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Vision

Be Asian leader in BOPP film and
Trusted partner in world class film industry

' Core Value dndigu “TFI”
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i . Create global trusted brand awareness.
: . Cost-efficiency advantage.

: . Develop employees’ skill and

: competencies continuously.

| 4. Develop product quality continuously.
|

5. Highly responsibility to stakeholders.
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In past years, there were number of critical situations inside and outside of Thailand which have adversely
affected to Thailand to face with economic crisis from time to time. Even if Thai Film Industry Plc. (the “Company” or
“TFI”) has been possessing extensive business experiences for over the past 30 years, the Company inevitably got the
impact from such crisis. Last year, TFI succeeded in implementing on cost management to reduce unit cost effectively,
however due to the impact on crisis worldwide, price competitions in the industry were very intense. This caused
the Company’s Sales decrease 15% compared to that of the year before resulting in TFI’s unfavorable performance
in 2014. Still the Company’s Board of Directors, the management and all employees stay focused to the Company’s
business operations as defined in the Company’s vision and mission to make contribution to thrive in the Company’s
performance and remain the leader in the industry.

In the occasion of the launching of AEC, TFI established the plan to support the expanded customer base by
business partnering to penetrate to new market, develop production process and improve human resource efficiency
in order to increase its capacity to effectively compete in the market. With all supports from BOD, the management
and all employees including confidence and supports from all stakeholders e.g. customers, suppliers and investors,
the Company would like to thank to all in this occasion. TFl is organized to steadily grow with Thai society and will

be part of the development to better the living quality of Thai society.
Mr. Prayudh Mahagitsiri
-
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2014 2013 2012*
aumlsnamadamse Statements of Comprehensive Income
seldarnmsana Sales Revenues 3674 4299 3,681
aeldsaa Total Revenues 3,713 4,324 3,757
ilaiudu Gross Profit 52 148 233
s (nanw) reudunumanmsidu Profit ( Loss ) before Finance Costs (132) (66) a7
dunumamsidu Finance Costs (78) (113) (119)
@¥a1e) 31018 duq Other (Expense) Revenue 1 1 8)
fls (nanw) gns Net Profit (Loss) (209) (178) (80)
aunaraaguemsidu Statements of Financial Position
FunSndsan Total Assets 2,186 3,119 3,194
witawsaw Total Liabilities 1,79 1,769 2232
aauveadaeriu Total Shareholders' Equity 991 1,350 962
dasraumamsiu Financial Ratios
dasramnaaes i) Liquidity Ratio 058 0.85 0.63
dasmlsgnsaesaldsan Net Profit Margin (%) (5.62) (4.11) (212)
dasmaneunnuneavvesgaeyu Return on Equity (%) (17.82) (15.38) (7.39)
dasmaneuunuandunindsin Return on Asset (%) (7.06) (5.63) (2.22)
#n31 EBITDA dledun3udsauade EBITDA on Total Asset (%) (0.43) 1.73 4.48
Sasmiiaugns Aedauvesdaedu oy Debt to Equity Ratio 181 1.31 2.32
Fowaiieniutuaitey Information of share capital
yammudgydaesiu (um) Book Value per share (Baht) 0.48 0.98 0.711
f1ls (nanw) gnsaesiu wn) Net Profit (Loss) per share (Baht) (0.10) (0.13) (0.06)
Ruifumanesiy (un) Dividend per share (Baht)
I o Suanaaa ) Price of share for the period (Baht) 133 1.08 1.90

* 2555 U5l5alwal [ Restated in 2013

72556 VSHmANNUIAnziTieuan 1,365 A yaawuaz 1 v iy 2,847.50 Sy yasiuaz 1 v Hunuiieenuas
Fszudn 2,047.50 Arufu yae 2,047.50 druum

In 2013 the company increased the registered capital from 1,365 shares at the par value of 1 baht to 2,847.50 ordinary shares at the
par value of 1 haht. Issued and paid-up share capital was 2,047.50 shares, totaling 2,047.50 million baht,

ANNUAL REPORT .

S1UNUUS: 2557



6

11 2526

1/ 2531
1/ 2532

112533

1/ 2541

1/ 2543

1/ 2547

7l 2555
1 2556

7l 2557

- 'Y N o a
AMULUUUILASNRAUINIINEIAE

NENUN15UTENBUSIND

o v a

v T
Aodsu3En Syarde To.il.il.$1da waaaui Tedid uvesnlulszma’lne AvanSaaynsdsnsuay
urausnluedenz Susonineald
wlasuerdlu « u5Em Inoflaudusans $1ia
a < Ao N A o Ao o

vanzidowilu <u5in Inefldududans $1Aa @vruw)”
Whangibouluaaandnninduralszma’ine 196nysde «TFI»
WamemsnaailduTndemaes uransnlulszmene
Dameminanilaut Tofii T3euuana enedi 2

v ' ' A A " A o a ¢S v w
aalsanuuralmivwiionnii 90 15 Aszeesdudmaisathia Saniaszens

A ad As A A A o A

Wamemswaafldud ToAif aef 1 Ho1m3 15enundan 1 vealsanuszeed
P A ad A A A A ad AaAA = a A A aa
WaaensnaatlauiiTolidl aen 2, momswaaildudii aei 1 nazaenswanniounaevegiiiouyu

oA A = o A
uHuTldy 2 1rTe4 Ne1A13 T590unaan 1 veelsanuszeed
Aamemsnanilaui Tefii een 3 HeransIsenundai 1 vealsanuszeed

A o A Aad Ay A = 29 Y 1 Ao 1 o

VATednsHaaflaul Telil aoh 1 veelsenuuranaliunusindesludlsemeisnauns

v o A a
a0 Tsanundai 2 1lsauszeed

A ad As A P A o A

Wamemswaafldud ToAid aef 4 Ho1ns1senundei 2 vealsanuszeed
I#5umssusesnasgm 150 9002 uiluszunmasgrumssaauazusms
sadimdsmsnaailantTedin 58,000 dudeil WauIwawmass 3,500 dudetl Aduaii 3500 dusetl deludnan
AsudiTofidl elnadrduwitaluiveslan
v5ina 185unasgiugaamnssu (ven.) mindninnasgiugaamnssudmsu Cigarette Film
Wannwdasuaitlauiadiey (Specialty Film) 1&uq BOPP Opaque Pearlized Film, BOPP Matt Finished Film, Thin Film
for Tape Application «1a4 iwenaunuilduasiiaiag 1 (Commodity Film) Tasannsaviudadnldae 30%
Iasumsaadenlimilu “fuszneumsmszniaszmaszduiasne (Gold Card)” snnsuganinsine
WaomsTsenunden 3 Alssnuszens
Slamenswaailauiilefiit aof 5 fieras Tsanundsd 2 veelsanuszees nazdlamemsnanildud Tofifi aefi 6
o3 lssnundsi 3 weveemdsmsnanilaudTedin  samilu 100,000 dusied) fedludnaaflantTodii 5101nq)
Auddumiisveslan

I¢5umssusesnasgiu 150 9001:2000 Fuiluszinnasgiumssamsquamw
1
1

sumssuses masgiu 150 14001:2000 szuvinasgrumssamsaudunadon

o

k3

B

asumssusea <Thailand Brand” vinsginalnelugiuedasesndudnuamdiau
asumssuseaninsgiu GMP uag HACCP a1naantiu Moody International
@
Vo
&

=S o==

sumssuseswasgn 150 9001:2008 naz 1SO 14001:2004 rneranin BVQI ﬂiwmﬁmnqy

85051950 “annulsznoumsiifinssams Tadadndaey” mﬂﬂmamammmwuﬁﬂmm MImiloans nsENIN

9IA NI

185319 Thailand Trusted Mark

1&5us19%a The Best Practice Tuamnssumsinauewaaiu Lean Manufacturing Excellence 2013 Taeguédaasuy

QAAHNTTUAIN 9 NINAUATUYAAMNTTUNTINTNYATIMNTTY T aanauduasumaTuTad (Tne-qiu)

I85ulususeinflugaamnssud@iFensedu 3 91nnsensrsgaamng sy

A V. a 2 yy a 4 a a & A aa 1oae 4 A

ioaadunuMIkande langamIndai 1590u1ang uazngamensnaninsoundevegiitionuuurauilay 2 nToad
g & A A '

Tsanuszeedlasdageinseunaonninaunuy

1&5uuevlususesanunmiiszneumsszdinasgued e (AEQ Certification Awarding) Tasesu@nsuganming

ieuaasusima ifudiiudh dioen szdviasgiu edle

a A A a A \ A iy 4 a a A 4
ﬁﬂmmimmaﬂnﬂgmuﬂnuuuwuﬂan w1 Tssenui 1 Tsanuszeed Sunaaluagarnaiyd lasunah 4

ANNUAL REPORT

synuus:U 2557



1983
1988

19689
1990

1992

1993

1994

1996
1997

1998

2000

2004

2005
2006
2010
2011

2012
2013

2014

TFI Corporate Milestones

Established the company under the name of “Ratchadachai O.P.P. Co., Ltd”, the first BOPP Film manufacturer in
Thailand located in Samutprakarn province and in South East Asia.

Changed the company’s name to “Thai Film Industries Co., Ltd”.

Listed in Stock Exchange of Thailand (SET) in the abbreviated name of TFI.

Invested in the first polyester film line (PET line) in Thailand.

Invested in the second BOPP line in the Bangplee factory.

Invested in the new factory on the land more than 90 Rai at Rayong Industrial Park, Rayong Province.

Invested in the first BOPP line located in the 1% factory building of Rayong factory.

Expanded the second BOPP line, the new CPP ling and the new 2 metalizer lines in the 1% factory building of Rayong
factory.

Expanded the third BOPP line in the 1* factory building of Rayong factory.

Transfer the first BOPP line of Bangplee factory to its subsidiary in Bangladesh.

Built the second factory building at the Rayong factory.

Expanded the forth BOPP ling in the 2" factory huilding of Rayong factory.

Be certified the quality system in accordance with the quality standard SO 9002.

Became the top five of the biggest BOPP manufacturer in the world with the annual capacity 58,000 metric tons,
including the annual capacity of CPP 3,500 metric tons and PET 3,500 metric tons.

Be certified the Thailand Industrial Standard on Cigarette Film by the Thailand Industrial Standards Institute.
Developed new specialty films such as BOPP Opaque Pearlized Film, BOPP Matt Finished Film and BOPP Thin Film
for Tape Application etc. to replace commodity films and increased its volume to 30%.

Be certified as the good exporters “Gold Card” by Royal Thai Custom.

Built the third factory building at the Rayong factory.

Expanded the fifth BOPP line in the 2" factory building of Rayong factory and the sixth BOPP ling in the 3" factory
building of Rayong factory, the annual capacity totally to 100,000 metric tons becoming the biggest BOPP manufacturer
in the world.

Be certified the quality system in accordance with the quality standard 1SO 9001:2000.

Be certified the environmental management system in accordance with the standard 1SO 14001:2000.

Be awarded “Thailand Brand” from the Royal Thai Government as the excellent quality exporter.

Be certified the standard GMP & HACCP by Moody International.

Upgraded the quality standard to 1SO 9001:2008 and the environmental management standard to 1SO 14001:2004.

Be awarded “Good Logistics Practice Award” from Department of Primary Industries and Mines, Ministry of Industry.
Be awarded “Thailand Trusted Mark”

Be awarded “The Best Practice in Lean Manufacturing Excellence 2013” from Industrial Promotion Center Region 9,
Department of Industrial Promation, Ministry of Industry and Technology Promotion Association (Thailand-Japan)
Be certified “Green Industry” (Green System) from Ministry of Industry.

Divested the production lings in Bangplee factory and Replaced the two of the old metalizer lines by the new one in
order to reduce the production cost.

Recognized of being Authorized Economic Operator (AEQ) Importer / Exporter from Thai Customs Department.

Set up the new metalizer ling in the 1% factory building of Rayong factory and started commercial production in the 4"
quarter of 2014.
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2014 Industrial Situation
and Compettition

In 2015, the global economy is projected to grow by 3.6 percent which gradually improves from 3.2 percent in 2014. The key
growth driver is the economic recovery in developed countries especially in the US that showing a strongest recovery sign
while EU, Japan and China have experienced slow improvement.

In BOPP film industry, demand in emerging market is expected to grow by average 6% in 2015. However the economic
slowdown and BOPP oversupply situation are leading to tense competition among global and regional players especially in
Asia where the BOPP supply is expected to be surplus about 1.9 million metric tons and for Thailand about 0.17 million
metric tons in 2015.

For Thai market, the sharp decrease in crude oil price together with strong Thai currency are negatively impact the
downstream demand and price of petrochemical products including BOPP film. Meanwhile the price of agricultural products
remains low with a poor demand because Thai partner economy has not recovered as expected. Only the US That tends to be
well obvious. Thai economic is expected to expand by 3-4 percent more than 2014 which was expanding only 1-1.5 percent.
As the factors below.

Export promotion and reduction of trade barriers.

2. Government energy cost restructuring in order to taking acvantage of lower global crude oil price which eventually
enhancing the consumer purchasing power, reducing the production cost of enterprises to support the economic
recovery.

Adjust the monetary policy and exchange rates related to economy situation.
To accelerate and track the feedback of tourism promoting policy & helping agricultural product
Government spending policy. To accelerate an investment in country infrastructure.

BOPP Film has showed a continuous growth resulting from growing population and the expansion of the retail industry.
However BOPP demand and supply has influenced film price in each markets, in Thailand we not only competing with local
producer but also facing tense price competition from imported BOPP films from Asean competitors. Nevertheless our
products has competitive advantage because it has been widely recognized in term of it superior quality in both local and
Overseas markets.

To ensure our cost advantage especially in the polypropylene resin which is a major raw material in producing BOPP film, we
have set up a special cross functional team to monitor and evaluate inventory, movement and trend of crude oil, monomer in
order to effectively manage and plan our raw material sourcing to ensure its most competitive cost and availability.

To maintain company competitiveness and mitigate negative impacts from global economy, the company has continuously
reviewed and corrected both cooperate and operational strategies. Production efficiency, cost management. To differentiate
themselves and maximize customer total satisfaction, the company has implemented “Integrated Customer Service” system
that creating a convergence and improving responsiveness, effectiveness of company pre and after sales service for our local
and overseas customers through our well trained and high experienced staff. To increase our profitability the company has
recently increased the metallized film capacity, this product is the aluminum coated film which enhancing barrier properties
of BOPP or CPP films and allow longer shelf life of the products. This film has been widely used in dried food packaging and
flower, gift wrapping application.
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Key Success & Risk Factors

Thai Film has emphasized on the following key success factors.

pricing.

