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Vision
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Be Asian leader in BOPP film and

Trusted partner in world class film industry

Core Value ATYY “TFI-D”
.
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Team MsHoWIduny 1a:Mo:wun

Focus nowldlliaolucowamu AnUMWAURIA:USMS
Integrity ACUSSSU DSEIsSSU

Initiative AOANSISUASIDASSH

Information Ms&oaisnidus:Ansmw

Inspiration AoWLDUUCiONOWEISD

Diligent AOWEOAH: YEUIUIBOIA:HIUIWES
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Mission uSmsdunuMswaalianuisniidoduld
wWeuLAnemwuaanNsoenocioltion
weuLAnUMWWaQATU7ila:uSmsoenociolton
Upuaiciewidaouineodondoanousuwasouanaa
Create global trusted brand awareness.
Cost-efficiency advantage.

Develop employees’ skill and competencies continuously.

Develop product quality confinuously. -
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In the past year of 2015, the global economy has been slowing down due to a decline of China’s economic
growth and Greece debt crisis which affected to Thailand’s economy more or less subject to each particular industry.
That resulted in narrow economic growth only 2.8% and sluggish economic recovery in Thailand. In view of Packaging
Film Industry, there have been fierce price competitions thanks fo the sharp decrease of oil price, thus Thai Film Industries
Public Company Llimited (“TFI”) adopfed the sirategies to manoge cosfs and operations more efficiently leading o
generate profitability to TFI.

Stepping into the year of 2016, TFI will be maintaining our good governance in business operations and our vision and
mission fo be an integral part of the development of Thailand’s economy perpetually and sustainably.

For the past year, our achievement happened from all supports of our customers, shareholders, business alliances
and sfakeholders including the commitment of TFI’s Board of Directors, management and employees. In this occasion, TFI
would like to express our gratitude and we shall mainfain our commitment to deliver quality products and fo continually

infroduce new products with all the trademark customer care for many years.
=l

By ,-r-'—""‘_ﬂr_

Mr. Prayudh Mahagitsiri
Chairman and CEO
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Financial Highlights 2558 2557 2556
2015 2014 2013

Q‘Uﬁﬂi‘lﬂﬂ‘v‘]u!ﬁﬂ!ﬁ%ﬂ Statements of Comprehensive Income

518130105918 Sales Revenues 2,868 3,674 4,299
51912573 Total Revenues 2,885 3,713 4,324
fl54uss Gross Profit 270 52 148
Mls@ranu) neudununanisidy Profit (Loss ) before Finance Costs 100 (132) (66)
AUNUNINSIYU Finance Costs (80) (78) (113)
(ﬂ'fhai’i]'m) sela Suq Other (Expense) Revenue 1 1 1
ils (nany) qn3 Net Profit (Loss) 21 (209) (178)

JUUAANG 1UZN15I9U Statements of Financial Position

AUNSNESIN Total Assets 2,927 2,786 3,119
YHAUIIN Total Liabilities 1,639 1,795 1,769
ifiuﬂlﬂﬂélaﬂﬁu Total Shareholders' Equity 1,288 991 1,350

9M31EIUNAMSIAY Financial Ratios

dns1@MNA@ed (M) Liquidity Ratio 0.50 0.58 0.85
dnsimlsgninesialasan Net Profit Margin (%) 0.73 (5.62) @.11)
dN3INANDUINUADEIUVDIYDOTM Return on Equity (%) 1.84 (17.82) (15.38)
SNTHANBUUNUDINAUNSWETIN Return on Asset (%) 0.73 (7.06) (5.63)
0351 EBITDA foaum3nes23unas EBITDA on Total Asset (%) 7.89 (0.43) 1.73
”ﬂﬂtfmmﬁaudadaumméﬁaﬁu (tM) Debt to Equity Ratio 1.27 1.81 131
%’eqmﬁ'ﬂﬁuﬁ’umﬁty Information of share capital

yamuTgy AR (U1N) Book Value per share (Baht) 0.63 0.48 0.98
s (nanu) gnSaedu (1M) Net Profit (Loss) per share (Baht) 0.01 (0.10) (0.13)

Ruifuwanariu (11N) Dividend per share (Baht) - - -

5IMHU & IUAUIIA (UIN) Price of share for the period (Baht) 1.00 1.33 1.08

o A 9

aunanszauaiydoeiu Uszdil 2558 WeTui 30 mweu 2558 eyliamsaanuaanziousiuam 2,847.50 Aunm

a

34 = ° v v 9 o ~ Ao Y ° r—— v £
Lﬂunmﬂmmaummu 2,047.50 a1UUIMN Iﬂﬂﬂ?iﬁﬂﬂuﬁn\lﬂﬁ]ﬂ'ﬂ3HJEJL!T]El\iwlllhlﬂﬂﬂﬂﬂ”muWﬂﬁﬂu’Ju 800 mmqu

yamnas B3uaz 1 v vazeyd@msmunuuuuyendinna lsuau 614.24 dwum an@unueanzidious o

v S o v ) o A o Yy v 1A X
2,047.50 214U N 59313 1IN 2,661.75 aTuU1WIﬂU@BﬂTjuﬁ1NﬂJLWM1/]‘14‘1]11‘!’31,! 614.25 a1UNU y_aﬂmmw"lmuaz

a

1 11 nazaanziliouiuniznsWmasdiie Tui 8 Tguiou 2558

The 2015 Annual General Meeting on April 30,2015 , the shareholders approve the reduction of the registered capital of the
Company from Baht 2,847.50 million to Baht 2,047.50 million by cancelling 800 million authorized but unissued ordinary
shares, with a par value of Baht 1 each. And approved the increase of the registered capital of the company as a General
Mandate, in an amount of Baht 614.25 million, from the existing registered capital of the Company of Baht 2,047.50 million
to Baht 2,661.75 million, by mean of issuance of newly issued ordinary shares, with a par value of Baht 1 each, and the

company registered authorized share capital with the Ministry of Commerce on June 8, 2015.

Thai Film Industries Public Company Limited
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T2526 femusin Jwande Tediiiiin waanlaudlefiii iiausnludszmelng fisanaaymadsmsuazuvausn
hueFenz Suooninesld

2531 nlaouderdiu < usim Inefldududans $1da >

2532 sanzidlondu <uSin Inefldududans 15 sn)
Whaanzideuluaarandnninduralszmeing 1981580 “TFI”

12533 WamemsnantianInawanes uiasnlulszmalng
flamemsnaniduiilofifi Tsanuunawa aed 2
afulsanunsmivuiiofind 9013 fiszeosdudaioathia faninszoea

12535 Aamomseanilaudlofiit aref 1 AormsTsenumdad 1 vealsanuszeea

12536 Wamemsnaaiiantlofifl aef 2, aomsnaailsudig aioi | LLazmﬂmiwﬁmm?mmﬁauagﬁaﬁﬂmuudu?\lﬁu
2 1n304 fiomsTsanumdad 1 vealsauszoed

12537 Aamomseanilaudlofit aref 3 AormsTsenumdad 1 vealsanuszeea
Ven3einsnaaduiiTofift arof 1 vealssrmnandliunusimdoslulszmaianauns

112539 a¥1901m1559UnER 2 Alsenuszoes

12540 Aamomseanilaudlofiit arof 4 RormsTsenumdad 2 vealsanuszeea
I&5umIsuse AT Iv IS0 9002 Fuiluszuninasgmmssaauazusms

12541 swiimdamsnanilaudilefifl 58,000 dueell Haundwames 3,500 dudoil NaudFiii 3,500 dudeil Horiludnan
Huilofiit srelnajdrduniialuvedlan
vsEma IS unasgiugaanngsy (Wen.) 1IndninuasgIugaanssudmSy Cigarette Film

2543 sannnaasudusiaiey (Specialty Film) 1&un BOPP Opaque Pearlized Film, BOPP Matt Finished Film, Thin
Film for Tape Application 4a¢1 tienaunuilduaiaiinll (Commodity Film) Tasaunsadindadn1dds 30%
185umsaadenldilu “fusznounsfszniniszmaszauingnes (Gold Card)” 9MnnsuFANINT INo

2547 ilapimslsanumdsii 3 flseuszoea
WlamemsnanilduiiTofif aef s formslsanundaii 2 vealssmszoes nazilamensnaailsuilofift anofi 6
fiomslssnunaad 3 isvensidamsnaailaudlofii saudu 100,000 fusedl dofludnanilauilodifi s1elng)
usudunitaeddan

2548 185UMITUTOINIATFIU ISO 9001:2000 cfuﬂmzuuumsgmmﬁﬂmmmmw
R5UMI5UT09 11ATFIN ISO 14001:2000 52ULINATFIUMITAMIAMAULIATEY

12549 1850551504 “Thailand Brand” 9105 g11a lnelugngddsesndudinunindeu

12553 185UMITUTEIMIATFIU GMP 1Az HACCP 91001171 Moody International

12554 185UMITUTOINIATFIU ISO 9001:2008 LA ISO 14001:2004 3MNADTU BVQI 1J's ZNADINY
185051958 “annnlszneumsiiimssamslasaandaan” mﬂmmmmmmwufﬁmua MIINIDT NTTNTI
QAAINNTTY

92555 14515199 Thailand Trusted Mark

112556 15151998 The Best Practice lua1munnssums1hiauenadIy Lean Manufacturing Excellence 2013 Taoguddaiasy
QATIHNTTUATA 9 NIUFUATHGATINNTIUNTENTNQATIHNTTN 30TV auandaasumalulad (Ine-dgjiw)
1851lususesnilugaavnssu@aisnsziy 3 190N NgAEINNTTY
riieaadunumsnanidldngansnanilssnuunamanasngaaemsnaninioandevogiifienuuniuilauinios
Mlsaszoeslaodedantoandouluinauny

112557 TaSuwevlusvsesaniunndisznoumsszauniasgiuedle (AEO Certification Awarding) TngoFufinsuganing
rienaasiwsing dudiiudh deoen sedumnasg edle
ﬁﬂﬁyam?mmﬁauaaﬁgﬁ&wuuﬁu?\lﬁu Tueimslsseaui 1 Tsesnmszons Sunaaludanasdlasuiad 4

12558 1A5uMITusEINIATIIU ISO 50001: 2011 5% ‘U‘ummﬂmswawm
nageumsldosmamiounszaniiioon1siuTeddung mfmmﬁuauwmWiumTﬂﬂmﬂﬂimimmimi%ﬂmi
MeSounIzn (mﬂmiwmu)

USN TndlEUDUREnsS 9inA - (UML)
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TFl Corperate Milestones

1983

1988

1989
1990

1992
1993
1994

1996
1997

1998

2000

2004

2005

2006

2010

2011

2012
2013

2014

2015

Established the company under the name of “Ratchadachai O.P.P. Co., Ltd”, the first BOPP Film manufacturer in Thailand
located in Samutprakarn province and in South East Asia.

Changed the company’s name to “Thai Film Industries Co., Ltd”.

Listed in Stock Exchange of Thailand (SET) in the abbreviated name of TFI.

Invested in the first polyester film line (PET line) in Thailand.

Invested in the second BOPP line in the Bangplee factory.

Invested in the new factory on the land more than 90 Rai at Rayong Industrial Park, Rayong Province.

Invested in the first BOPP line located in the st factory building of Rayong factory.

Expanded the second BOPP line, the new CPP line and the new 2 metalizer lines in the 1st factory building of Rayong factory.
Expanded the third BOPP line in the 1st factory building of Rayong factory.

Transfer the first BOPP line of Bangplee factory to its subsidiary in Bangladesh.

Built the second factory building at the Rayong factory.

Expanded the forth BOPP line in the 2nd factory building of Rayong factory.

Be certified the quality system in accordance with the quality standard ISO 9002.

Became the top five of the biggest BOPP manufacturer in the world with the annual capacity 58,000 metric tons, including
the annual capacity of CPP 3,500 metric tons and PET 3,500 metric tons.

Be certified the Thailand Industrial Standard on Cigarette Film by the Thailand Industrial Standards Institute.

Developed new specialty films such as BOPP Opaque Pearlized Film, BOPP Matt Finished Film and BOPP Thin Film for
Tape Application etc. to replace commodity films and increased its volume to 30%.

Be certified as the good exporters “Gold Card” by Royal Thai Custom.

Built the third factory building at the Rayong factory.

Expanded the fifth BOPP line in the 2nd factory building of Rayong factory and the sixth BOPP line in the 3rd factory
building of Rayong factory, the annual capacity totally to 100,000 metric tons becoming the biggest BOPP manufacturer
in the world.

Be certified the quality system in accordance with the quality standard ISO 9001:2000.

Be certified the environmental management system in accordance with the standard ISO 14001:2000.

Be awarded “Thailand Brand” from the Royal Thai Government as the excellent quality exporter.

Be certified the standard GMP & HACCP by Moody International.

Upgraded the quality standard to ISO 9001:2008 and the environmental management standard to ISO 14001:2004.

Be awarded “Good Logistics Practice Award” from Department of Primary Industries and Mines, Ministry of Industry.
Be awarded “Thailand Trusted Mark”

Be awarded “The Best Practice in Lean Manufacturing Excellence 2013” from Industrial Promotion Center Region 9,
Department of Industrial Promotion, Ministry of Industry and Technology Promotion Association (Thailand-Japan)

Be certified “Green Industry” (Green System) from Ministry of Industry.

Divested the production lines in Bangplee factory and Replaced the two of the old metalizer lines by the new one in order
to reduce the production cost.

Recognized of being Authorized Economic Operator (AEO) Importer / Exporter from Thai Customs Department.

Set up the new metalizer line in the 1st factory building of Rayong factory and started commercial production in the 4th quarter of
Be certified the energy management system in accordance with the standard ISO 50001:2011.

Verified greenhouse gas emissions in accordance with the requirements of Thailand Greenhouse Gas Management

Organization (TGO) guidance of the carbon footprint for organization.

Thai Film Industries Public Company Limited
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Wdw Fna 98.36 3.43 112.96 3.07 11424 2.66
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2015-2016 Industrial Situation and Competitions

The global economy is facing the risk of economic slowdown resulting from depressed commodity prices and deflation
in key developed and emerging countries. The crisis is apparently beyond the capability of the central banks in Europe, Japan
and the US in using their monetary policy. Governments and central banks around the world have low effectiveness to cope
with the problem because of the countries’ budget have been badly affected by the drop in commodities prices, also the currency
depreciation. Many credit rating firm have lowered their 2016 ‘s forecast of G-20 economic growth from 2.5% — 3.5% to only 2-3%,
furthermore BRICS group which including Brazil, Russia, India, China, South Africa and Saudi Arabia are also rated lower as a

result of their continuous economic downturn.