Continuous improvement in production efficiency to increase competitive cost.
Procurement of quality and competitive materials cost to achieve competitive costs.

5. Customer retention and new market development especially in high value products.

Enhancement of human development programs to ensure high performance organization.
To achieve customer total and sustainable satisfaction in three aspects; high quality product, on time delivery and fair

6. Research and development in high valued products with properties and qualities that fit customer requirements.

1. Encouragement of social responsibility and environmental conservation.

Risk Factors

TF1

Types of Risks

Risks Identification

Causes & Effects

Measurements

1. Financial Risks

Foreign exchange rate Possible gains or losses from | -Balance of Export Sales and
fluctuation; US dollar, Euro, | each foreign currency Imported Raw Materials in the
British Pound, Japanese Yen. | eyehance rate same foreign currencies.
- Daily monitors foreign
currencies movement to determine
the best instruments to prevent or
reduce risks of foreign exchange
losses.
- There were forward contracts.
Cash Flows, Liquidity and risk | Delayed payment and bad -Thai Film has monitored local
on credit regarding to trade dept. and overseas customers’ financial

accounts receivable.

status and reviewed their credit

their payment ability.

-In case of overseas open credit

of Credit.

terms on quarterly basis to ensure

customers, Trade insurance, Letter
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TF1

Types of Risks Risks Identification Causes & Effects Measurements
2. Operation & Raw materials price fluctuation | Losses from raw material costs | - Monitor actual results of derived
Business Risks caused by crude oil prices against films selling prices. conversion fees and assess trends

volatility and unplanned
changes of demand & supply
of plastic resins and other
plastic films usages.

of regional changing resin costs
and films selling prices to
determine and announce
company’s selling prices on a
weekly hasis.

Raw materials (PP Resin) short
supplies as a result of single
domestic supplier

- Market opportunity losses
and delayed delivery time

- Production utilization rate
shortfall of the target

- Ordering balance between import
and domestic plastic resins

- Minimum plastic resin safety
stock of 3-week standard or total
back order production requirement
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Summary of Profit and Loss Statements for the year 2014 ending December 31, 2014

Tfl)

(Unit : Million Baht)

Consolidated Separate

2014 2013 2014 2013
Sales 3,674 4,299 3,674 4,299
Cost of sales 3,623 (4,151) 3,623 4,151
Gross profit margin 51 148 51 148
Gain(Loss) on exchange rate 12 2 12 2
Profit from sales assets 5 5
Other income 2 18 26 18
Total Revenues 3,711 4,324 3,112 4,324
Selling and administrative expenses (221) (249) (221) (239)
Finance cost (78) 113 (78) 113
Loss before income tax (211) (189) (210) (179)
Income tax expense 1 1 1 1
Net Loss (210) (188) (209) (178)
Defined employee benefit plan actuarial gains - 34 - 34
Loss and total comprehensive income for the year 210 154 209 144
Basic earning (loss) per share (Baht) (0.102) (0.137) (0.102) (0.129)

1. Inthe year 2014, the Company's revenue decreased by Baht 625 million or 14.54% compared to the previous year due to
the decrease of sales volume. The reason was from the fierce competition in pricing, resulting from the slowdown of
European economy and the adjustment of selling price according to the cost of crude oil.

2. Gross Profit Margin decreased by Baht 97 million compared to the previous year. Even though the Company can reduce
cost of energy, it mainly comes from the decrease of sales volume, so the fixed cost per unit was increased. Besides, cost
of raw material also increased 10%, but the Company can increase selling price just 7%.

3. In the year 2014, Other incomes increased by Baht 8 million compared to the previous year. This mainly came from

selling scraps and others.
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4. Selling and Administrative Expenses in the year 2014 was Baht 221 million or 6% of Sales while that of the previous
year was Baht 239 million or 6% of Sales, decreasing by Baht 18 million. The decrease was due to the decrease in sales
volume resulting in lower shipping costs and employee expenses than those of last year about Baht 13.4 million and Baht
4.6 million respectively.

5. During the year 2014, The Company’s gain from Foreign Exchange was Baht 12 million because the Company had
implemented the foreign exchange risk management by entering into forward contracts.

6. Finance cost consisting of interest expenses and bank charges decreased by Baht 35 million, due mainly to the repayment
of bank loans on timely schedule.

1. For the year 2014, the Company’s Net Loss of the Consolidated Financial Statements was Baht 210 million and the
Separate Financial Statements was Baht 209 million. The Company’s Net Loss increased Baht 56 million for the
Consolidated Financial Statements and Baht 65 million for the Separate Financial Statements compared to those of the
previous year because of the reasons mentioned above.
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Company’s Financial Status Analysis

Assets

As of December 31, 2014, the company’s total assets in the separate financial statement were 2,786.18 MB, a
decrease of 332.88 MB or 10.67% from the year ending of December 31, 2013. The major changes in the assets were as
follows;

Current assets As of December 31, 2014, the company’s current assets were 783.32 MB or 28.11 % of total assets, a
decrease of 149.15 MB or 16% of current assets from the year ending of December 31, 2013. The changes in current
assets were as follows;

o  Cash and cash equivalents decreased by 2.87 MB.

o Trade accounts receivable- net decreased by 115.26 M.B. The main reason was that sales in 2104 decreased
around 21.79% comparing with that in 2013,

o Inventories - net decreased by 12.74 MB comparing with the end of previous year. The decrease in inventories
was mainly from the decrease in raw material stock in the purpose of the stock management in order to lower the
risk from the tendency of raw material price at that time.

o  Other current assets decreased by 20.44 MB comparing with the previous year resulting mainly from the
decrease in the revenue department receivable 15.84 MB.

Non-current assets As of December 31, 2014, the company’s total non - current assets were 2,002.86 MB or 71.89% of

total assets, a decline of 183.73 MB or 8.40% of the non-current assets from the year ending of December 31, 2013, The
changes in non - current assets were as follows;

o Investments in subsidiary and associated companies - net were 4.00 MB as of December 31, 2014. The new 5
subsidiary companies were established to support the new investment in the production of electricity power by
renewable energy.

o Loans receivable, advance payments- subsidiary, associated and related companies-net decreased by 7.2 MB.
The company advanced money for new subsidiary companies to operate the project of production of electricity
power by renewable energy.

o Plant and equipment used in operation - net were at the value of 1,411.32 MB or 50.65% of total assets,
decreasing by 123.14 MB or 8% as a consequence of recording depreciation and depreciation for capital surplus
from revaluation by 237.66 MB and increasing from purchase by 115.13 MB.

ANNUAL REPORT

syanuus:nU 2557 75



Tfl)

76

Land, plant and equipment not used in operation- net were 117.19 MB or 4.21% of total assets, decreasing by
56.97 MB or 32.7 % due to depreciation and depreciation for capital surplus from revaluation.
Other non-current assets were 2,02 MB or 0.07% of the total assets, a decrease of 0.40 MB or 16.55%.

Liabilities and Equity

As of December 31, 2014, the company’s total liabilities in the separate financial statement were recorded at 1,795.41

MB or 64.44% of the total assets, an increase by 26.44 MB or 1.49% from the year ending of December 31, 2013. The

major changes in liabilities were as follows;

Current liabilities As of December 31, 2014, the company’s current liabilities were 1,357.83 MB or 48.73 % of the total

assets, an increase by 257.53 MB or 23.40% from the year ending of December 31, 2013, which consisted of;

Bank overdrafts and short-term loans from financial institutions were 672.93 MB or 37.48 % of the total
liabilities, an increase by 503.27 MB or 296.64% from the year ending of December 31, 2013 due to in
December 2013, the company received the money from increasing capital and repaid short-term loans hefore
repayment schedule to reduce interest expenses.

Trade accounts payable and other payable were 505.81 MB or 28.17% of total liabilities, decreasing by 218.40
MB or 30.16%. That was consistent with the decrease in sales revenue by 14.53% in the year 2014,

Current portion of long-term loans due within 2015 was 177.96 MB due to the company repaid the long-term
loan before its schedule in amount of 20 MB.

Other current liabilities were 1.1 MB decreasing by 7.35 MB because of repayment the payable of the purchase
of newly issued share capital.

Non-current liabilities As of December 31, 2014, the company’s non-current liabilities were 437.58 MB or 15.71% of

total assets, a decrease of 231.09 MB or 34.56% of non-current liabilities from the year ending of December 31, 2013. The
changes were as follows;

Long-term loans - net were 197.96 MB or 11.03% of total liabilities, decreasing by 197.96 MB or 50%. That
was the repayment of the long-term loan in the year 2014,

Deferred tax liabilities were 204.31 MB or 11.38% of total liabilities, decreasing by 38.30 MB or 15.79% dug to
the company changed the accounting policy to the TAS 12 Income Taxes.
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e Qther non - current liabilities were 35.31 MB or 1.80% of total liabilities, an increase of 5.17 MB or 17.17%. All
of these were employee benefit obligations, the present value of expense in profit or loss statement as at

December 31, 2014.

Share holders’ Equity As of December 31, 2014, the company’s shareholders equity was shown at 990.77 MB, a

decrease of 359.32 MB or 26.61% of total equity. The changes were as follows;

o Accumulated deficit of 1,386.21 MB, an increase of 208.58 MB from the year ending of December 31, 2013,
e Other components of equity were 418.23 MB, consisting of capital surplus from land revaluation of 174.78 MB
and capital surplus from machinery revaluation of 243.46 MB, decreasing by 150.74 MB compared to the

previous year as a consequence of the depreciation for capital surplus from machinery revaluation and income

tax on other components of equity.

Capital management

The primary objectives of the company’s capital management are to maintain their abilities to carry on as a going concern

and to maintain an appropriate capital structure,

As at December 31, 2014 and 2013, debt to equity ratio in the consolidated financial statements was 1.83 and 1.32
respectively. For the separate financial statements, debt to equity ratio was 1.81 and 1.31 respectively.

Cash Flow
Million baht
Consolidated Separate

Incr/ % Incr/ %

2014 2013 (Decr) 2014 2013 (Decr)
Operating cash flows received (used)  (10842) 17150 28001 163 | (114.26) 18708 30134 161
Investing cash flows received (used) — (116.77) (73860 4291 58 | (11034 (134 19 21
Financing cash flows received (used) 22173  (ss20) (309.93) 351 | 22173 (88200 (309.93) 351
Net changeincashreceived (used) (346  os3 1299 136 | 28N 754 1041 138
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The cash flows, derived from operation activities, in the consolidated financial statement were 108.42 MB and those
in the separate financial statement were 114.26 MB, which consisted of;

e Inthe consolidated financial statement 2014, profit and loss from operation before changes in working capital
was 3.11 MB, decreasing by 54.17 MB and that in the separate financial statement was 3.30 MB, decreasing by
63.54 MB comparing with the previous year.

e Non-cash incomes, non-cash expenses and non-core operation items were totally 212.89 MB and 211.88 MB in
the consolidated financial statement and the separate financial statement respectively as the follows;
o Depreciation and amortization were 138.65 MB in the consolidated financial statement and the
separate financial statement.
o Allowance for obsolete stock, provision for employee henefits, unclaimed withholding tax, loss on
written off assets, revenue from adjusting account and revenue income tax were 6.55MB.
o Unrealized loss on exchange rate was 10.07 MB in the consolidated financial statement and the
separate financial statement.
o Interest expenses were 57.89 MB in the consolidated financial statement and the separate financial
statement.
o The consolidated financial statement and the separate financial statement had interest incomes 0.28
MB and 1.29 MB respectively.
e Cash increase from the reduction in assets was 121.14 MB and 113.77 MB in the consolidated financial
statement and the separate financial statement respectively.
e Cash reduction from the decrease in liabilities was 232.68 MB and 229.83 MB in the consolidated financial
statement and the separate financial statement respectively.

The cash flows, used in investment activities, in the consolidated financial statement were 116.77 MB and those in
the separate financial statement were 110.34 MB, which consisted of;

e  Cash in the restricted bank deposit increased 2.00 MB in the consolidated financial statement and the separate
financial statement.

e Cash invested in and advanced to 5 subsidiary companies were 0.26 MB and 6.70 MB in the consolidated
financial statement and the separate financial statement respectively.

e Cash received from sale of assets was 0.10 MB in the consolidated financial statement and the separate financial
statement.
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o Cash paid for the purchase of property, plant and equipment was 115.13 MB in the consolidated financial
statement and the separate financial statement.

The cash flows, used in financing activities, in the consolidated financial statement and those in the separate
financial statement were 221.73 MB, which consisted of;

e Cash increased from the increase in hank overdraft account and short-term loan accounts was 495.78 MB.
o Cash for the repayment of long-term loan was 217.96 MB.
o Cash paid for the interest expenses 56.08 MB.
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(1,397,405,052)

418,231,971

2,047,500,000
(88,750,000)

(1,187,629,421)

568,970,215
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(88,750,000)
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5.1 - - - -
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1,340,090,794
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3,110,560,778

2,786,180,947
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25 3,674,463,985 4,299,275 445 3,674,463,985 4,299,275 445
52 (3,622,831,006) (4,151,179,799) (3,622,831,006) (4,151,179,799)

51,632,979 148,095,646 51,632,979 148,095,646

52,21 37,292,617 24,637,380 38,303,927 25,024,260
88,925,596 172,733,026 89,936,906 173,119,906
52 (112,955,225) (130,556,092) (112,955,225) (130,556,092)
52 (108,365,687) (118,129,759) (108,185,137) (108,518,081)
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(209,775,631) (187,835,286) (208,581,611) (177,836,648)
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(M2 : 1)
JUMITEUTIY JUMTRUANIZNINT
2557 2556 2557 2556

NITZUTRUAADINNINTTNAWUUIIU
fls@anu)gns (209,775.,631) (187,835,286) (208,581,611) (177,836,648)
swmslfuliensenum ls@angniiducuan 1dmnd$ )
INNINTTUANHUIY
Ao dud a:‘lwduaxfﬁqrﬁ'@uﬁmw/ﬁmﬁﬂ(aﬂm)ﬁwfu 522,172 305,029 522,172 305,029
ﬂ'u?fl‘amwm 106,158,983 102,470,896 106,158,983 102,470,896
@lHnamssmiedunsng - (4,893,447) - (4,893,447)
ﬁnﬁawﬁméfﬂ%qmu (159,836,492) - (159,836,492) -
wf:z;rtg 159,836,492 - 159,836,492 -
AR YT 32,495,406 42,067,730 32,495,406 42,067,730
dhsoamalsz Tomintinamudiniy 6,841,507 6,074,821 6,841,507 6,074,821
midu 1&g u fidelivedu 423,150 190,130 423,150 190,130
(ﬁ1"li)sum‘v!uamﬁmmamﬂﬁauﬁ5q"lmﬁm’7?ufu?a 10,068,937 11,001,068 10,068,937 11,001,068
mmnumnmiﬁﬂﬁmu’wwé”wﬁﬁuuaﬁaaé@ﬁm 166,517 161,498 166,517 161,498
sw"lé’fmﬂﬂﬁﬂi”uﬂ;aﬁtg%"lzjmﬁau"lmmugﬁu 23 (784,920) (137,192) (784,920) (137,192)
aoniieie 57,888,310 88,988,679 57,888,310 88,988,679
AoniTiosy (275,074) (29,172) (1,286,385) (416,051)
ml¥seEeldndtuld (614,918) (1,087,712) (614,918) (1,087,712)
frlsannnmsguivnudeumsasuladludunswg
wazniiFud iy 3,114,439 57,277,042 3,297,148 66,888,801
(i) aﬂmiugﬂwﬁyﬂﬁ%masgﬂﬁﬁgu 115,763,150 (173,426,593) 115,593,914 (173,257,276)
(indn) anaslududnande 12,187,331 75,707,258 12,187,331 75,707,258
(i) anasluez luauaziag (1,936,020) (1,492,162) (1,936,020) (1,492,162)
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INDEPENDENT AUDITOR’S REPORT
To the Shareholders of Thai Film Industries Public Company Limited

I have audited the accompanying consolidated and separate financial statements of Thai Film Industries Public Company
Limited and its subsidiaries, and of Thai Film Industries Public Company Limited, respectively, which comprising the
consolidated and separate statements of financial position as at December 31, 2014, the consolidated and separate statements of
comprehensive income, changes in equity and cash flows statements for the year then ended, and a summary of significant

accounting policies and other notes.

Management’s Responsibility for the Consolidated and Separate Financial Statements

Management is responsible for the preparation and fair presentation of these consolidated and separate financial statements
in accordance with Thai Financial Reporting Standards, and for such internal control as management determines is necessary
to enable the preparation of consolidated and separate financial statements that are free from material misstatement, whether

due to fraud or error.

Auditor’s Responsibility

My responsibility is to express an opinion on these consolidated and separate financial statements based on our audit.
I conducted my audit in accordance with Thai Standards on Auditing. Those standards require that I comply with ethical
requirements and plan and perform the audit to obtain reasonable assurance about whether the consolidated and separate

financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the financial
statements. The procedures selected depend on the auditor’s judgment, including the assessment of the risks of material
misstatement of the financial statements, whether due to fraud or error. In making those risk assessments, the auditor
considers internal control relevant to the entity’s preparation and fair presentation of the financial statements in order to
design audit procedures that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the entity’s internal control. An audit also includes evaluating the appropriateness of accounting policies
used and the reasonableness of accounting estimates made by management, as well as evaluating the overall presentation of

the financial statements.
I believe that the audit evidence I have obtained is sufficient and appropriate to provide a basis for my audit opinion.

Opinion

In my opinion, the consolidated and separate financial statements referred to above present fairly, in all material respects,
the financial position as at December 31, 2014 and the financial performance and cash flows for the year then ended of Thai
Film Industries Public Company Limited and its subsidiaries and of Thai Film Industries Public Company Limited,

respectively, in accordance with Thai Financial Reporting Standards.
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Without qualifying my conclusion, I draw attention in note 27.4 (1) that on May 8, 2008 the Company was sued by a bank as

Emphasis of Matter

the third defendant in the Civil Court under the contract pledging the shares of an associated company as collateral for
totaling amount approximately to Baht 839.42 million which was consisted of principal amount of Baht 600 million and
interest calculated upto the filing date totaling Baht 239.42 million. On December 24, 2012, the Court ordered to temporarily
suspend the filing. Furthermore, (2) on September 30, 2009, the Company was sued by such bank as the third defendant in
the Central Intellectual Property and International Trade Court case number black case file Kor Kor 202/2552 under the
pledging the shares of an associated company (the first defendant) as for totaling amount approximately to Baht 902.30
million which was consisted of principal amount of Baht 600 million together with interest calculated upto the filing date
(September 30, 2009) amount of Baht 302.30 million. The Court ordered to temporarily suspend the filing and waiting for
results of negotiations and both parties shall declare to the court about the progress every 3 months and (3) The Company
has sued against the mentioned bank and an Asset Management Corporation in the Civil Court case number black case file
3210/2550 seeking the payment for alleged breach of the pledge of shares agreement of an associated company of Baht
369.60 million, including the request for releasing the pledged shares of the mentioned associated company totaling 60
million shares to the Company. As the fact that the Company sued against the bank, the Company pledged the shares as
collateral for the period of 4 years and it was not a guarantor of loan. The loan repayment period was 10 years which the
grace period for 3.5 years and the loan will be paid within 6.5 years. The Civil Court passed judgment that the mentioned
litigation case should be dismissed and the Appeals Court judged that the period of pledging shares in share agreement is
ended as appeal. However the Appeal Court upholds the judgment of the Civil Court for the payment for breaching contract
is to dismiss. Later, on November 21, 2012, the Company has filed a petition against the ordered of Appeal Court which the
Supreme Court has already filed. The issue of pledged shares to be finalized cause the defendant fails to file a petition. And
lawyers are of the opinion that the defendant does not file a petition in the case above. Will be applied to the case of (1 ) and

(2) above, the Company will not be responsible in the end.

Other matter

The financial statements of Thai Film Industries Public Company Limited and its subsidiaries and of Thai Film Industries
Public Company Limited for the year ended December 31, 2013, were audited by another auditor who expressed an

unqualified opinion in her report dated February 21, 2014.

OW\ {—/zé w,[&,ﬂ

(Mr.Jirote Sirirorote)
Certified Public Accountant

Registration No. 5113

Karin Audit Company Limited
Bangkok
February 27,2015
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THAI FILM INDUSTRIES PUBLIC COMPANY LIMITED AND ITS SUBSIDIARIES
STATEMENTS OF FINANCIAL POSITION

AS AT DECEMBER 31, 2014 (Unit : Baht)

Consolidated Separate
Notes December 31,2014  December 31,2013  December 31,2014  December 31, 2013

ASSETS
CURRENT ASSETS
Cash and cash equivalents 7,321,457 10,784,310 5,916,570 8,784,310
Trade accounts receivable and other receivable - net 6 413,813,885 529,244,392 413,813,805 529,075,075
Other receivable - related companies 5.1 - - 178,738 386,880
Inventories - net 7 275,394,252 288,137,574 275,394,252 288,137,574
Spare parts and supplies - net 57,442,704 55,075,284 57,442,704 55,075,284
Advance for Investment - net 8 - - - -
Other current assets 30,576,861 58,218,206 30,576,861 51,018,206
TOTAL CURRENT ASSETS 784,549,159 941,459,766 783,322,930 932,477,329
NON-CURRENT ASSETS
Restricted bank deposits 9 2,003,244 - 2,003,244 -
Investments in subsidiary and associated companies - net 10,11 - - 3,999,600 1,999,500
Other long-term investments

Related companies - net 12 - - - -

Other company 2,000,000 2,000,000 2,000,000 2,000,000
Loans receivable, advance payments - subsidiary, associated

and related companies - net 5.1 - - 8,267,288 15,482,940
Land used in operation - at appraised value 13 456,057,000 456,057,000 456,057,000 456,057,000
Plant and equipment used in operation - net 14 1,411,321,752 1,534,464,135 1,411,321,752 1,534,464,135
Property, plant and equipment not used in operation - net 15 117,187,776 174,157,518 117,187,776 174,157,518
Other non-current assets 2,021,357 2,422,359 2,021,357 2,422,359

TOTAL NON-CURRENT ASSETS
TOTAL ASSETS

1,990,591,129

2,169,101,012

2,002,858,017

2,186,583,452

2,775,140,288

3,110,560,778

2,786,180,947

3,119,060,781

The accompanying notes are an integral part of these financial statements.
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THAI FILM INDUSTRIES PUBLIC COMPANY LIMITED AND ITS SUBSIDIARIES

STATEMENTS OF FINANCIAL POSITION

AS AT DECEMBER 31, 2014

LIABILITIES AND EQUITY
CURRENT LIABILITIES

Bank overdrafts and short-term loans from financial institutions

Trade accounts payable and other payable - other
Other payable - related person
Current portion of long-term loans
Other current liabilities
TOTAL CURRENT LIABILITIES
NON-CURRENT LIABILITIES
Loans from related person
Long-term loans - net
Deferred tax liabilities
Employee benefit obligations
TOTAL NON-CURRENT LIABILITIES
TOTAL LIABILITIES
EQUITY
SHARE CAPITAL
Authorized share capital
2,847,500,000 ordinary shares : Baht 1 per share
Issued and paid-up share capital
2,047,500,000 ordinary shares : Baht 1 per share
Discount on common shares
Retained earnings (Deficits) -Unappropriated
Other components of equity
TOTAL EQUITY
TOTAL LIABILITIES AND EQUITY

The accompanying notes are an integral part of these financial statements.

TFl

(Unit : Baht)

2,047,500,000
(88,750,000)

(1,397,405,052)
418,231,971

2,047,500,000
(88,750,000)

(1,187,629,421)

568,970,215

2,047,500,000
(88,750,000)

(1,386,212,394)
418,231,971

Consolidated Separate

Notes December 31,2014  December 31,2013  December 31,2014  December 31, 2013
16 672,932,471 169,658,105 672,932,471 169,658,105
505,962,203 725,709,361 505,812,204 724,211,226
5.1 - - - -
17 177,960,862 197,960,862 177,960,862 197,960,862
1,129,565 8,477,284 1,127,565 8,476,784
1,357,985,101 1,101,805,612 1,357,833,102 1,100,306,977
5.1 - - - -
17 197,960,893 395,921,755 197,960,893 395,921,755
18 204,312,149 242,611,628 204,312,149 242,611,628
19 35,305,226 30,130,989 35,305,226 30,130,989
437,578,268 668,664,372 437,578,268 668,664,372
1,795,563,369 1,770,469,984 1,795,411,370 1,768,971,349

20
2,847,500,000 2,847,500,000 2,847,500,000 2,847,500,000

20

2,047,500,000
(88,750,000)

(1,177,630,783)

568,970,215

979,576,919

1,340,090,794

990,769,577

1,350,089,432

2,775,140,288

3,110,560,778

2,786,180,947

3,119,060,781
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THAI FILM INDUSTRIES PUBLIC COMPANY LIMITED AND ITS SUBSIDIARIES

STATEMENTS OF COMPREHENSIVE INCOME

FOR THE YEARS ENDED DECEMBER 31, 2014

(Unit : Baht)

Consolidated Separate
Notes 2014 2013 2014 2013

Sales 25 3,674,463,985 4,299,275,445 3,674,463,985 4,299,275,445
Costs of sales 52 (3,622,831,006)  (4,151,179,799)  (3,622,831,006)  (4,151,179,799)
Gross profit margin 51,632,979 148,095,646 51,632,979 148,095,646
Other income 52,21 37,292,617 24,637,380 38,303,927 25,024,260
Profit before expenses 88,925,596 172,733,026 89,936,906 173,119,906
Selling expenses 5.2 (112,955,225) (130,556,092) (112,955,225) (130,556,092)
Administrative expenses 52 (108,365,687) (118,129,759) (108,185,137) (108,518,081)
Total expenses (221,320,912) (248,685,851) (221,140,362) (239,074,173)
Profit (loss) before finance costs (132,395,316) (75,952,825) (131,203,456) (65,954,267)
Finance costs 5.2 (77,995,233) (112,970,173) (77,993,073) (112,970,093)
Profit (loss) before income tax (210,390,549) (188,922,998) (209,196,529) (178,924,360)
Revenue income tax (expense) 22 614,918 1,087,712 614,918 1,087,712
Profit (loss) for the years (209,775,631) (187,835,286) (208,581,611) (177,836,648)
Other comprehensive income
Defined employee benefit plan actuarial gains (losses) - 33,853,608 - 33,853,608

net of income tax - 33,853,608 - 33,853,608
Total profit (loss) and comprehensive income for the year (209,775,631) (153,981,678) (208,581,611) (143,983,040)
Profit (loss) attributable to:

Owners of the Company (209,775,631) (187,835,286) (208,581,611) (177,836,648)
Non-controlling interests - - - -
Profit (loss) for the year (209,775,631) (187,835,286) (208,581,611) (177,836,648)

Total profit (loss) and comprehensive income attributable to:

Owner of the Company (209,775,631) (153,981,678) (208,581,611) (143,983,040)
Non-controlling interests - - - -
Total profit (loss) and comprehensive income for the years (209,775,631) (153,981,678) (208,581,611) (143,983,040)
Earnings (loss) per Share (Unit : Baht) 23

Basic earnings (loss) per share (Unit : Baht)

The number of ordinary shares weighted average (Unit : Shares)

(0.102)

(0.137)

(0.102) (0.129)

2,047,500,000

1,374,349,315

2,047,500,000 1,374,349,315

The accompanying notes are an integral part of these financial statements.
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THAI FILM INDUSTRIES PUBLIC COMPANY LIMITED AND ITS SUBSIDIARIES
STATEMENTS OF CASH FLOWS
FOR THE YEARS ENDED DECEMBER 31, 2014

TFl

(Unit : Baht)