Thailand economy in the last quarter and the whole year of 2015 showed a satisfied growth at 2.8% and this seem to be
satisfactory amidst all risks and uncertainties from both domestic and world sluggish economy. However, there are several issues
which might cause Thai economy to experience lower growth in 2016 as follow;

1) The 2015 economic expansion only concentrated in certain sectors, such as the tourism sector that showed growth over
20% or 30% from the government investment but this probably caused by the lower base in 2014. However other sectors namely
export, domestic consumption and private investment has experienced a poor growth last year. Furthermore, the country GDP will
expand less than 1% from 2.8% if excluded tourism sector.

2) The continuously dropping in export sector which contracted by 3.4% from the year 2014. This sector has play a vital
role as country GDP driver and accounted for 58% of Thailand GDP. Therefore if this sector is not recover, country GDP will
experience lower growth as a result of trade imbalance causing by the increasing import of the durable goods and machinery due to
government investment promotion.

3) The domestic consumption has showed slow recovery despite many stimulus packages introducing by the Government.
It seems the package has not perform effectively because the economic expansion in the last quarter was close to the first quarter

2015 which there were only few stimulus measures implemented.

BOPP film manufacturing in Thailand is to serve agricultural processing industry, food processing industry, garment
industry, labeling industry, One-Tumbon-One-Product (OTOP) industry, furniture industry, and so on. BOPP film manufacturing
capacity has been averagely 2.4% growing every year. Thailand is becoming the biggest exporter of BOPP film, plastic packaging
and publishing products in the Asian with the industrial value of Baht 54 billion. After entering Asean Economics Community
(AEC), the export volume will be doubled up. With ongoing development, Thailand can be positioned as the center of BOPP film
and plastic packaging manufacturing, in spite of the fact that, in 2015, the value of country plastic export is Baht 120.27 billion,
which is 1.9% lower than in 2014. The shrinkage of value is the effect from lower oil price, which lowers the price of the overall

plastic products, from stagnant economy of the mutual trading countries; which are Japan, Indonesia and the Philippines.

BOPP film demand has been growing continuously as a result of the expanding of population and economy in all
scales. The growth in BOPP film industry brings about growth in consumer products. There are new shopping malls rising, both
domestically and abroad. There are greater numbers in consumer spending, converters and distribution channels. Creating the
uniqueness of package becomes more popular in terms of product value adding. BOPP is the major part in the package composition.
We have been running BOPP business for long time. We have long relationship with clients and are trusted by both domestic and

international customers.

To better perform in fast-changing market, we have to enhance our competitiveness as such we have continuously
improved our production system together with information system. We use clean energy to power up production efficiency, at
the same time, go eco-friendly. Marketing strategies including Customer Relations Management (CRM), service support, quality
assurance, Human Resource development, strategic sourcing are applied so as to ensure TFI’s personnel professionalism, reasonable
pricing and worldwide customer confidence on BOPP products under TFI brand.

BOPP film industry is supportive sector to packaging businesses involving in food, agricultural, fashion, printing,
cosmetics, pharmaceuticals, jewelry, etc., TFI nobly believe it is time for turnaround period from the regressive growth of BOPP

film in the past years as the world economy has shown it recovery sign.
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Key Success & Risk Factors

Thai Film has emphasized on the following key success factors.

1. Continuous improvement in production efficiency to increase competitive cost.

2. Procurement of quality and competitive materials cost to achieve competitive costs.

3. Enhancement of human development programs to ensure high performance organization.

4. To achieve customer total and sustainable satisfaction in three aspects; high quality product, on time delivery and fair

pricing.

5. Customer retention and new market development especially in high value products.

6. Research and development in high valued products with properties and qualities that fit customer requirements.

7. Encouragement of social responsibility and environmental conservation.
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Risk Factors

Types of Risks Risks Identification Causes & Effects Measurements
1. Financial Risks Foreign exchange rate Possible gains or losses from -Balance of Export Sales and
fluctuation; US dollar, Euro, each foreign currency Imported Raw Materials in the
British Pound, Japanese Yen. exchange rate. same foreign currencies.

- Daily monitors foreign
currencies movement to determine
the best instruments to prevent or
reduce risks of foreign exchange
losses.

- There were forward contracts.

Cash Flows, Liquidity and risk | Delayed payment and bad -Thai Film has monitored local
on credit regarding to trade dept. and overseas customers’ financial
accounts receivable. status and reviewed their credit

terms on quarterly basis to ensure
their payment ability.
-In case of overseas open credit

customers, Trade insurance

2. Operation & Raw materials price fluctuation | Losses from raw material costs | - Monitor actual results of derived
Business Risks caused by crude oil prices against films selling prices. conversion fees and assess trends
volatility and unplanned of regional changing resin costs
changes of demand & supply and films selling prices to
of plastic resins and other determine and announce
plastic films usages. company’s selling prices.
Raw materials (PP Resin) short | - Market opportunity losses - Ordering balance between import
supplies as a result of single and delayed delivery time. and domestic plastic resins
domestic supplier - Production utilization rate - Plastic resin safety stock of 3-
shortfall of the target week standard or total back order

production requirement

3.Marketing & Sales Risk from Anti-dumping Loosing sales and customer - Prepare “watch list” for

Risks measure in overseas market. base for 5 years. identified AD risk countries.

- Coordinate with related Thai

Thai Film Industries Public Company Limited
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Types of Risks

Risks Identification

Causes & Effects

Measurements

authority and overseas agent to
monitor AD movement in risk
countries

- To expand new market in high

growth and AD low risk countries

Risk from tense market
competition in domestic and

overseas market.

- Negatively impact to
company profitability.

- Price depression in
commodity film items.

- Loosing sales and share in

domestic and overseas market.

- To promote regularly.

- To diversify company export
market to new country/region in
order to reduce high dependency
in one market or sales region.

- To differentiate TFI from the
imported film competitor by
offering better pre and after sales
service and faster delivery.

- Coordinate with R&D to develop
new product with low competition

and high margin.
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(In the years 2015 and 2014 the company has related parties as follows : (Unit million Baht)
. Type of transaction 2015 2014 Necessity and reasonableness
Company Name and Type of relation

Interest income
Five subsidiary companies with common The company advance payments to subsidiary companies for - - To support the expansion of our business in
directors. the other expenses. The subsidiaries as promissory notes which the future. The purpose of the subsidiary to

call on demand at interest rate MOR+0.5% per annum and operate its electricity from renewables.

MORY% per annum, respectively, according to MOR% of ‘Which is under study.

Krung Thai Bank.

Held by TFI Power Co.,Ltd. holds 99.96 % TFI Power (Korat 1) Co., Ltd. 0.16 0.25 The company has loans receivable Baht 2.07
of registered capital is Baht 1 million. million.
Held by TFI Power Co.,Ltd. holds 99.96 % TFI Power (Korat 2) Co., Ltd. 0.16 0.25 The company has loans receivable Baht 2.07
of registered capital is Baht 1 million. million.
Held by TFI Power Co.,Ltd. holds 99.96 % | TFI Power (Korat 3) Co., Ltd. 0.16 0.25 The company has loans receivable Baht 2.07

of registered capital is Baht 1 million.

Held by TFI Power Co.,Ltd. holds 99.96 %

of registered capital i

TFI Power (Kor:

million.