Consolidated Separate

2014 2013 2014 2013
CASH FLOWS FROM OPERATING ACTIVITIES
Net profit (loss) (209,775,631) (187,835,286) (208,581,611) (177,836,648)
Adjustments to reconcile net profit(loss) to cash received (used ) operating activities
Allowance for obsoleted stock (Reversal) Increase 522,172 305,029 522,172 305,029
Depreciation 106,158,983 102,470,896 106,158,983 102,470,896
(Profit) from sales assets - (4,893,447) - (4,893,447)
Allowance for trade account receivable (reverse) (159,836,492) - (159,836,492) -
Bad Debt 159,836,492 - 159,836,492 -
Amortization expenses 32,495,406 42,067,730 32,495,406 42,067,730
Provision for employee benefits 6,841,507 6,074,821 6,841,507 6,074,821
Unclaimed withholding tax 423,150 190,130 423,150 190,130
Unrealized (gain) loss on exchange rate 10,068,937 11,001,068 10,068,937 11,001,068
Loss on written off assets and supplies 166,517 161,498 166,517 161,498
Revenue from adjust non-movement more than 2 year account (784,920) (137,192) (784,920) (137,192)
Interest expenses 57,888,310 88,988,679 57,888,310 88,988,679
Interest incomes (275,074) (29,172) (1,286,385) (416,051)
Revenue income tax (expense) (614,918) (1,087,712) (614,918) (1,087,712)
Profit from operating activities before changes in operating assets and liabilities 3,114,439 57,277,042 3,297,148 66,888,801
(Increase) Decrease in Trade accounts receivable and other receivable 115,763,150 (173,426,593) 115,593,914 (173,257,276)
(Increase) Decrease in Inventories 12,187,331 75,707,258 12,187,331 75,707,258
(Increase) Decrease in Spare parts and supplies (1,936,020) (1,492,162) (1,936,020) (1,492,162)
(Increase) Decrease in Other current assets (4,854,060) (59,356,692) (12,054,060) (52,156,692)
(Increase) Decrease in Other non-current assets (22,148) 994,614 (22,148) 994,614
Increase (Decrease) in Trade accounts payable and other payable (223,660,541) 267,724,479 (222,312,405) 266,226,344
Increase (Decrease) in Other current liabilities (7,347,718) 7,592,327 (7,349,219) 7,591,826
Cash paid for employee benefits (1,667,270) (3,426,400) (1,667,270) (3,426,400)
NET CASH RECEIVED (USED) FROM OPERATING ACTIVITIES (108,422,837) 171,593,873 (114,262,729) 187,076,313

The accompanying notes are an integral part of these financial statements.
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(Unit : Baht)

Consolidated Separate
2014 2013 2014 2013
CASH FLOWS FROM INVESTING ACTIVITIES
(Increase) Decrease in restricted bank deposit (2,003,244) - (2,003,244) -
(Increase) Decrease Loans receivable and Advances to subsiadiary companies - - 7,215,652 (15,482,940)
Cash received from sales investment in subsiadiary companies - - 999,600 -
Increase in investment in subsiadiary companies - - (2,999,700) (1,999,500)
Cash received from interest incomes 262,507 29,166 1,481,960 29,166
Cash received from sales assets 94,260 4,893,458 94,260 4,893,458
Purchase of property, plant and equipment (115,128,022) (78,782,231) (115,128,022) (78,782,231)
NET CASH RECEIVED (USED) FROM INVESTING ACTIVITIES (116,774,499) (73,859,607) (110,339,494) (91,342,047)
CASH FLOWS FROM FINANCING ACTIVITIES
Increase (Decrease) in bank overdrafts and short-term loans from financial Institutions 495,776,142 (475,861,478) 495,776,142 (475,861,478)
Cash received for increase in ordinary shares - 682,500,000 - 682,500,000
Repayment of long - term loans (217,960,862) (202,753,500) (217,960,862) (202,753,500)
Cash received from loan from related company - 300,000,000 - 300,000,000
Repayment of loan from related company - (300,000,000) - (300,000,000)
Cash paid for interest expenses (56,080,797) (92,089,432) (56,080,797) (92,089,432)
NET CASH RECEIVED (USED) FROM FINANCING ACTIVITIES 221,734,483 (88,204,410) 221,734,483 (88,204,410)
CASH AND CASH EQUIVALENTS INCREASE(DECREASE) - NET (3,462,853) 9,529,856 (2,867,740) 7,529,856
CASH AND CASH EQUIVALENTS AS AT THE BEGINNING OF YEAR 10,784,310 1,254,454 8,784,310 1,254,454
CASH AND CASH EQUIVALENTS AS AT THE END OF YEAR 7,321,457 10,784,310 5,916,570 8,784,310
Cash and cash equivalents
Consist of:

Cash on hand 116,603 109,517 107,189 109,017

Cash at banks - current accounts 5,399,059 7,247,122 5,394,059 7,247,122

Cash at banks - savings accounts 1,714,497 996,780 324,024 996,780

Others 91,298 2,430,891 91,298 431,391

7,321,457 10,784,310 5,916,570 8,784,310

Supplemental Disclosure of Cash Flow Information:
During the year 2013, the Company transferred certain machineries to be machineries not used in operation which

carrying value amount of Baht 132.44 million.

The accompanying notes are an integral part of these financial statements.
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THAI FILM INDUSTRIES PUBLIC COMPANY LIMITED AND ITS SUBSIDIARIES J
NOTES TO FINANCIAL STATEMENTS
FOR THE YEARS ENDED DECEMBER 31, 2014

1. GENERAL

Thai Film Industries Public Company Limited was registered in Thailand on March 3, 1983 with the registration number
882/2526. It was later registered a conversion to a public company limited on February 1, 1994 with the registration number
0107537000386. The major shareholders are Mahagitsiri family. The Company is engaged in manufacturing of packaging

film. Presently, the Company has offices located at the following addresses:
a) Head Office and Factory : 73/3 Moo 4, Bangna - Trad Road, Bangchalong, Bangplee, Sumutprakarn.

b) Factory : 327 Moo 8, Mabkha, Nikhompattana District, Rayong.

2. BASIS OF FINANCIAL STATEMENT PREPARATION
2.1 Statement of compliance

The financial statements are prepared in accordance with Thai Financial Reporting Standards (“TFRS”)
including related interpretations and guidelines promulgated by the Federation of Accounting Professions (FAP);

applicable rules and regulations of the Thai Securities and Exchange Commission.

The financial statements issued for Thai reporting purposes are prepared in the Thai language. This English
translation of the financial statements has been prepared for the convenience of readers not conversant with the

Thai language.

Thai Financial Reporting Standards (TFRS) new effective

Effective from January 1, 2014 the interim financial statements are prepared on new and revised TFRS issued

by FAP in year 2013 as follows :

TAS Topic Year effective
TAS 1 (revised 2012) Presentation of financial statements 2014
TAS 7 (revised 2012) Statement of Cash Flows 2014
TAS 12 (revised 2012) Income Taxes 2014
TAS 17 (revised 2012) Leases 2014
TAS 18 (revised 2012) Revenue Recognition 2014
TAS 19 (revised 2012) Employee Benefits 2014
TAS 21 (revised 2012) The Effects of Changes in Foreign Exchange Rates 2014
TAS 24 (revised 2012) Related Party Disclosures 2014
TAS 28 (revised 2012) Investments in Associates 2014
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TAS

Topic

Year effective

TAS 31 (revised 2012)
TAS 34 (revised 2012)
TAS 36 (revised 2012)
TAS 38 (revised 2012)
TFRS 2 (revised 2012)
TFRS 3 (revised 2012)
TFRS 5 (revised 2012)
TFRS 8 (revised 2012)

TFRIC 1

TFRIC 4

TFRIC 5

TFRIC 7

TFRIC 10
TFRIC 12
TFRIC 13
TFRIC 17
TFRIC 18
TIC 15

TIC 27

TIC 29

TIC 32
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Interests in Joint Ventures

Interim Financial Reports

Impairment of Assets

Intangible Assets

Share-based Payment

Business Combinations

Non-current Assets held for Sale and Discontinued Operations
Operating Segments

Changes in Existing Decommissioning, Restoration and Similar
Liabilities

Determining whether an Arrangement contains a Lease

Rights to Interests arising from Decommissioning, Restoration

and Environmental Rehabilitation Funds

Applying the Restatement Approach under TAS 29 Financial

Reporting in Hyperinflationary Economies
Interim Financial Reporting and Impairment
Service Concession Arrangements
Customer Loyalty Programmes
Distributions of Non-cash Assets to Owners
Transfers of Assets from Customers
Operating Leases-Incentives

Evaluating the Substance of Transactions Involving the Legal

Form of a Lease
Service Concession Arrangements — Disclosure

Intangible Assets-Web Site Costs

2014

2014

2014

2014

2014

2014

2014

2014

2014

2014

2014

2014

2014

2014

2014

2014

2014

2014

2014

2014

2014
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THAI FILM INDUSTRIES PUBLIC COMPANY LIMITED AND ITS SUBSIDIARIES
NOTES TO FINANCIAL STATEMENTS
FOR THE YEARS ENDED DECEMBER 31, 2014

Management expects to adopt and apply these new interpretations in accordance with the FAP’s announcement

and has made a preliminary assessment of the potential initial impact on the consolidated and separate financial

statements of these new interpretations and expects that there will be no material impact on the financial

statements in the period of initial application.

In addition to the above new and revised TFRS, the FAP has issued a number of other new and revised TFRS

which are effective for annual financial periods beginning on or after January 1, 2015 and have not been adopted

in the preparation of these financial statements. Those new and revised TFRS that may be relevant to the

Company’s operations, which become effective for annual financial periods beginning on or after January 1 in

the year indicated, are set out below. The Company does not plan to adopt these TFRS early.

TAS Topic Year effective
TFRS 2(revised 2014) Share-based Payment 2015
TFRS 3(revised 2014) Business Combinations 2015
TFRS 4 Insurance Contracts 2016
TFRS 5(revised 2014) Non-current Assets Held for Sale and Discontinued Operations 2015
TFRS 6(revised 2014) Exploration for and Evaluation of Mineral Resources 2015
TFRS 8(revised 2014) Operating Segments 2015
TFRS 10 Consolidated Financial Statements 2015
TFRS 11 Joint Arrangements 2015
TFRS 12 Disclosure of Interests in Other Entities 2015
TFRS 13 Fair Value Measurement 2015
TAS 1 (revised 2014) Presentation of Financial Statements 2015
TAS 2 (revised 2014) Inventories 2015
TAS 7 (revised 2014) Statement of Cash Flows 2015
TAS 8 (revised 2014) Accounting Policies, Changes in Accounting Estimates and 2015
Errors
TAS 10 (revised 2014) Events after the Reporting Period 2015
TAS 11 (revised 2014) Construction Contracts 2015
TAS 12 (revised 2014) Income Taxes 2015
TAS 16 (revised 2014) Property, Plant and Equipment 2015
TAS 17 (revised 2014) Leases 2015
TAS 18 (revised 2014) Revenue 2015
TAS 19 (revised 2014) Employee Benefits 2015
TAS 20 (revised 2014) Accounting for Government Grants and Disclosure of 2015

Government Assistance
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TAS

Topic

Year effective

TAS 21 (revised 2014)
TAS 23 (revised 2014)
TAS 24 (revised 2014)
TAS 26 (revised 2014)
TAS 27 (revised 2014)
TAS 28 (revised 2014)
TAS 29 (revised 2014)
TAS 33 (revised 2014)
TAS 34 (revised 2014)
TAS 36 (revised 2014)
TAS 37 (revised 2014)
TAS 38 (revised 2014)
TAS 40 (revised 2014)
TSIC 10 (revised 2014)

TSIC 15 (revised 2014)
TSIC 25 (revised 2014)

TSIC 27 (revised 2014)

TSIC 29 (revised 2014)
TSIC 31 (revised 2014)
TSIC 32 (revised 2014)
TFRIC 1(revised 2014)

TFRIC 4(revised 2014)
TFRIC 5(revised 2014)

TFRIC 7(revised 2014)

TFRIC10(revised 2014)

TFRIC12(revised 2014)
TFRIC13(revised 2014)
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The Effects of Changes in Foreign Exchange Rates
Borrowing Costs

Related Party Disclosures

Accounting and Reporting by Retirement Benefit Plans
Separate Financial Statements

Investments in Associates and Joint Ventures

Financial Reporting in Hyperinflationary Economies
Earnings per Share

Interim Financial Reporting

Impairment of Assets

Provisions, Contingent Liabilities and Contingent Assets
Intangible Assets

Investment Property

Government Assistance—No Specific Relation to Operating
Activities

Operating Leases - Incentives

Income Taxes - Changes in the Tax Status of an Entity or its
Shareholders

Evaluating the Substance of Transactions Involving the Legal
Form of a Lease

Service Concession Arrangements: Disclosures

Revenue - Barter Transactions Involving Advertising Services
Intangible Assets-Web Site Costs

Changes in Existing Decommissioning, Restoration and
Similar Liabilities

Determining whether an Arrangement contains a Lease
Rights to Interests arising from Decommissioning, Restoration
and Environmental Rehabilitation Funds

Applying the Restatement Approach under IAS 29 Financial
Reporting in Hyperinflationary Economies

Interim Financial Reporting and Impairment

Service Concession Arrangements

Customer Loyalty Programmes

2015
2015
2015
2015
2015
2015
2015
2015
2015
2015
2015
2015
2015
2015

2015
2015

2015

2015
2015
2015
2015

2015
2015

2015

2015

2015
2015



TFl

THAI FILM INDUSTRIES PUBLIC COMPANY LIMITED AND ITS SUBSIDIARIES
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FOR THE YEARS ENDED DECEMBER 31, 2014

TAS Topic Year effective

TFRIC 14 TAS 19 (revised 2014) -The Limit on a Defined Benefit Asset, 2015

Minimum Funding Requirements and their Interaction

TFRIC15(revised 2014) Agreements for the Construction of Real Estate 2015
TFRIC17(revised 2014) Distributions of Non-cash Assets to Owners 2015
TFRIC18(revised 2014) Transfers of Assets from Customers 2015
TFRIC20(revised 2014) Stripping Costs in the Production Phase of a Surface Mine 2015

The Company has made a preliminary assessment of the potential initial impact on the Company’s financial
statements of these new and revised TFRS and expects that there will be no material impact on the financial

statements in the period of initial application.

2.2 Basis of measurement

The financial statements have been prepared on the historical cost basis except for the following material items in
the statements of financial position:
- Investment properties are measured at fair value;

- Land and machinery are measured at appraisal value
2.3 Presentation currency

The financial statements are prepared and presented in Thai Baht. All financial information presented in Thai Baht

has been rounded to the nearest thousand or million unless otherwise stated.
2.4 Use of estimates and judgements

The preparation of financial statements in conformity with TFRS requires management to make judgements,
estimates and assumptions that affect the application of policies and reported amounts of assets, liabilities, income

and expenses. Actual results may differ from estimates.

Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are

recognised in the period in which estimates are revised and in any future periods affected.

Information about significant areas of estimation uncertainty and critical judgements in applying accounting
policies that have the most significant effect on the amount recognised in the financial statements is included in the

following note:

Note 18 Income Tax and Deferred Income Tax

Note 19 Discount rate, salary increase rate, employee turnover rate and mortality rate
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NOTES TO FINANCIAL STATEMENTS
FOR THE YEARS ENDED DECEMBER 31, 2014

3. SIGNIFICANT ACCOUNTING POLICIES

The accounting policies set out below have been applied consistently to all periods presented in these financial statements.

The Company and its ex-subsidiary company have significant accounting policies as follows:-

3.1 Cash and cash equivalents

Cash and cash equivalents include cash on hand, demand deposits, and highly liquid short-term investments that
are readily convertible to known amount or that are subject to an insignificant risk of change in value, but not

include time deposits with maturity exceed three-month period (fixed deposits).

3.2 Trade account receivables

Trade account receivables are presented at realizable value. The Company provides allowance for doubtful
accounts equal to the amount of expected uncollectible receivable which are based on management evaluation of

ability to pay of each receivable

3.3 Inventories

Inventories are presented at the lower of cost or net realizable value (NRV.). Cost of inventories is recorded under

the basis as follows:

Finished goods and work-in-process - at standard cost which approximates to actual average cost

Raw materials and factory supplies - at cost (first-in, first-out method)

The cost of purchase comprises both the purchase price and costs directly attributable to the acquisition of the
inventories. The Company estimates net realizable value from the estimated selling price in the ordinary course of

business, less the estimated expenses necessary to make the sale.

3.4 Investments in subsidiary and associated companies

Investments in subsidiary and associated companies are recorded by using the equity method within the

consolidated financial statement.

Investment in subsidiary and associated companies under the Company only financial statements are recorded
using cost method adjusted by the allowance for impairment when the value of the investment permanently

decreased.

Investment in other companies is investment in non-marketable equity fund, which the Company regards as
general investment. This is shown at cost adjusted by the allowance for impairment when the value of the

investment is permanently decreased.
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3.5 Property, plant and equipment

At the beginning date of transaction, land was recorded at costs while plant and equipment were recorded at cost

net of accumulated depreciation and allowance for impairment.

Cost includes expenditure that is directly attributable to the acquisition of the asset. The cost of self-constructed
assets includes the cost of materials and direct labour, any other costs directly attributable to bringing the assets to
a working condition for their intended use, the costs of dismantling and removing the items and restoring the site
on which they are located, and capitalised borrowing costs. Cost also may include transfers from other
comprehensive income of any gain or loss on qualifying cash flow hedges of foreign currency purchases of
property, plant and equipment. Purchased software that is integral to the functionality of the related equipment is

capitalised as part of that equipment.

When parts of an item of property, plant and equipment have different useful lives, they are accounted for as

separate items (major components) of property, plant and equipment.

However the Company chose to show value of land and mechineries in appraised value (revaluation) which were
appraised by independent appraiser. The revalued amount is the fair value determined on the basis of the
property’s existing use at the date of revaluation less any subsequent accumulated depreciation and impairment

losses.

Revaluations are performed by independent appraiser with sufficient regularity to ensure that the carrying amount
of these assets does not differ materially from that which would be determined using fair values at the statements
of financial position date. The Company has a policy to appraise assets every three (3) to five (5) years or

whenever the fair value of the appraised assets materially change from the book value.

Any increase in value due to appraisal, such increase shall be recorded as capital surplus from asset revaluation by
netting from the value that was decreased by appraisal and was already recognized in the statements of
comprehensive income and if it is the case that the asset’s value decreases due to appraisal, it will be recorded in
the statements of comprehensive income for the value only the part that decrease more than capital surplus from
asset revaluation that was previously appraised. In case of any sale of asset that was revalued, the capital surplus
from the selling asset revaluation that considered realized shall be transferred directly to retained earnings and

shall not recognized as profit or loss from sales assets..

Subsequent costs

The cost of replacing a part of an item of property, plant and equipment is recognised in the carrying amount of the
item if it is probable that the future economic benefits embodied within the part will flow to the Company, and its
cost can be measured reliably. The carrying amount of the replaced part is derecognised. The costs of the day-to-

day servicing of property, plant and equipment are recognised in profit or loss as incurred.
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Depreciation

Depreciation is calculated based on the depreciable amount, which is the cost of an asset, or other amount

substituted for cost, less its residual value.

Depreciation is charged to profit or loss on a straight-line basis over the estimated useful lives of each component

of an item of property, plant and equipment as follows:

Buildings and improvements 30-50  years
Machinery, equipment and tools 5-20 years
Furniture, fixtures and office equipment 5-10 years
Vehicle 5 years
Other assets 5 years

3.6 Land, building and machinery not used in operations
Land, building and machinery not used in operations are stated at cost net of accumulated depreciation and

allowance for loss from impairment of asset.

3.7 Impairment of assets.

The carrying amounts of the Company’s assets are reviewed at each reporting date to determine whether there is
any indication of impairment. If any such indication exists, the assets’ recoverable amounts are estimated. For
intangible assets that have indefinite useful lives or are not yet available for use, the recoverable amount is
estimated each year at the same times. An impairment loss is recognised if the carrying amount of an asset or its
cash-generating unit exceeds its recoverable amount. The impairment loss is recognised in profit or loss unless it

reverses a previous revaluation credited to equity, in which case it is charged to equity.

Calculation of recoverable amount

The recoverable amount of a non-financial asset is the greater of the asset’s value in use and fair value less costs to
sell. In assessing value in use, the estimated future cash flows are discounted to their present value using a pre-tax
discount rate that reflects current market assessments of the time value of money and the risks specific to the asset.
For an asset that does not generate cash inflows largely independent of those from other assets, the recoverable

amount is determined for the cash-generating unit to which the asset belongs.
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Reversals of impairment

Impairment losses recognised in prior periods in respect of other non-financial assets are assessed at each reporting
date for any indications that the loss has decreased or no longer exists. An impairment loss is reversed if there has
been a change in the estimates used to determine the recoverable amount. An impairment loss is reversed only to
the extent that the asset’s carrying amount does not exceed the carrying amount that would have been determined,

net of depreciation or amortisation, if no impairment loss had been recognised.
3.8 Trade and other accounts payable

Trade and other accounts payable are stated at cost.
3.9 Employee benefits.

Provision for post benefits and long — term benefits employees

The Group’s net obligation in respect of long-term employee benefits (Legal Severance Payment and other long-
term benefits) is the amount of future benefit that employees have earned in return for their service in the current
and prior periods; that benefit is discounted to determine its present value. The discount rate is the yield at the
reporting date on government bonds. The calculation is performed by the independent actuarial using the projected

unit credit method .

The Company recognises all actuarial gains and losses arising from defined benefit plans in other comprehensive

income and all expenses related to defined benefit plans in profit or loss.

Short-term employee benefits

Short-term employee benefit obligations are measured on an undiscounted basis and are expensed as the related

service is provided.

A liability is recognised for the amount expected to be paid under short-term cash bonus if the Company has a
present legal or constructive obligation to pay this amount as a result of past service provided by the employee,

and the obligation can be estimated reliably.
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3.10 Revenue and Cost of Sales Recognition
Revenue Recognition
Revenue excludes value added taxes and is shown at after deduction of trade discounts.

Revenue from the sale of goods is recognized in the statement of comprehensive income when the significant risks
and rewards of ownerships have been transferred to the buyer. No revenue is recognized if there are significant
uncertainties in advantage receiving from accounting transaction which it can’t measure reliable in value of
revenue and occurred cost, the probable return of goods or the continuing management involvement with the

goods.

Other income and other expenses is recognized as it accrues.

3.11 Income tax

Income tax expense for the year comprises current and deferred tax. Current and deferred tax are recognised in
profit or loss except to the extent that they relate to a business combination, or items recognised directly in equity

or in other comprehensive income.

Current tax is the expected tax payable or receivable on the taxable income or loss for the year, using tax rates
enacted or substantively enacted at the reporting date, and any adjustment to tax payable in respect of previous

years.

Deferred tax is recognised in respect of temporary differences between the carrying amounts of assets and
liabilities for financial reporting purposes and the amounts used for taxation purposes. Deferred tax is not
recognised for the following temporary differences: the initial recognition of goodwill; the initial recognition of
assets or liabilities in a transaction that is not a business combination and that affects neither accounting nor
taxable profit or loss; and differences relating to investments in subsidiaries and jointly-controlled entities to the

extent that it is probable that they will not reverse in the foreseeable future.

Deferred tax is measured at the tax rates that are expected to be applied to the temporary differences when they

reverse, using tax rates enacted or substantively enacted at the reporting date.

In determining the amount of current and deferred tax, the Group/Company takes into account the impact of
uncertain tax positions and whether additional taxes and interest may be due. The Group/Company believes that its
accruals for tax liabilities are adequate for all open tax years based on its assessment of many factors, including
interpretations of tax law and prior experience. This assessment relies on estimates and assumptions and may
involve a series of judgements about future events. New information may become available that causes the
Company to change its judgement regarding the adequacy of existing tax liabilities; such changes to tax liabilities

will impact tax expense in the period that such a determination is made.
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3.12

3.13

Deferred tax assets and liabilities are offset if there is a legally enforceable right to offset current tax liabilities and
assets, and they relate to income taxes levied by the same tax authority on the same taxable entity, or on different
tax entities, but they intend to settle current tax liabilities and assets on a net basis or their tax assets and liabilities

will be realised simultaneously.

A deferred tax asset is recognised to the extent that it is probable that future taxable profits will be available against
which the temporary differences can be utilised. Deferred tax assets are reviewed at each reporting date and

reduced to the extent that it is no longer probable that the related tax benefit will be realised.

Basic earnings per share

Earnings (Loss) per share is determined by dividing the net profit (loss) by the weighted average number of shares

outstanding during the year.

Foreign currencies

The Foreign Currency transactions in foreign currencies are translated at the rates of the foreign exchange ruling at
the date of transaction. The remaining balance of assets and liabilities in foreign currency at the year end date are
translated to Baht at the foreign exchange rates ruling at the date. The profit or loss incurred from the translation is

regard as revenue or expense in the statements of comprehensive income.

3.14 Use of estimates and judgements

For accounting estimates required for preparation of financial statements to conform with generally accepted
accounting principles, the management has to use various estimates and assumptions which would affect amounts
relating to incomes, expenses, assets, liabilities and disclosure of data relating to contingent assets and liabilities.

The actual result may differ from amounts already estimated.

4. BASIS OF PREPARATION OF THE CONSOLIDATED FINANCIAL STATEMENTS

The consolidated financial statements comprise the financial statements of the Company and its subsidiaries, in which the

Company has authority to control or holds more than 50% of the subsidiaries shares.

Subsidiaries

Subsidiaries are those entities controlled by the Company. Control exists when the Company has the power, directly and

indirectly, to govern the financial and operating policies of an entity so as to obtain benefits from its activities. The financial

statements of subsidiaries are included in the consolidated financial statements from the date that control commences until

the date that control ceases.

The preparation of the consolidated financial statements has been based on the same accounting policies for the same or

similar accounting transactions or account events.

The significant intercompany transactions and balances between the Company and the subsidiaries have been eliminated.
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The consolidated financial statements comprise the financial statements of the Company and its subsidiaries as follows:

Rate of Shareholding
2014 2013
Company Name Nature of Business (%) (%)
Operating subsidiaries

1. TFI Power Co., Ltd. Involving in renewable energy 99.99 99.99
2 TFI Power (Korat 1) Co., Ltd. Involving in renewable energy 99.96 99.96
3 TFI Power (Korat 2) Co., Ltd. Involving in renewable energy 99.96 99.96
4. TFI Power (Korat 3) Co., Ltd. Involving in renewable energy 99.96 99.96
5 TFI Power (Korat 4) Co., Ltd. Involving in renewable energy 99.96 99.96

The significant accounting transaction between the Company and the subsidiaries were eliminated from the consolidated

financial statements.

5. TRANSACTIONS WITH RELATED PARTIES

Related parties are those parties linked to the Group and the Company as shareholders or by common shareholders or

directors. Significant related parties transactions can be summarized as follows:

Related parties Type of relation
TFI Power Co., Ltd. Subsidiary company
TFI Power (Korat 1) Co., Ltd. Subsidiary company
TFI Power (Korat 2) Co., Ltd. Subsidiary company
TFI Power (Korat 3) Co., Ltd. Subsidiary company
TFI Power (Korat 4) Co., Ltd. Subsidiary company

Thai Film Bangladesh Co., Ltd. Related company

PM Group Co., Ltd. The same shareholders and directors
Quality Coffee Product Co., Ltd. The same shareholders and directors
Thoresen Thai Agencies Pcl. The same shareholders and directors
PM Riverside Juristic Person Mutual directors
Riverside Tower Co., Ltd. Ex - Subsidiary company
Mr. Prayudh Mahagitsiri Chairman

Mr. Chalermchai Mahagitsiri Director

Key management personnel Persons having authority and responsibility for planning,
directing and controlling the activities of the entity,
directly or indirectly, including any director (whether

executive or otherwise) of the Group Company
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5.1 Inter-Assets and Liabilities

(Unit : Thousand Baht)

Consolidated Separate
December 31, December 31, December 31, December 31,
2014 2013 2014 2013
Loan receivable and advance to subsidiary
companies
TFI Power Co., Ltd. - - - 23
TFI Power (Korat 1) Co., Ltd. - - 2,067 3,865
TFI Power (Korat 2) Co., Ltd. - - 2,067 3,865
TFI Power (Korat 3) Co., Ltd. - - 2,067 3,865
TFI Power (Korat 4) Co., Ltd. - - 2,067 3,865
- - 8,268 15,483

Loan to related company
Thai Film Bangladesh Co., Ltd. 37,965 37,965 37,965 37,965
Less allowance for doubtful debt (37,965) (37,965) (37,965) (37,965)
Net - - - -
Total - - 8,268 15,483
Accrued interest receivable
TFI Power (Korat 1) Co., Ltd. - - 45 97
TFI Power (Korat 2) Co., Ltd. - - 45 97
TFI Power (Korat 3) Co., Ltd. - - 45 97
TFI Power (Korat 4) Co., Ltd. - - 45 97
Total 3 3 180 388
Movement of Loan receivable and advance
payment
Beginning = = 15,483 =

Increase during in the years = = 1,455 15,483

Paid during in the years - - (8,670) -
Ending 3 3 8,268 15,483
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THAI FILM INDUSTRIES PUBLIC COMPANY LIMITED AND ITS SUBSIDIARIES
NOTES TO FINANCIAL STATEMENTS
FOR THE YEARS ENDED DECEMBER 31, 2014

(Unit : Thousand Baht)

Consolidated Separate
December 31, December 31, December 31, December 31,
2014 2013 2014 2013

Loan from related person

PM Group Co., Ltd.