The company has loans receivable Baht 2.07
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Management Explanation and Analysis

Summary of Profit and Loss Statements for the year 2015 ending December 31, 2015

(Unit : Million Baht)

Consolidated Separate

2015 2014 2015 2014
Sales 2,868 3,674 2,868 3,674
Cost of Sales (2,599) (3.623) (2,599) (3,623)
Gross Profit Margin 269 51 269 51
Gain (Loss) on Exchange Rate 2 12 2 12
Profit from Sales Assets 3 - 3 -
Other Income 11 25 12 26
Total Revenues 2,884 3,711 2,885 3,712
Selling and Administrative Expenses (186) (221) (186) (221)
Finance Costs (80) (78) (80) (78)
Profit (Loss) before Income Tax 19 (211) 20 (210)
Revenue Income Tax 1 1 1 1
Profit (Loss) for the Year 20 (210) 21 (209)
Other Comprehensive Income - - - -
Total Profit (Loss) and Comprehensive Income for the Year 20 (210) 21 209
Basic Earnings (Loss) per Share (Baht) 0.01 (0.102) 0.01 (0.102)

1. Inthe year 2015, the Company recorded Sales of Baht 2,868 million decreased by Baht 806 million or 22% compared to
that of the previous year. The reason was from the fierce competition in pricing, resulting from the slowdown of

European economy and the adjustment of selling price decreased following the drop of crude oil price.

2. Gross profit was recorded at Baht 269 million, representing a 9% of revenue. An increase of Baht 218 million or 422%

compared to that of the last year due to the improvement of operational efficiency.

3. Other Income in the year 2015 decreased by Baht 14 million compared to that of the previous year. This mainly came

from decrease in sales scraps and others.
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4. Selling and Administrative Expenses in the year 2015 was recorded at Baht 186 million or 6.5% of Sales whilst such
expense in 2014 was at Baht 221 million or 6% of sales, decreased by Baht 35 million. This was due to the reduction of

freight costs, promotion expenses, staff expenses and others.

5. In the year of 2015, the Company booked Gain on Exchange Rate of Baht 2 million. The currency exchange risk is
generally related to the transactions in foreign currencies arisen from sales and raw-material purchase. Nevertheless, the
Company has implemented the foreign exchange risk management by entering into forward contracts and managing to

repay foreign debt at the appropriate time.

6. In the year 2015, Finance Costs consisting of interest expense and bank charges was recorded at Baht 80 million which

increased by Baht 2 million compared that of the last year due mainly to the increase of interest rates.

7. For the year 2015, The Company’s Net Profit of the Consolidated Financial Statements and the Separate Financial
Statements were recorded at Baht 20 million and Baht 21 million respectively. Compared to those of the year 2014 of
which the Company had a Net Loss of the Consolidation Financial Statement of Baht 210 million and Net Loss for the
Separate Financial Statements at Baht 209 million, the Company’s financial performance was improved by Baht 230

million thanks to the reasons mentioned above.
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Company’s Financial Status Analysis

Assets
As of December 31, 2015, the company’s total assets in the separate financial statement were 2,926.59 MB,
a increase of 140.41 MB or 5% from the year ending of December 31, 2014. The major changes in the assets were as
follows;
Current assets As of December 31, 2015, the company’s current assets were 667.77 MB or 22.82 % of total assets,
a decrease of 115.55 MB or 14.75% of current assets from the year ending of December 31, 2014. The changes in current
assets were as follows;
e  (Cash and cash equivalents decreased by 1.6 MB.
® Trade accounts receivable— net decreased by 108.95 M.B. The main reason was that sales in 2105 decreased
around 21.94% comparing with that in 2014.
e Inventories — net decreased by 5.08 MB comparing with the end of previous year. The decrease in inventories
was mainly from the decrease in raw material stock in the purpose of the stock management in order to lower the
risk from the tendency of raw material price at that time.

Non-current assets As of December 31, 2015, the company’s total non - current assets were 2,258.82 MB or 77.18% of

total assets, increased of 255.96 MB or 12.78% of the non-current assets from the year ending of December 31, 2014. The
changes in non - current assets were as follows;

e Plant and equipment used in operation — net were at the value of 1,703.65 MB or 58.21% of total assets,
increasing by 292.33 MB or 20.71% as a machinery revaluation 515.91MB and consequence of recording
depreciation and depreciation for capital surplus from revaluation by 243.01 MB and increasing from purchase
by 21.36 MB.

® Land, plant and equipment not used in operation- net were 62.97 MB or 2.15% of total assets, decreasing by
54.21 MB or 46.26 % due to depreciation and depreciation for capital surplus from revaluation total 56.88 MB.
and surplus from Land revaluation 2.34 MB.

Liabilities and Equity

As of December 31, 2015, the company’s total liabilities in the separate financial statement were recorded at 1,638.39
MB or 55.98% of the total assets, an decrease by 157.02 MB or 8.75% from the year ending of December 31, 2014. The
major changes in liabilities were as follows;
Current liabilities As of December 31, 2015, the company’s current liabilities were 1,326.09 MB or 45.31 % of the total
assets, an decrease by 31.74 MB or 2.34% from the year ending of December 31, 2014, which consisted of;

e  Bank overdrafts and short-term loans from financial institutions were 833.16 MB or 50.85 % of the total
liabilities, an increase by 160.23 MB or 23.81% from the year ending of December 31, 2014

e Trade accounts payable and other payable were 294.11 MB or 17.95% of total liabilities, decreasing by 211.70
MB or 41.85%. That was consistent with the decrease in sales revenue by 21.94 % in the year 2015.

e  Current portion of long-term loans due within 2016 was 197.96 MB.

USN TndlEUDUREnsS 9inA - (UML)
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Non-current liabilities As of December 31, 2015, the company’s non-current liabilities were 312.30 MB or 10.67% of

total assets, a decrease of 125.28 MB or 28.63% of non-current liabilities from the year ending of December 31, 2014. The

changes were as follows;

® [ong-term loans-net decreasing by 197.96 MB or 12.08%. That was transferred to Current portion of long-term

loans

® Deferred tax liabilities were 272.68 MB or 16.64% of total liabilities, increase by 68.37 MB or 12.21% due to

the accounting policy to the TAS 12 Income Taxes.

®  Other non - current liabilities were 39.62 MB or 2.42% of total liabilities, an increase of 4.31 MB. All of these

were employee benefit obligations, the present value of expense in profit and loss statement as at December 31,

2015.

Share holders’ Equity As of December 31, 2015, the company’s shareholders equity was shown at 1,288.20 MB,

a increase of 297.43 MB or 30.02% of total equity. The changes were as follows;

®  Accumulated deficit of 1,365.27 MB, a decrease by 20.95 MB from the year ending of December 31, 2014.

®  Other components of equity were 694.72 MB, consisting of capital surplus from land revaluation of 189.83 MB
and capital surplus from machinery revaluation of 504.89 MB, increased from last year 276.49 MB. Due to the

revaluation of property and equipment increased by 534.73 MB. and decreased by 258.24 MB. from

depreciation for capital surplus from machinery revaluation and income tax on other components of equity.

Capital management

The primary objectives of the company’s capital management are to maintain their abilities to continue as a going concern

and to maintain an appropriate capital structure.

As at December 31, 2015 and 2014, debt to equity ratio in the consolidated financial statements was 1.28 and 1.83

respectively. For the separate financial statements, debt to equity ratio was 1.27 and 1.81 respectively.