Beginning - - - -
Increase during in the years - 300,000 - 300,000
Paid during in the years - (300,000) - (300,000)

Ending - - - -

In 2013 the Company has loan to its subsidiaries as promissory notes which call on demand at interest rate MOR%

per annum.

Short-term loan form related company consisted 2 credit line as follow:

Credit line I ~ Short-term loan under promissory note, with the maximum principal amount of Baht 100 million,

due at call without any collateral and interest rate at MOR-1% per annum.

Credit Line 2 Short term loan under promissory note with the maximum principal amount of Baht 200 million,

due at call without any collateral and interest rate at MOR-1% per annum.
5.2 Revenue and expense

for the years ended December 31, 2014 and 2013 as follow:
(Unit : Thousand Baht)

Consolidated Separate
2014 2013 2014 2013

Interest income
TFI Power Co., Ltd. = = 1 -
TFI Power (Korat 1) Co., Ltd. - - 255 97
TFI Power (Korat 2) Co., Ltd. - - 255 97
TFI Power (Korat 3) Co., Ltd. - - 255 97
TFI Power (Korat 4) Co., Ltd. - - 255 97

- 3 1,021 388
Interest expenses
PM Group Co., Ltd. = 9,606 = 9,606
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THAI FILM INDUSTRIES PUBLIC COMPANY LIMITED AND ITS SUBSIDIARIES
NOTES TO FINANCIAL STATEMENTS
FOR THE YEARS ENDED DECEMBER 31, 2014

(Unit : Thousand Baht)

Consolidated Separate
2014 2013 2014 2013
Key management personnel compensation
Short-term employee benefit 43,696 44,070 43,696 44,070
Long-term employee benefit 2,687 2,268 2,687 2,268
46,383 46,338 46,383 46,338

Key management personnel compensation expenses for the years ended December 31, 2014 and 2013 consist of:-

(Unit : Thousand Baht)

Consolidated / Separate

2014 2013
Present in costs of sales 4,610 4,840
Present in statements of comprehensive income 41,773 41,498
Total 46,383 46,338

6. TRADE ACCOUNTS RECEIVABLE AND OTHER RECEIVABLE RECEIVALBE - Net

Consist of :-

(Unit : Baht)

Consolidated Separate
December 31, December 31, December 31, December 31,
2014 2013 2014 2013
Trade accounts receivable and other receivable
- Trade accounts receivable 408,269,203 520,341,509 408,269,203 520,341,509
- Other receivable 5,544,682 8,902,883 5,544,602 8,733,566
Total trade accounts receivable and other receivable 413,813,885 529,244,392 413,813,805 529,075,075
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THAI FILM INDUSTRIES PUBLIC COMPANY LIMITED AND ITS SUBSIDIARIES

NOTES TO FINANCIAL STATEMENTS

FOR THE YEARS ENDED DECEMBER 31, 2014

The Company has accounts receivable was classified by aging as follows:

Domestic Trade Accounts Receivable

Trade Accounts Receivable within Credit Term
Aging of Trade Accounts Receivable :-
Less than 3 Months
Over 3 Months to 6 Months
Over 6 Months to 9 Months
Over 9 Months
Total

Foreign Trade Accounts Receivable

Trade Accounts Receivable within Credit Term
Aging of Trade Accounts Receivable :-

Less than 3 Months

Over 3 Months to 6 Months

Over 6 Months to 9 Months

Over 9 Months

Total

Notes Receivable

Less allowance for doubtful accounts

Net

(Unit : Baht)

Consolidated

Separate

December 31,

December 31,

December 31,

December 31,

Allowance for doubtful accounts is changed during the years as follows :-

Beginning balance
Increase

Decrease

Ending balance

15 ANNUAL REPORT
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2014 2013 2014 2013
165,836,196 166,872,457 165,836,196 166,872,457
97,262,488 104,913,925 97,262,488 104,913,925
1,696 - 1,696 -
895,916 897,609 895,916 897,609
263,996,296 272,683,991 263,996,296 272,683,991
79,051,972 149,928,171 79,051,972 149,928,171
14,283,792 36,863,090 14,283,792 36,863,090
47,063 - 47,063 -
94,024 - 94,024 -
93,476,851 186,791,261 93,476,851 186,791,261
51,691,972 61,762,173 51,691,972 61,762,173
(895,916) (895,916) (895,916) (895,916)
408,269,203 520,341,509 408,269,203 520,341,509
(Unit : Baht)
Consolidated Separate
December 31, December 31, December 31, December 31,
2014 2013 2014 2013
895,916 895,916 895,916 895,916
895,916 895,916 895,916 895,916




THAI FILM INDUSTRIES PUBLIC COMPANY LIMITED AND ITS SUBSIDIARIES TFI l

NOTES TO FINANCIAL STATEMENTS
FOR THE YEARS ENDED DECEMBER 31, 2014

7. INVENTORIES - Net

Consist of :-
(Unit : Baht)
Consolidated Separate
December 31, December 31, December 31, December 31,
2014 2013 2014 2013

Finished goods 131,246,398 187,169,241 131,246,398 187,169,241
Work in process 10,943,441 22,084,618 10,943,441 22,084,618
Raw materials 112,171,141 57,533,302 112,171,141 57,533,302
Packaging 9,250,699 15,694,852 9,250,699 15,694,852
Raw materials in transit 19,260,714 12,577,710 19,260,714 12,577,710
Total 282,872,393 295,059,723 282,872,393 295,059,723
Less Allowance for obsolete stock (7,478,141) (6,922,149) (7,478,141) (6,922,149)
Net 275,394,252 288,137,574 275,394,252 288,137,574

Allowance for doubtful accounts is changed during the years as follows :-

(Unit : Baht)

Consolidated Separate
December 31, December 31,  December 31, December 31,
2014 2013 2014 2012
Beginning balance 6,922,149 6,617,021 6,922,149 6,617,021
Increase 555,992 305,128 555,992 305,128
Decrease - - - -
Ending balance 7,478,141 6,922,149 7,478,141 6,922,149
8. ADVANCE FOR INVESTMENT - Net
(Unit : Baht)
Consolidated Separate
December 31, December 31, December 31, December 31,
2014 2013 2014 2013
Advance payment for investment 45,593,886 45,593,886 45,593,886 45,593,886
Less Allowance for Doubtful debt (45,593,886) (45,593,886) (45,593,886) (45,593,886)

Net - -
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THAI FILM INDUSTRIES PUBLIC COMPANY LIMITED AND ITS SUBSIDIARIES
NOTES TO FINANCIAL STATEMENTS
FOR THE YEARS ENDED DECEMBER 31, 2014

As required by the expansion of the manufacturing base to foreign country, the Company has to establish joint venture
with local investor in foreign country. To start with the project, the Company had made cash advance for the purchase of
land in the preparation for the site for the construction of the plant. However, before the construction of the plant, there
was a dispute among the joint venture investors. The Company therefore, negotiated and took a litigation to claim for the
refund of cash advance because of the breach of the investment agreement. The Company had already made full provision

for non refund of the cash advance.

Subsequently, the Company hired a local legal advisory firm in the foreign country to replace the former legal firm to follow
up the progress of the claim, and realized the fact that the joint venture entity referred to above had already registered its
juristic entity. The cash advance of the Company had already been considered as the payment for capital and used for the
purchase of land in the name of the joint venture entity. However, such joint venture entity had been declared as bankrupt

entity by the local court in the foreign country. Such entity is in the process of liquidation.

RESTRICTED BANK DEPOSITS

As at December 31, 2014 the restricted bank deposit Baht 2 million are bank deposits that the company have placed with

banks to secure letters of guarantees for Customs Department used as described in Note 27.1

INVESTMENTS IN SUBSIDIARY COMPANIES

Investments in subsidiary companies which recorded by the cost method in the separate financial statements as at

December 31, 2014 and 2013 consisted of:

(Thousand Baht)

(Percent)

(Thousand Baht)

Paid up Capital

Percentage of holding

Cost Method

Country Type of December December December December December December
Company ofbusiness business 31,2014 31,2013 31,2014 31,2013 31,2014 31,2013

TFI Power Co., Ltd. Thailand Renewable 4,000 1,000 99.99 99.99 4,000 1,000
energy

TFI Power (Korat 1) Co., Thailand Renewable 1,000 250 99.96 99.96 - 250
Ltd. energy

TFI Power (Korat 2) Co.,  Thailand Renewable 1,000 250 99.96 99.96 - 250
Ltd. energy

TFI Power (Korat 3) Co.,  Thailand Renewable 1,000 250 99.96 99.96 - 250
Ltd. energy

TFI Power (Korat 4) Co., Thailand Renewable 1,000 250 99.96 99.96 - 250
Ltd. energy

Total 4,000 2,000

The Board’s meeting No.5/2013 held on July 29, 2013, approved an establishment of new subsidiaries in total 4 companies
TFI Power (Korat 1) Co., Ltd., TFI Power (Korat 2) Co., Ltd., TFI Power (Korat 3) Co.,Ltd. and TFI Power (Korat 4) Co.,
Ltd. to support business growth in the future, at the share holding structure of Company holds 99.96 percent stake of each

subsidiary register capital of each company is Baht 1,000,000. Type of business of 4 subsidiaries: involving in renewable
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THAI FILM INDUSTRIES PUBLIC COMPANY LIMITED AND ITS SUBSIDIARIES

NOTES TO FINANCIAL STATEMENTS
FOR THE YEARS ENDED DECEMBER 31, 2014

energy. The registration of new subsidiaries with the Ministry of Commerce has been completed in July 2013 and are

studying about the project with expected period for 1-2 years.

The Board’s meeting No.7/2013 held on November 12, 2013, approved an establishment of new subsidiary in 1 company

TFI Power Co., Ltd.to support business growth in the future, at the share holding structure of Company holds 99.99 percent

stake of each subsidiary register capital of each company is Baht 4,000,000 for expanding the business of the Company

Restructuring the business related the energy production, By transfer of all securities of four subsidiaries of the Company as

above to such new subsidiary, for internal restructuring of the Company’s group, to be increasing the potential in business

operations of the Company’s group. On April 30, 2014, the Company had successfully transferred all four subsidiaries such

as TFI Power Co. Ltd. etc.

11. INVESTMENTS IN ASSOCIATED COMPANIES - Net

Investments in associated companies in the separate financial statements as at December 31, 2014 and 2013 consisted of:

(Million Baht) (Percent) ( Million Baht)
Paid up Capital Percentage of holding Cost Method
Country Type of December December December  December December December
Company ofbusiness business 31,2014 31,2013 31,2014 31,2013 31,2014 31,2013

Thai Copper Industries Thailand Pure Copper 8,010 8,010 18.96 18.96 1,518.98 1,518.98
Pcl.
TFM Packaging Film Thailand Packaging - 324.90 - 49.20 - 159.84
Co., Ltd. Film

Total 1,518.98 1,678.82
Less Allowance for impairment in investment (1,518.98) (1,678.82)

Net

Thai Copper Industries Pcl. - TCI

In 2007, the Company recorded the allowance for impairment of investment in associated company in Thai Copper Industries

Public Company Limited — TCI of Baht 1,518.98 million in the Company only statement of comprehensive income because such

associated company has lack in working capital and TCI stopped its operation and lay-off its employees. The allowance for

impairment in investment TCI by based on the appraisal report of independent value dated on September 28, 2007.
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THAI FILM INDUSTRIES PUBLIC COMPANY LIMITED AND ITS SUBSIDIARIES
NOTES TO FINANCIAL STATEMENTS
FOR THE YEARS ENDED DECEMBER 31, 2014

Since August 7, 2006, the Company has invested in TCI at 19.98% of the share capital. The Company has 3 directors in the
board of directors of TCI totaling 13 directors, TCI is in operation under the debt restructuring agreements and was
performed cash monitoring by external auditor, no material transactions between the Company and TCI, on February 15,
2007, the Company submitted the bank creditor of TCI the letter to request for release of pledge of shares of TCI which the
Company held as specified in the loan agreements, and on November 19, 2006, the Company did not invest in the increase
in share capital of TCI, accordingly, the portion of the Company in TCI has reduced to be 18.96% of the share capital. On
June 29, 2007, TCI changed in the board of directors and a director of Company, acts as financial controller of the
Company, is a new director of TCI and the Company has 3 directors in the board of directors of TCI totaling 8 directors
(Presently, the Company has 2 directors in the board of directors of TCI totaling 5 directors). Accordingly, the Company

has still significant influence.

The Company has ceased to calculate the equity loss in Thai Copper Industries Pcl. because such associated company has
lack in working capital and TCI stopped its operation and lay-off its employees. The Company’s equity recognized equally
to their investment (zero). In the cost method, the Company set up an allowance for impairment of the investment in full

(Baht 1,519 million).

The latest significant financial data of TCI are as follows :-

(Unit : Million Baht)

As at December 31, 2007

“audited”
Total Assets* 23,937
Total liabilities 20,684
Total equity* 3,253

*If TCI recorded the allowance for impairment of asset based on the appraisal report of independent appraiser dated on

September 28, 2007. Total asset and total equity will be decreased in amount of Baht 12,530 million.

Up to present TCI has not yet operated, therefore the mentioned company did not prepare the interim financial statements
and the financial statements since year 2009, and did not obtain the audited financial statements for the year 2008.
However the management of the Company believes that there is no any effects to the book value of investment as it

states at zero amount.

Net book value of investment in associated company in which the equity method is applied is zero. The financial statements
in which the equity method is applied for the years ended December 31, 2014 and 2013, present the same amount and

presentation as the separate financial statements for the same period.
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THAI FILM INDUSTRIES PUBLIC COMPANY LIMITED AND ITS SUBSIDIARIES
NOTES TO FINANCIAL STATEMENTS
FOR THE YEARS ENDED DECEMBER 31, 2014

TFM Packaging Film Co., Ltd.

The Company has ceased to calculate the equity loss in TFM Packaging Film Co., Ltd. which in the process of being
liquidated. The Company’s equity recognized equally to their investment (zero). In the cost method, the Company set up an

allowance for impairment of the investment in full (Baht 160 million).

On June 3, 2013, the Court has ordered to close the file. Accordingly, the company write off such investment since the date

of acknowledge the report of the court.

12.  OTHER LONG-TERM INVESTIMENTS-RELATED COMPANIES- Net

Consist of :-
Consolidated/ Separate
Value of Investment
Percentage of Investments (Unit : Thousand Baht)
Country of Type of December December December December
Company Business business Capital paid-up 31, 2014 31, 2013 31, 2014 31,2013
Thai Film Bangladesh Co., Ltd. = Bangladesh Packaging Film Taka 112 million

(Bangladesh Taka currency) 53.57 53.57 37,487 37,487
Less Allowance for impairment of investment (37,487) (37,487)

Net - -

13. LAND USED IN OPERATION - AT APPRAISED VALUE

As at December 31, 2014 and 2013, the land used in operation was re-appraised according to the report of independent
appraiser (Bangkok Property Appraisal Co., Ltd.) at fair market value date December 24, 27, 2010 and January 6, 2011,

respectively, which appraisal date was December 16 - 17, 2010.
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THAI FILM INDUSTRIES PUBLIC COMPANY LIMITED AND ITS SUBSIDIARIES

NOTES TO FINANCIAL STATEMENTS
FOR THE YEARS ENDED DECEMBER 31, 2014

In the consolidated financial statements, depreciation for years ended December 31, 2014 and 2013, amounted to Baht
101.65 million and Baht 100.13 million, respectively, are included in cost of sales, and Baht 2.52 million and Baht 1.90

million, respectively, are included in selling and administrative expenses.

In the separate financial statement, depreciation for the years ended December 31, 2014 and 2013, amounted to Baht 101.65
million and Baht 100.13 million, respectively, are included in cost of sales, and Baht 2.52 million and Baht 1.90 million,

respectively, are included in selling and administrative expenses.

As at December 31, 2014 and 2013, the Company has building, machineries and equipments that fully depreciated but still

in use at Baht 862.55 Million and Baht 858.93 million, respectively.

The Company has applied the accounting for assets revaluation in accordance with the announcement of the Federation of
Accounting Professions No. 18/2554 dated April 12, 2011 which allow the Company to use the former accounting for
assets revaluation as per the announcement No. 25/2549 that transfer depreciation for capital surplus from asset revaluation
shall be treated as already occurred to the retained earning directly without passing through the statement of comprehensive
income until the accounting period beginning before January 1, 2016. The Company chose this alternative thus depreciation
expenses for the year ended December 31, 2014 and 2013 in the financial statements is lower stated by Baht 133.50 million
and Baht 188.10 million, respectively and net loss for the year ended December 31, 2014 and 2013 in the financial
statements is lower stated by Baht 133.50 million and Baht 188.10 million, respectively (Loss per share in the financial
statements for the year ended December 31, 2014 and 2013 is lower stated by Baht 0.07 per share and Baht 0.14 per share,

respectively).

During the year 2014, The Company transferred certain machineries to be machineries not used in operation which carrying
net value amount of Baht 0.11 million and transferred certain machineries from unused assets back to operation which

carrying surplus on revaluation of assets of Baht 0.51 million and accumulated depreciation of Baht 0.35 million.

During the year 2013, the Company transferred certain machineries to be machineries not used in operation which carrying

value amount of Baht 132.44 million.

15. PROPERTY, PLANT AND EQUIPMENT NOT USED IN OPERATION - Net

As at December 31, 2014 the lands and machineries not used in operation, which cost of Baht 74 million and Baht 808.87
million, respectively, were re-appraised according to reports of independent appraiser (Bangkok Property Appraisal co., ltd.
and UK Valuations and Agency co., ltd., respectively) date January 6, 2011 (for land) and date January 17, 2011
(for machineries) which appraisal date was December 16, 2010 (for land) and December 15, 2010 (for machineries). That
using market value method and depreciated replacement cost method, respectively. And allowance for impairment of such
lands and machineries were amount of Baht 37.39 million and Baht 37.51 million, respectively. However on February 6,
2014 the Company hired an independent appraiser (UK Valuations and Agency co., Itd.) to re-appraise the unused
machineries transferred in year 2013 which carrying value amount of Baht 132.44 million using replacement cost new

less depreciation method found that these machineries are not impaired.
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THAI FILM INDUSTRIES PUBLIC COMPANY LIMITED AND ITS SUBSIDIARIES
NOTES TO FINANCIAL STATEMENTS
FOR THE YEARS ENDED DECEMBER 31, 2014

Property, plant and equipment not used for operation consist of:

(Unit : Baht)

Consolidated/Separate

Land Machineries and Total
others

Cost :

As at December 31, 2013 74,005,000 810,242,393 884,247,393
Transfer in (out) - (1,373,758) (1,373,758)
As at December 31, 2014 74,005,000 808,868,635 882,873,635
Capital Surplus from Revaluation:

As at December 31, 2013 - 277,278,170 277,278,170
Transfer in (out) - (514,275) (514,275)
Amortized - - -
As at December 31, 2014 - 276,763,895 276,763,895

Accumulated Depreciation:
As at December 31, 2013
Depreciation for the year
Transfer in (out)

As at December 31, 2014

(746,245,948)
(1,989,626)
1,482,972

(746,245,948)
(1,989,626)
1,482,972

(746,752,602)

(746,752,602)

Accumulated Depreciation from Capital Surplus from Revaluation :

As at December 31, 2013
Depreciation for the year

Transfer in (out)

Amortized

As at December 31, 2014
Allowance for impairment:

As at December 31, 2013

(Increase) / Decrease

As at December 31, 2014

(166,216,824)
(54,927,247)

352,192

(166,216,824)
(54,927,247)

352,192

(220,791,879)

(220,791,879)

(37,392,000)

(37,513,273)

(74,905,273)

(37,392,000)

(37,513,273)

(74,905,273)

Net Book Value :

As at December 31, 2013 36,613,000 137,544,518 174,157,518
As at December 31, 2014 36,613,000 80,574,776 117,187,776
Depreciation for the years ended

December 31, 2013 = 440,918 440,918
December 31, 2014 - 1,989,625 1,989,625
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16. BANK OVERDRAFTS AND SHORT-TERM LOANS DUE TO FINANCIAL INSTITUTIONS

Consist of :-
(Unit : Baht)
Consolidated Separate
December 31, December 31, December 31, December 31,
2014 2013 2014 2013

Bank overdrafts 11,970,364 - 11,970,364 -
Packing credits 57,089,000 - 57,089,000 -
Liabilities under trust receipts 294,782,217 - 294,782,217 -
Promissory notes 309,090,890 169,658,105 309,090,890 169,658,105
Total 672,932,471 169,658,105 672,932,471 169,658,105

As at December 31, 2014 and 2013, the Company has bank overdrafts, packing credits, liabilities under trust receipts,
promissory notes, letters of credit and letters of guarantee which were credit facilities received from many local
banks as follows :-

(Unit : Million)

Bank charge and Bank charge and
Interest rate Per Interest rate Per
Currency December 31, 2014 annum December 31, 2013 annum
Baht 1,310.00 1.50 -7.375 1,327.00 1.50 —7.425

These credit facilities are secured by assets guarantee as mentioned in the note to financial statements No.17.

As at December 30, 2014 and 2013, the Company had unutilized credit facility balances by approximately

Baht 214.52 million and Baht 370.32 million, respectively.
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17.

LONG-TERM LOANS

Consist of :-

17.1 Loans from refinancing with a local bank at USD 54 million,

repayable semi — annually for 12 installments at the same amount
for each installment and commencing on September 30, 2003. As
at March 25, 2005, the whole amount of the remaining debt was
translated from USD currency into Baht currency. For the
remaining outstanding balance prior to June 30, 2006, the
Company has to repay according to the amended agreement dated

June 30, 2006.

On December 16, 2008, the Company got an approval to postpone
the repayment schedule for the periods December 2008 to December
2010 to be the periods March 2009 to March 2011.

On February 16, 2009, the Company got an approval to postpone
the repayment schedule for the periods March 2009 to March 2011
to be the periods March 2010 to September 2012.

On December 29, 2009, the Company got an approval to postpone
the repayment schedule for the periods March 2010 to September

2012 to be the periods January 2011 to July 2016.

On January 25, 2011 the Company got an approval to revise
repayment installment in 2011. And total amount of repayment is

maintained as previously agreed.

172 Loans from a local bank at Baht 500 million, repayable in 16

168

quarterly installments at the same amount for each installment,
commencing on August 31, 2005. As at November 16, 2005, the
credit limit has been decreased by Baht 77 million thus the credit limit
remained at Baht 423 million. (Interest rate of 1" 2 year at the rate

of MLR-1 per annum and the 3¢ year at the rate of MLR per annum).
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(Unit : Baht)

Consolidated/ Separate
Separate
Interest rate As at December As at December
Per annum 31,2014 31,2013

On December 16, 2008, the Company got an approval to

postpone the repayment schedule for the periods November 2008

to May 2009 to be the periods February 2009 to August 2009.

On February 16, 2009, the Company got an approval to

postpone the repayment schedule for the periods February

2009 to August 2009 to be the periods February 2010 to

August 2010.

On December 29, 2009, the Company got an approval to

postpone the repayment schedule for the periods February

2010 to August 2010 to be the periods February 2011 to

November 2016.
17.3 The long term loan from a local bank represent refinancing some MLR 100,000,000 150,000,000

portion of short term loan at amount not exceeding to Baht 300

million, repayable in 24 quarterly installments at the amount of

Baht 12.50 million for each installment commencing in February

2011 to November 2016.
Total 375,921,755 593,882,617
Less Current Portion of Long - Term Loans (177,960,862) (197,960,862)
Net 197,960,893 395,921,755

As at December 31, 2014 and 2013, interest rates of long term loans at MLR per annum.
The loans including credit facilities from the banks as mentioned in note to financial statement No.16 are guaranteed by
pledging :-
a) The Company’s land and machinery as at December 31, 2014 and 2013 totaling Baht 1,422.87 million and Baht
1,758.02 million, respectively.
b) New equipment and supplies for machineries acquired to replace the mortgaged assets shall be determined as

related mortgaged assets.
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18. DEFERRED TAX LIABILITIES

As at December 31, 2014 and 2013, the components of deferred tax liabilities are as follows:

(Unit : Baht)

Consolidated Separate
December 31, December 31, December 31, December 31,
2014 2013 2014 2013
Amortization Expenses 3,245,738 3,617,497 3,245,738 3,617,497
Plant and equipment 96,508,418 96,751,578 96,508,418 96,751,578
Capital surplus from land revaluation 43,693,969 43,693,969 43,693,969 43,693,969
Capital surplus from machinery revaluation 60,864,024 98,548,584 60,864,024 98,548,584
Total 204,312,149 242,611,628 204,312,149 242,611,628

Movements in total deferred tax assets and liabilities during the year were as follows:

(Unit : Thousand Baht)

Consolidated / Separate

Charged / (credited) to:
January Other December
1, (Profit) or  comprehens 31,
2014 loss ive income Equity 2014
Deferred tax liabilities

Amortization Expenses 3,617 (371) - - 3,246
Plant and equipment 96,752 (244) - - 96,508
Capital surplus from land revaluation 43,694 - - - 43,694
Capital surplus from machinery revaluation 98,549 - - (37,685) 60,364
Total 242,612 (615) = (37,685) 204,312
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(Unit : Thousand Baht)

Consolidated / Separate

Charged / (credited) to:
January Other December
1, (Profit) or  comprehens 31,
2013 loss ive income Equity 2013
Deferred tax liabilities

Amortization Expenses 5,530 (1,913) - - 3,617
Plant and equipment 95,927 825 - - 96,752
Capital surplus from land revaluation 43,694 - - - 43,694
Capital surplus from machinery revaluation 136,238 - - (37,689) 98,549
Total 281,389 (1,088) - (37,689) 242,612

As at December 31, 2014 and 2013, the Company did not recognize deferred tax assets on some deductible temporary
differences and unused tax losses totaling Baht 691.71 million and Baht 650.75 million respectively, As the operation results in
the year of 2014, incurred loss as follows:

(Unit : Baht)

Consolidated Separate
December 31, December 31, December 31, December 31,
2014 2013 2014 2013
Provision for impairment of investment 328,005,463 359,972,762 328,005,463 359,972,762
Provision for impairment of fixed asset 15,060,571 14,981,055 15,060,571 14,981,055
Provision for employees benefits 7,061,045 6,026,198 7,061,045 6,026,198
Provision for impairment of other asset 3,023,698 2,914,150 3,023,698 2,914,150
Loss carry forward 338,554,589 266,855,652 338,554,589 266,855,652
Total 691,705,366 650,749,817 691,705,366 650,749,817

The tax losses will be expired in 2014-2019. The deductible temporary differences do not expire under current tax legislation.

Deferred tax assets have not been recognized in respect of these items because the Company had incurred loss in year 2014
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19. EMPLOYEES BENEFIT OBLIGATIONS

An independent actuary carried out an evaluation of the Company’s obligations for employees’ long-term benefits using the

projected unit credit method. The Company has provided the provision for employees’ long-term benefits as follows:

(Unit : Baht)
Consolidated Separate
December 31, December 31, December 31, December 31,
2014 2013 2014 2013
Provision for employee benefits - beginning 30,130,989 61,336,176 30,130,989 61,336,176
Add recognized amount 6,841,507 6,074,821 6,841,507 6,074,821
Less liability decrease from actual paid (1,667,270) (3,426,400) (1,667,270) (3,426,400)
Actuarial gains in other comprehensive income - (33,853,608) - (33,853,608)
Provision for employee benefits - ending 35,305,226 30,130,989 35,305,226 30,130,989
Present value of unfunded obligation as
at December 31 35,305,226 30,130,989 35,305,226 30,130,989

Provision for employee benefit expenses included in the statements of comprehensive income for the years ended December 31,

2014 and 2013 were as follows:

(Unit : Baht)

Consolidated Separate
December 31, December 31,  December 31, December 31,
2014 2013 2014 2013

Recognised in profit or loss:

Current service cost 5,705,368 5,099,653 5,705,368 5,099,653
Interest cost 1,136,139 975,168 1,136,139 975,168
Total 6,841,507 6,074,821 6,841,507 6,074,821
Recognised in other comprehensive income:

Actuarial gains recognised in the year - (33,853,608) B (33,853,608)
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Principal actuarial assumptions (Actuarial basis)

Consolidated / Separate

As at December As at December
31,2014 31,2013
Discount rate (%) 3.92 3.92
Future salary increase (%) 3 3
Retirement age (year old) 55 55

20. AUTHORIZED SHARE CAPITAL, ISSUED AND PAID-UP SHARE CAPITAL

The Extraordinary General Meeting of Shareholders No.1/2013 held on December 16, 2013, Approved the increase of the
registered capital of the Company by Baht 1,482,500,000 from the current registered capital Baht 1,365,000,000 to Baht
2,847,500,000, by issuing 1,482,500,000 new ordinary shares at a par value of Baht 1. The Company registered the increasing

of registered capital with the Ministry of Commerce on December 27, 2013 as follow.