Cash Flow
(Million baht)
Consolidated Separate
2015 2014 Incr / (Decr) % 2015 2014 Incr /(Decr) %
Operating cash flows received (used ) 101.80  (108.42) 210.22 194 101.97  (114.26) 216.23 189
Investing cash flows received (used ) (16.61) (116.77) 100.16 86 (16.61) (110.34) 93.72 85
Financing cash flows received (used ) (86.96)  221.73 (308.69)  (139) (86.96) 221.73 (308.69)  (139)
Net change in cash received (used ) (1.77) (3.46) 1.69 49 (1.62) (2.87) 1.27 44
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The cash flows, derived from operation activities, in the consolidated financial statement were 101.80 MB and those

in the separate financial statement were 101.97 MB, which consisted of;

In the consolidated financial statement 2015, profit from operation before changes in working capital was 231.60
MB, increasing by 228.49 MB and that in the separate financial statement was 231.77 MB, increasing by 228.48
MB comparing with the previous year.
Non-cash incomes, non-cash expenses and non-core operation items were totally 211.47 MB and 210.83 MB in
the consolidated financial statement and the separate financial statement respectively as the follows;
o Depreciation and amortization were 140.10 MB in the consolidated financial statement and the
separate financial statement.
o Allowance for obsolete stock, provision for employee benefits, unclaimed withholding tax, loss on
written off assets, revenue from adjusting account and revenue income tax were 6.61 MB.
o  Profit on sale of assets and Reversal impairment of asset total 5.24 MB.
o  Unrealized loss on exchange rate was 5 MB in the consolidated financial statement and the separate
financial statement.
o Interest expenses were 65.03 MB in the consolidated financial statement and the separate financial
statement.
o  The consolidated financial statement and the separate financial statement had interest incomes 0.03
MB and 0.67 MB respectively.
Cash increase from the reduction in assets was 86.95 MB both in the consolidated financial statement and the
separate financial statement.
Cash reduction from the decrease in liabilities was 216.75 MB both in the consolidated financial statement and

the separate financial statement.

The cash flows, used in investment activities, in the consolidated financial statement and the separate financial

statement were 16.61 MB, which consisted of;

Cash in the restricted bank deposit decreased 1 MB in the consolidated financial statement and the separate
financial statement.

Cash received from sale of assets was 3.74 MB in the consolidated financial statement and the separate financial
statement.

Cash paid for the purchase of property, plant and equipment was 21.36 MB in the consolidated financial

statement and the separate financial statement.

The cash flows, used in financing activities, in the consolidated financial statement and those in the separate

financial statement were 86.96 MB, which consisted of;

8OI

Cash increased from the increase in bank overdraft account and short-term loan accounts was 155.63 MB.
Cash for the repayment of long-term loan was 177.96 MB.

Cash paid for the interest expenses 64.63 MB.

s1eouds:oU 2558
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52,21 16,315,383 37,292,617 16,958,561 38,303,927

286,080,621 88,925,596 286,723,799 89,936,906

5.2 (81,393,640) (112,955,225) (81,393,640) (112,955,225)
5.2 (105,507,987) (108,365,687) (105,338,437) (108,185,137)
(186,901,627) (221,320,912) (186,732,077) (221,140,362)
99,178,994 (132,395,316) 99,991,722 (131,203,456)
(79,800,136) (77.995,233) (79,799,336) (77.993,073)

19,378,858 (210,390,549) 20,192,386 (209,196,529)

22 754,487 614,918 754,487 614,918
20,133,345 (209,775,631) 20,946,873 (208,581,611)
20,133,345 (209,775,631) 20,946,873 (208,581,611)
20,133,345 (209,775,631) 20,946,873 (208,581,611)
20,133,345 (209,775,631) 20,946,873 (208,581,611)
20,133,345 (209,775,631) 20,946,873 (208,581,611)
20,133,345 (209,775,631) 20,946,873 (208,581,611)

23

0.010 (0.102) 0.010 (0.102)

2,047,500,000 2,047,500,000 2,047,500,000 2,047,500,000
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(V118 : 11M)
JUMIRUTI JUMIRURWIZAIMS
2558 2557 2558 2557

NIZUAIUAADINNINITHAVHUNIY
ﬁw'li(mmnu)qvl% 20,133,345 (209,775,631) 20,946,873 (208,581,611)
emsdslsesnsznumlsanamygniidutuaaldun4l)
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(V1170 : 11M)
JUMIRUTIN JUMIRURWIZAIMS
2558 2557 2558 2557
NILUARIUAADINNINTTNAINY
Surhnaaniumsisuiindesialuns 14 (gﬁuﬁu) anas 985,580 (2,003,244) 985,580 (2,003,244)
(i) anas Aulddtunaziunasesiiounsinges - - - 7,215,652
RuaasunnmsvieRuaanuluyiindes - - - 999,600
Quaadigninmaaanuluusindes - - - (2,999,700)
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INDEPENDENT AUDITOR’S REPORT

To the Shareholders of Thai Film Industries Public Company Limited

I have audited the accompanying consolidated and separate financial statements of Thai Film Industries Public Company
Limited and its subsidiaries, and of Thai Film Industries Public Company Limited, respectively, which comprising the
consolidated and separate statements of financial position as at December 31, 2015, the consolidated and separate statements of
comprehensive income, changes in equity and cash flows statements for the year then ended, and a summary of significant

accounting policies and other notes.

Management’s Responsibility for the Consolidated and Separate Financial Statements

Management is responsible for the preparation and fair presentation of these consolidated and separate financial statements
in accordance with Thai Financial Reporting Standards, and for such internal control as management determines is necessary
to enable the preparation of consolidated and separate financial statements that are free from material misstatement, whether

due to fraud or error.

Auditor’s Responsibility

My responsibility is to express an opinion on these consolidated and separate financial statements based on our audit.
I conducted my audit in accordance with Thai Standards on Auditing. Those standards require that I comply with ethical
requirements and plan and perform the audit to obtain reasonable assurance about whether the consolidated and separate

financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the financial
statements. The procedures selected depend on the auditor’s judgment, including the assessment of the risks of material
misstatement of the financial statements, whether due to fraud or error. In making those risk assessments, the auditor
considers internal control relevant to the entity’s preparation and fair presentation of the financial statements in order to
design audit procedures that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the entity’s internal control. An audit also includes evaluating the appropriateness of accounting policies
used and the reasonableness of accounting estimates made by management, as well as evaluating the overall presentation of

the financial statements.

I believe that the audit evidence I have obtained is sufficient and appropriate to provide a basis for my audit opinion.
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Opinion

In my opinion, the consolidated and separate financial statements referred to above present fairly, in all material respects,
the financial position as at December 31, 2015 and the financial performance and cash flows for the year then ended of Thai
Film Industries Public Company Limited and its subsidiaries and of Thai Film Industries Public Company Limited,

respectively, in accordance with Thai Financial Reporting Standards.

Emphasis of Matter

Without qualifying in my conclusion, I draw attention in note 26.4 (1) on May 8, 2008 the Company was sued by a bank as
the third defendant in the Civil Court and (2) on September 30, 2009, the Company was sued by the same bank as the third
defendant in the Central Intellectual Property and International Trade Court. In both cases the company is a defendant of
contractual pledge Baht 600 million for principal and interest. And the company's lawyers give opinion that the pledging of

shares as collateral for a period of four years had ended. So the Company is not responsible in the end.

b
@/J\) G\Ql:\f-r(sv\-r
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(Mr.Jirote Sirirorote)
Certified Public Accountant

Registration No. 5113

Karin Audit Company Limited
Bangkok
February 23, 2016
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THAI FILM INDUSTRIES PUBLIC COMPANY LIMITED AND ITS SUBSIDIARIES

STATEMENTS OF FINANCIAL POSITION
AS AT DECEMBER 31, 2015 (Unit : Baht)

Consolidated Separate

Notes December 31, 2015 December 31, 2014 December 31,2015  December 31, 2014

ASSETS

CURRENT ASSETS

Cash and cash equivalents 5,554,358 7,321,457 4,314,384 5,916,570
Trade accounts receivable and other receivable - net 6 304,861,210 413,813,885 304,861,210 413,813,805
Other receivable - related companies 5.1 - - 827,408 178,738
Inventories - net 7 270,315,909 275,394,252 270,315,909 275,394,252
Spare parts and supplies - net 57,593,346 57,442,704 57,593,346 57,442,704
Advance for Investment - net 8 - - - -
Other current assets 29,858,927 30,576,861 29,858,927 30,576,861
TOTAL CURRENT ASSETS 668,183,750 784,549,159 667,771,184 783,322,930

NON-CURRENT ASSETS
Restricted bank deposits 9 1,017,665 2,003,244 1,017,665 2,003,244
Investments in subsidiary and associated companies - net 10,11 - - 3,999,600 3,999,600
Other long-term investments
Related companies - net 12 - - - -
Other company 2,000,000 2,000,000 2,000,000 2,000,000

Loans receivable, advance payments - subsidiary, associated

and related companies - net 5.1 - - 8,267,288 8,267,288
Land used in operation - at appraised value 13 474,877,000 456,057,000 474,877,000 456,057,000
Plant and equipment used in operation - net 14 1,703,653,649 1,411,321,752 1,703,653,649 1,411,321,752
Property, plant and equipment not used in operation - net 15 62,974,988 117,187,776 62,974,988 117,187,776
Other non-current assets 2,032,137 2,021,357 2,032,001 2,021,357
TOTAL NON-CURRENT ASSETS 2,246,555,439 1,990,591,129 2,258,822,191 2,002,858,017
TOTAL ASSETS 2,914,739,189 2,775,140,288 2,926,593,375 2,786,180,947
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THAI FILM INDUSTRIES PUBLIC COMPANY LIMITED AND ITS SUBSIDIARIES

STATEMENTS OF FINANCIAL POSITION
AS AT DECEMBER 31, 2015

(Unit : Baht)

Consolidated Separate

Notes December 31, 2015 December 31, 2014 December 31,2015  December 31,2014

LIABILITIES AND EQUITY

CURRENT LIABILITIES

Bank overdrafts and short-term loans from financial institutions 16 833,164,495 672,932,471 833,164,495 672,932,471
Trade accounts payable and other payable - other 294,261,280 505,962,203 294,111,280 505,812,204
Current portion of long-term loans 17 197,960,893 177,960,862 197,960,893 177,960,862
Other current liabilities 859,211 1,129,565 857,211 1,127,565
TOTAL CURRENT LIABILITIES 1,326,245,879 1,357,985,101 1,326,093,879 1,357,833,102

NON-CURRENT LIABILITIES

Long-term loans - net 17 - 197,960,893 - 197,960,893
Deferred tax liabilities 18 272,679,199 204,312,149 272,679,199 204,312,149
Employee benefit obligations 19 39,617,699 35,305,226 39,617,699 35,305,226
TOTAL NON-CURRENT LIABILITIES 312,296,398 437,578,268 312,296,898 437,578,268
TOTAL LIABILITIES 1,638,542,777 1,795,563,369 1,638,390,777 1,795,411,370
EQUITY

SHARE CAPITAL

Authorized share capital 20

2,661,750,000 ordinary shares : Baht 1 per share

(2014 : 2,847,500,000 ordinary shares : Baht 1 per share) 2,661,750,000 2,847,500,000 2,661,750,000 2,847,500,000
Issued and paid-up share capital 20

2,047,500,000 ordinary shares : Baht 1 per share 2,047,500,000 2,047,500,000 2,047,500,000 2,047,500,000
Discount on common shares (88,750,000) (88,750,000) (88,750,000) (88,750,000)
Retained earnings (Deficits) -Unappropriated (1,377,271,707) (1,397,405,052) (1,365,265,521) (1,386,212,394)
Other components of equity 694,718,119 418,231,971 694,718,119 418,231,971
TOTAL EQUITY 1,276,196,412 979,576,919 1,288,202,598 990,769,577
TOTAL LIABILITIES AND EQUITY 2,914,739,189 2,775,140,288 2,926,593,375 2,786,180,947

The accompanying notes are an integral part of these financial statements.
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THAI FILM INDUSTRIES PUBLIC COMPANY LIMITED AND ITS SUBSIDIARIES

STATEMENTS OF COMPREHENSIVE INCOME
FOR THE YEARS ENDED DECEMBER 31, 2015

Sales

Costs of sales

Gross profit margin

Other income

Profit before expenses

Selling expenses
Administrative expenses

Total expenses

Profit (loss) before finance costs
Finance costs

Profit (loss) before income tax
Revenue income tax (expense)

Profit (loss) for the years

Other comprehensive income

Total profit (loss) and comprehensive income for the year

Profit (loss) attributable to:
Owners of the Company
Non-controlling interests

Profit (loss) for the year

Total profit (loss) and comprehensive income attributable to:

Owner of the Company
Non-controlling interests

Total profit (loss) and comprehensive income for the years

Earnings (loss) per Share (Unit : Baht)
Basic earnings (loss) per share (Unit : Baht)

The number of ordinary shares weighted average (Unit : Shares)

The accompanying notes are an integral part of these financial statements.

(Unit : Baht)

Consolidated Separate
Notes 2015 2014 2015 2014
24 2,868,236,092 3,674,463,985 2,868,236,092 3,674,463,985
5.2 (2,598,470,854)  (3,622,831,006)  (2,598,470,854)  (3,622,831,006)
269,765,238 51,632,979 269,765,238 51,632,979
52,21 16,315,383 37,292,617 16,958,561 38,303,927
286,080,621 88,925,596 286,723,799 89,936,906
5.2 (81,393,640) (112,955,225) (81,393,640) (112,955,225)
5.2 (105,507,987) (108,365,687) (105,338,437) (108,185,137)

(186,901,627)

(221,320,912)

(186,732,077)

(221,140,362)

99,178,994

(79,800,136)

(132,395,316)

(77,995,233)

99,991,722

(79,799,336)

(131,203,456)

(77,993,073)

19,378,858 (210,390,549) 20,192,386 (209,196,529)
22 754,487 614,918 754,487 614,918
20,133,345 (209,775,631) 20,946,873 (208,581,611)
20,133,345 (209,775,631) 20,946,873 (208,581,611)
20,133,345 (209,775,631) 20,946,873 (208,581,611)
20,133,345 (209,775,631) 20,946,873 (208,581,611)
20,133,345 (209,775,631) 20,946,873 (208,581,611)
20,133,345 (209,775,631) 20,946,873 (208,581,611)
23
0.010 (0.102) 0.010 (0.102)