20.1 To offer and allocate up to 682,500,000 newly issued shares at a par value of Baht 1 per share to existing shareholders
whose names appear in the Company’s share register book on November 26, 2013 at the ratio of one newly issued share for
two existing shares. The offering price is at Baht 1 per share. The registered and paid-up share capital was Baht 682,500,000.

The Company registered with the Ministry of Commerce on December 27, 2013.

20.2 To offer and allocate up to 800,000,000 newly issued shares at a par value of Baht 1 per share for private placement.
Application and approval for newly issued shares (included its amendment) who is not connected person of the Company. In
this regard, the offering price for the newly issued ordinary shares for the private placement shall not be lower than 90 percent

of market price. Up to present there is no allocation to private placement.

21. OTHER INCOME

For the years ended December 31, 2014 and 2013 details of financial information shown other income consist of:-

(Unit : Baht)

Consolidated Separate
2014 2013 2014 2013
Gain on exchange rate 12,072,070 1,993,445 12,072,070 1,993,445
Interest income 275,075 29,171 1,286,385 416,051
Gain from disposal of assets - 4,893,447 - 4,893,447
Other income 24,945,472 17,721,317 24,945,472 17,721,317
Total 37,292,617 24,637,380 38,303,927 25,024,260
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22. INCOME TAX

Income tax recognised directly in equity

(Unit : Million Baht)

Consolidated/Separate

2014 2013
Tax Tax
(expense) (expense)
Before Tax benefit Net of tax Before Tax benefit Net of tax
Depreciation for capital
surplus from machinery
revaluation (188) 37 (151) (188) 37 (151)

Income tax (expenses) revenue for the year ended December 31, 2014 and 2013 are made up as follows:

(Unit : Baht)

Consolidated Separate
2014 2013 2014 2013

Current Income tax:
Income tax - - - -
Deferred tax:
Relating to origination and reversal of temporary

differences 614918 1,087,712 614,918 1,087,712
Income tax (expense) revenue reported in the

statements of comprehensive income 614,918 1,087,712 614,918 1,087,712

Income tax reduction

Royal Decree No. 530 B.E. 2554 dated 21 December 2011 grants a reduction in the corporate income tax rate for the
three accounting periods 2012, 2013 and 2014; from 30% to 23% for the accounting period 2012 which begins on or
after 1 January 2012 and to 20% for the following two accounting periods 2013 and 2014 which begin on or after 1
January 2013 and 2014, respectively. Royal Decree No. 577 B.E. 2557 dated 10 November 2014 extends the reduction

to 20% for the accounting period 2015 which begins on or after 1 January 2015.

The Group/Company has applied the reduced tax rate of 20% in measuring deferred tax assets and liabilities as at 31
December 2014 and 2013 in accordance with the clarification issued by the FAP in 2012.
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23.  EARNINGS (LOSS) PER SHARE
Basic Earnings (Loss) per Share

The calculation of basic earnings (loss) per share of the consolidated and separate financial statements for the years ended
December 31, 2014 and 2013 was based on the profit (loss) for the periods attributable to equity holders of the Company

and weighted average number of ordinary shares (Basic) issued during for the years ended December 31, 2014 and 2013.
Net Profit (loss) for the years

(Unit : Million Baht)

Consolidated Separate
2014 2013 2014 2013
For the years ended December 31, (210) (188) (209) (178)

Weighted average number of ordinary shares (Basic)

(Unit : Million Shares)

Consolidated Separate
2014 2013 2014 2013

Number of ordinary shares outstanding at the

beginning of the years 2,047 1,365 2,047 1,365
Effect of ordinary shares issued during the years - 9 - 9
Weighted average number of ordinary shares

outstanding during the years (Basic) 2,047 1,374 2,047 1,374
Basic earnings (loss) per share (Unit : Baht) (0.102) (0.137) (0.102) (0.129)

24. PROMOTIONAL PRIVIEGES

By virtue of the provisions of the Industrial Investment Promotion Act B.E. 1977 for production and distribution of films,
the Company was granted certain promotional privileges, which include, among others, exemption from custom duties on
imported raw material and machinery needed for the promoted products, corporate income tax from taxable income
equivalent to 5% of the incremental amount of export sales over prior year for 10 years and exemption from corporate

income tax of certain film production for a period of 3 years and 8 years.
Results of the Company’s operations for the year ended December 31, 2014 and 2013, classified into non-promoted.

In 2013, The Board of Investment approved the withdrawal of investment promotion certificate as the company has
requested.
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25. DISCLOSURE OF SEGMENT BUSINESS OPERATION

Operating segment information is reported in a manner consistent with the internal reports that are regularly reviewed by the
chief operating decision maker in order to make decisions about the allocation of resources to the segment and assess its

performance.

The one main reportable operating segment of the Company is engaged in mainly in manufacturing of packaging film. and
the several geographical regions area of their operations is Thailand , Asia, Europe, America and other. For the year ended

December 31, 2014 and 2013 details of financial information shown separately by geographical are as follows :-

(Unit : Million Baht)

Consolidated Separate
2014 2013 2014 2013

Revenue from sales - Local 1,991 1,920 1,991 1,920
Revenue from sales - Foreign

Asia 1,222 1,901 1,222 1,901

Europe 204 162 204 162

American 75 27 75 27

Other 182 289 182 289
Total 3,674 4,299 3,674 4,299

26. EXPENSES BY NATURE
For the years ended December 31, 2014 and 2013 details of significant expenses by nature are as follows :-

(Unit : Baht)

Consolidated Separate
2014 2013 2014 2013
Salary and wages and other employee benefits 232,181,072 244,697,786 232,181,072 244,697,786
Depreciation 106,158,983 102,470,896 106,158,983 102,470,896
Amortization 32,495,406 42,067,730 32,495,406 42,067,730
Shut down expenses 60,457,304 18,547,335 60,457,304 18,547,335
Raw materials and consumables used 2,979,553,792 3,525,880,716 2,979,553,792 3,525,880,716
Changes in inventories of finished goods and work in process 67,677,401 (54,541,347) 67,677,401 (54,541,347)
Loss on written-off assets and supplies 166,517 161,498 166,517 161,498
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27. COMMITMENTS AND CONTINGENT LIABILITIES

As at December 31, 2014 in addition to the liabilities reflected in the statements of financial position, Thai Film Industries

Public Company Limited still have of obligations and contingent liabilities as follows: -

27.1 Had outstanding bank guarantees issued on behalf of the Company and for which it is contingently liabilities to the
Customs Department, Thailand Tobacco Monopoly, Metropolitan Electricity Authority and the Provincial Electricity
Authority amounting to approximately Baht 15.79 million. The Company used fixed deposit as collateral for amount

of Baht 2 million. (See note 9.)

27.2 Had unused letters of credit, liabilities under trust receipts and promissory notes in amount of approximately Baht

36.46 million.

273 The Company has export guaranteed entered into with a commercial bank to guarantee against the risk in receiving
the payment of exporting goods for leave from the purchaser or the purchaser’s bank overseas. The Company holds

the right to the export guaranteed at Baht 40.72 million.

27.4 (1) On May 8, 2008 the Company was sued by a bank as the third defendant in the Civil Court under the contract
pledging the shares of an associated company as collateral for totaling amount approximately to Baht 839.42 million
which was consisted of principal amount of Baht 600 million and interest calculated upto the filing date totaling Baht
239.42 million. As the negotiation at the court on November 3, 2008 and on December 15, 2008 and on February 27,
2009 and on June 19, 2009 between the plaintiff and the defendants. And the settlement at court including the
investigation filing case was held at the Court on June 26, 2009 and on August 18, 2009. On October 12, 2010 and
December 3, 2010, the Court has asked for investigation witness of the plaintiff, four of the defendants’ lawyers
reported to the Court that the Plaintiff and the first defendant (An Associated Company) are in the negotiation process
and have positive progress. The Court, therefore, approved to postpone the appointment at the Court to be held on
March 14, 2011. On that day the court determined that both parties agreed to continue the negotiation process.
However the negotiation process consumes time and involves to many parties and details. Therefore the Court agreed
to temporarily suspend the filing until the conclusion of negotiation shall be made. (2) On September 30, 2009, the
Company was sued by such bank as the third defendant in the Central Intellectual Property and International Trade
Court case number black case file Kor Kor 202/2552 under the pledging the shares of an associated company (the first
defendant) as for totaling amount approximately to Baht 902.30 million which was consisted of principal amount of
Baht 600 million together with interest calculated upto the filing date (September 30, 2009) amount of Baht 302.30
million. The Company requested to extend the filing of testimony from February 1, 2010 to be March 2, 2010. And
the settlement at court including the investigation filing case will be held at the court on March 8, 2010. Hence on
March 8, 2010, the Company has filed a complaint request to the President of the Appeal Court to consider whether
the case is a consumer case and the plaintiff’s lawyer has filed an argument on such request. The Court acknowledged
the request however the Court has no authority to judge the request and to reject the request. Therefore on April 27,
2010, the Court forwarded the request to the President of the Appeal Court for the judgement. Presently, the President
of the Appeal Court made the judgment that the plaintiff’s case was not a consumer case. Therefore the Central
Intellectual Property and International Trade Court has authority to judge the case. The Court ordered to temporarily

suspend the filing and waiting for results of negotiations and both parties shall declare to the court about the progress
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every 3 months and (3) The Company has sued against the mentioned bank and an Asset Management Corporation in
the Civil Court case number black case file 3210/2550 seeking the payment for alleged breach of the pledge of shares
agreement of an associated company of Baht 369.60 million, including the request for releasing the pledged shares of
the mentioned associated company totaling 60 million shares to the Company. As the fact that the Company sued
against the bank, the Company pledged the shares as collateral for the period of 4 years and it was not a guarantor of
loan. The loan repayment period was 10 years which the grace period for 3.5 years and the loan will be paid within 6.5
years. On September 16, 2008, the Civil Court passed judgement that the mentioned litigation case should be
dismissed, the Company, therefore has appealed the Court’s decision on October 30, 2008. Subsequently, on
September 25, 2012, the Appeals Court judged that the period of pledging shares in share agreement is ended as
appeal. However the Appeal Court upholds the judgment of the Civil Court for the payment for breaching contract is
to dismiss. Later, on November 21, 2012, the Company has already filed a petition against the ordered of Appeal
Court which the Supreme Court has already filed. The issue of pledged shares to be finalized cause the defendant fails
to file a petition. And lawyers are of the opinion that the defendant does not file a petition in the case above. Will be

applied to the case of (1 ) and (2 ) above, the Company will not be responsible in the end.

27.5 Presently, all 4 subsidiaries are have intended to obtain license for providing and sales electricity to Provincial
Electricity Authority, therefore all 4 subsidiaries entered into memorandum agreements with the landlords who have
ownership on land and allow the subsidiaries to use land. The subsidiaries intend to use such land to make feasibility
study on making electricity from wind energy for the period of 1-2 years. The subsidiaries also have right to cancel

such memorandum agreements in case that the feasibility study is not appropriate.

28. FINANCIAL INSTRUMENTS

Policy to manage financial risk

The Company possesses risk regarding to the change of market interest rate and in currency exchange rate and from
nonperformance of contractual obligations by counter parties. The Company will consider using derivative instruments, as
and when it considers appropriating to manager such risks. However, the Company does not hold any policy to hold or

issue any financial instruments for speculation or for trading.

Risk on Interest Rate

Risk on interest rates is derived from the change of the market interest rate in the future, which will affect upon the
Company operating results and cash flows, because the Company has deposits and loans from financial institutions however
this financial assets and liabilities bear interest rates comparable to market interest rates. The Company believes that no

material risk derived from interest rates.
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Risk on Exchange Rate

Risks on exchange rates mainly involve with sales of goods and imports of raw material because of business transaction are
foreign currencies. As at December 31, 2014 and 2013, the Company possessed material assets and liabilities in foreign
currencies as follows:-

(Unit : Thousand)

Foreign Currency December 31, 2014 December 31, 2013
Assets US Dollar 2,654 5,557
EURO 20 73
YEN 15,473 -
Liabilities US Dollar 19,203 12,620
EURO 1 3
YEN 12,786 590

As at December 31, 2014 and 2013, there were forward contracts bought amount of USD 1.69 million and forward

contracts sold amount of USD 3.50 million respectively.
Credit Risk

The Company has risk on credit regarding to trade accounts receivable which the counter party unaffordable or unwillingly
follow the agreements. However the Company pursues conservative lending policy and the numbers of debtors are several,

the Company does not anticipate any material damage from debt collections.
Fair Value

Since the most of the financial assets and liabilities are short-term and loans bearing interest rates closed to market rates,
the Company management believes such book value of the financial assets and liabilities are presented in value not

materially different from relevant fair value.

29. CAPITAL MANAGEMENT

The primary objectives of the Company’s and its subsidiaries’ capital management are to maintain their abilities to continue

as a going concern and to maintain an appropriate capital structure.

As at December 31, 2014 and 2013, debt to equity ratio in the consolidated financial statement is 1.83: 1.00 and 1.32:1.00,
respectively (the separate financial statements as at December 31, 2014 and 2013, debt to equity ratio is 1.81:1 and 1.31:1,

respectively).

30. APPROVAL OF FINANCIAL STATEMENTS

Board of Directors of the Thai Film Industries Public Company Limited has approved these financial statements on

February 27, 2015.
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