2,047,500,000

2,047,500,000

2,047,500,000

2,047,500,000

Thai Film Industries Public Company Limited

ANNUAL REPORT 2015 I 133



"JUSWIAYR)S [e1oURUL) 95y} Jo Jred [ei3ojur ue are sajou SurAuedwosde oy ],

TIY961°9LT 1 - TIY961°9LT 1 611°81L'Y69 THT'988°70S LLYTES 68T (LOLTLT'LLE'T) - (000°0SL°88) 000°00S°L10°T ST0T ‘1€ 1quIddA( Je S& due[eq Surpugy

160°Ty1 - 160°TY1 160°TY1 160°TY1 - - - - - Ksauryoew woyy snjdins jo jusunredu

[es10A91 wof A3nbo Jo spuouodurod I9YI0 UO Xe) SWOIU]

(1#8°9%6°901) - (1¥8°9¥6°901)  (1¥8°9¥6°901)  (1¥8°T8I°€01) (000%9L°€) - - - - uonen[eaal woiy A3mba Jo sjuouodwiod I9YI0 UO Xe} SWOdU]
(€SV°01L) - (€SY°01L) (€SY°01L) (€SY°01L) - - - - - Ksouryoew woyy snjdins o juduwredur [BSISANY
€0THELVES - €0TYELVES €0TYELVES €0T¥I6°STS 000°0Z8°81 - - - - UONEN[BARI AISUIYORW PUB Uonen[eAdl pue| woy snjdins [eide)
€1T°€89°LE - €1T°€89°LE €1T°€89°LE €1T°€89°LE - - - - - Knba Jo syueuodwod 1910 Uo Xe) SWodu|
(S90°91+°881) - (S90°91#°881)  (S90°91H'881)  (S90°9T1+'881) - - - - - SL ¥I uonen|eAal Azauryoew woyy snjdins eydes 103 uoneroardaq
SPEEET0T - SPE'EET 0T - - - SPEEET0T - - - 1824 9y} 10§ Swoour dAISUY2IAWOD [RI0 ],

- j - - - - - - - - 129K 91} 10 SWOIUT DAISUSYRIAW0d IO
SPEEET0T 5 SPE'EET0T - - - SPEECT0T - - - Tea£ ay) 10§ (S50T) 1301 1IN

: 180K 91} 10J dwooul dAIsuoyIdwo)

616°9LS°6L6 - 616°9LS6L6 1L6'TET8TY 760°9S¥° €vT LL8'SLL'YLT (TSO'SOFL6ET) - (000°05L°88) 000°00S°L¥0°T PI0T ‘1€ 1quIddd( e St doue|eq Surpuy
195 489°L€E = 195 489°LE 195 489°LE 195 89°LE - - - - - Kmnbo Jo sjueuodwod 1910 Uo Xe) Swodu|
(S08°CTH'881) - (S08°TTH'881)  (SO8°TTH'88I)  (SO8°TTH'S8I) - - - - - uonen|eAalr Azauryorw woyy snjdins [eyded 103 uonerdardaq
(T€9°SLL°607) - (1€9°SLL'607) - - - (1€9°SLL°607) - - - 189K 9y} 10} SWOOUI dAISUSYRIAWOd [BI0 ]

- i - - - - - - - - 129K 91} 10 SWOIUT DAISUSYRIAWI0d YO

(1€9°SLL°60T) s (1€9°SLL°60T) - - - (1€9°SLL607) - - - Teak atp) 10§ ($SO]) 1301 19N

1 180K 91} 103 dwooul dAIsuoyIduIo)

¥6L060°07E T 9 ¥6L°060°0VE"T SIT0L6'89S 8EC YOI V6E LL8'SLLYLT (1T¥°6T9°L8TT) - (000°0SL°88) 000°00S°L10°T $I0T ‘T Arenuep je se due[eq Surpuy =
n
[e01, S1S910)Ul Auedwo) ayy Aynbo jo uonen[BAdI uonen[eAdl pareudorddeuny  pojendoxddy Tendeo dn-pred SAION W
Surjjonuo) - uoN I1oumo jo Aynbg  syuouoduwod Krauryoew woly pue] woij qIeys uo pue pansst o &
L =
0} o|qeInquye 19U)0 [810], snidins rendey  snjdins [eyde) e JUNoISIq Tendeo areys % 0
©
Aymbg Kymba jo syuouodwios 1010 ._..UI _m
° _w
2)BPI[OSUO 0 -
Pparepr| o] 8 %
35 D
(veg :ymun) g =
¢ c
GLOZ L€ ¥39W3D3d dIANT Syv3A JHL ¥§04 w 5
w >

ALNOI NI SFIONVHD 4O SINAWALVIS

SI/VIAISINS SLI ANV dILWIT ANVAWOD DNaNd SFIFLSNANI WIId IVHL

134




JuSWIRIe)S [erourul) 2say) Jo Jred [eidajur ue a1e sojou SurAuedurodde Ay,

86S°T0T88TT  6I1'SILY69 TrT988Y0S LL8TES'681 (1T5°59T°59¢°T) - (000°0SL88) 000°005°L¥0°T ST0T ‘T€ 19qUIR( & SE ddue[eq Surpuy
160°CH1 160°TY1 160°CH1 - - - - - Asouryorwr woly snjdins
Jo juourredur [es1oadr woij Ambs Jo sjusuoduiod IS0 UO Xe) SWOoIU]
(1¥8°9%6°901)  (1¥8°9¥6°901) (1¥8°281°€01) (000 +9LE) - - - - uonenjeaar woiy £1nbs Jo syuouodwod IS0 U0 Xe) SUW0dU]
(€S¥°01L) (€S¥°01L) (esv'orL) - - - - - Krouryoew woiy snjdins Jo juourredull [BSIOASY
€0TYELYES €0TYELYES €0TYI6SIS 0000881 - - - - uonen[eAdI AISUIYOBW PUE UONEN[BASI pue] Wwoy snjdins [ejde)
€1T°€89°LE €1T°€89°LE €1T°€89°LE - - - - - Aymbo jo syuduodwod I9YI0 UO Xe} dWodu]
(S90°91+°881)  (S90°91+°881) (S90°91+°881) - - - - - ST vl uonenyeaar Arourgoew woiy sndins fe3ides 103 uonerardoq
€L8°9¥6°0C - - - €L8°9v6°0C - - - 1804 Y} 10J SWOIUI SAISUSYRIdWOD [B10 ],
- - - - - - - - 120K 1)) J0J dwooUl dAISUAyIdwod 100
€L8°9%6°0C - - - €L8°9%6°0C - - - Teak oy 10§ (SSO) 101 1ON
1 189K o1} 10} owooul dAIsuayaIdwo)
LLS*69L°066 IL6'1ETSTY ¥60°9St EYT LLS'SLL'YLI (Y6€£TIT98€ET) - (000°0SL88) 000°00S°L¥0°T $I0T ‘T€ 1IqUII & SE ddue[eq Surpuyy
19589°L¢E 196489°L¢E 195%89°L€E - - - - - £ymba Jo sjuouodwiod I9YI0 U0 XB) SWOU]
(S08°TTH'881)  (S08°TTH'881) (S08°TTH'881) - - - - - uonenyeaar Arourgoew woij sndins [edes 10y uoneardoq
(119°185°8027) - - - (119°185°802) - - - 1834 1) 10J SWOIUI SAISUYAIAWOD [R10 ]
L - - - - - - - 1294 91]) J0J owooul dAIsuayaIdwod 1oy
(119°185°807) - - - (119°185°807) - - - 180K A1) 10J (SSO) 11JOIJ 1N
1 89K 91} 10} owooul dAIsuayaIdwo)
TEV'680°0SE' T SIT0L6'89S 8ECYO1V6E LL8'SLL'YLT (€8L°0E9°LLIT) - (000°0SL°88) 000°00S°L¥0°T PI0T ‘I ATenuer je se ddue[eq Supuy
[e101, Kmbo jo UOIBN[BAdI UOI)BN[BAdI poreudorddeuny  pajeridorddy rendes dn-pred SAION
sjuouodwod A1duryoewr woj pue woly dIRYS UO pue ponsst
1910 [0 snjdins jeyndey  snjdans feyde) noyaq JUNOJSI Tendeos areys

Kmba jo syusuodwod 1y10

(e : mu)

oreredog

GLOZ ‘L€ ¥39W3AD3A QIANT S¥VAA FHL ¥OA
ALNDSI NI SFIONVHO 4O SINIWALVIS

SI/VIAISINS SLI ANV dILWIT ANVAWOD DNaNd SFIFLSNANI WIId IVHL

ANNUAL REPORT 2015 I 135

Thai Film Industries Public Company Limited



THAI FILM INDUSTRIES PUBLIC COMPANY LIMITED AND ITS SUBSIDIARIES

STATEMENTS OF CASH FLOWS
FOR THE YEARS ENDED DECEMBER 31, 2015

(Unit : Baht)

Consolidated Separate

2015 2014 2015 2014
CASH FLOWS FROM OPERATING ACTIVITIES
Net profit (loss) 20,133,345 (209,775,631) 20,946,873 (208,581,611)
Adjustments to reconcile net profit(loss) to cash received (used ) operating activities
Allowance for obsoleted stock (Reversal) Increase (438,333) 522,172 (438,333) 522,172
Depreciation 111,478,942 106,158,983 111,478,942 106,158,983
(Profit) from sales assets (3,286,119) - (3,286,119) -
Reversal impairment of asset (2,337,000) - (2,337,000) -
Loss on impairment of assets 378,926 - 378,926 -
Allowance for trade account receivable (Reversal) - (159,836,492) - (159,836,492)
Bad Debt - 159,836,492 - 159,836,492
Amortization expenses 28,621,104 32,495,406 28,621,104 32,495,406
Provision for employee benefits 7,502,773 6,841,507 7,502,773 6,841,507
Unclaimed withholding tax 304,899 423,150 304,899 423,150
Unrealized (gain) loss on exchange rate 5,002,168 10,068,937 5,002,168 10,068,937
Loss on written off assets and supplies 57,968 166,517 57,968 166,517
Revenue from adjust non-movement (59,803) (784,920) (59,803) (784,920)
Interest expenses 65,025,113 57,888,310 65,025,113 57,888,310
Interest incomes (25,561) (275,074) (668,740) (1,286,385)
Revenue income tax (expense) (754,487) (614,918) (754,487) (614,918)
Profit from operating activities before changes in operating assets and liabilities 231,603,935 3,114,439 231,774,284 3,297,148
(Increase) Decrease in Trade accounts receivable and other receivable 109,799,818 115,763,150 109,799,738 115,593,914
(Increase) Decrease in Inventories 5,516,676 12,187,331 5,516,676 12,187,331
(Increase) Decrease in Spare parts and supplies (150,642) (1,936,020) (150,642) (1,936,020)
(Increase) Decrease in Other current assets (27,903,170) (4,854,060) (27,903,170) (12,054,060)
(Increase) Decrease in Other non-current assets (315,680) (22,148) (315,544) (22,148)
Increase (Decrease) in Trade accounts payable and other payable (213,290,812) (223,660,541) (213,290,812) (222,312,405)
Increase (Decrease) in Other current liabilities (270,354) (7,347,718) (270,354) (7,349,219)
Cash paid for employee benefits (3,190,300) (1,667,270) (3,190,300) (1,667,270)
NET CASH RECEIVED (USED) FROM OPERATING ACTIVITIES 101,799,471 (108,422,837) 101,969,876 (114,262,729)

The accompanying notes are an integral part of these financial statements.
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THAI FILM INDUSTRIES PUBLIC COMPANY LIMITED AND ITS SUBSIDIARIES

STATEMENTS OF CASH FLOWS
FOR THE YEARS ENDED DECEMBER 31, 2015

(Unit : Baht)

Consolidated Separate
2015 2014 2015 2014
CASH FLOWS FROM INVESTING ACTIVITIES
(Increase) Decrease in restricted bank deposit 985,580 (2,003,244) 985,580 (2,003,244)
(Increase) Decrease Loans receivable and Advances to subsiadiary companies - - - 7,215,652
Cash received from sales investment in subsiadiary companies - - - 999,600
Increase in investment in subsiadiary companies - - - (2,999,700)
Cash received from interest incomes 29,179 262,507 23,687 1,481,960
Cash received from sales assets 3,736,130 94,260 3,736,130 94,260
Purchase of property, plant and equipment (21,360,270) (115,128,022) (21,360,270) (115,128,022)
NET CASH RECEIVED (USED) FROM INVESTING ACTIVITIES (16,609,381) (116,774,499) (16,614,873) (110,339,494)
CASH FLOWS FROM FINANCING ACTIVITIES
Increase (Decrease) in bank overdrafts and short-term loans from financial Institutions 155,629,378 495,776,142 155,629,378 495,776,142
Repayment of long - term loans (177,960,862) (217,960,862) (177,960,862) (217,960,862)
Cash paid for interest expenses (64,625,705) (56,080,797) (64,625,705) (56,080,797)
NET CASH RECEIVED (USED) FROM FINANCING ACTIVITIES (86,957,189) 221,734,483 (86,957,189) 221,734,483
CASH AND CASH EQUIVALENTS INCREASE(DECREASE) - NET (1,767,099) (3,462,853) (1,602,186) (2,867,740)
CASH AND CASH EQUIVALENTS AS AT THE BEGINNING OF YEAR 7,321,457 10,784,310 5,916,570 8,784,310
CASH AND CASH EQUIVALENTS AS AT THE END OF YEAR 5,554,358 7,321,457 4,314,384 5,916,570
Cash and cash equivalents
Consist of:

Cash on hand 130,305 116,603 110,241 107,189

Cash at banks - current accounts 3,879,962 5,399,059 3,874,962 5,394,059

Cash at banks - savings accounts 1,544,091 1,714,497 329,181 324,024

Others - 91,298 - 91,298

5,554,358 7,321,457 4,314,384 5,916,570

Supplemental Disclosure of Cash Flow Information:
During the year 2015, the Company transferred certain machineries to be machineries not used in operation which carrying net book value amount of

Baht 1.85 million.

The accompanying notes are an integral part of these financial statements.
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THAI FILM INDUSTRIES PUBLIC COMPANY LIMITED AND ITS SUBSIDIARIES

NOTES TO FINANCIAL STATEMENTS
FOR THE YEARS ENDED DECEMBER 31, 2015

1. GENERAL

Thai Film Industries Public Company Limited was registered in Thailand on March 3, 1983 with the registration number

882/2526. It was later registered a conversion to a public company limited on February 1, 1994 with the registration number

0107537000386. The major shareholders are Mahagitsiri family. The Company is engaged in manufacturing of packaging

film. Presently, the Company has offices located at the following addresses:

a) Head Office and Factory : 73/3 Moo 4, Bangna - Trad Road, Bangchaloang, Bangplee, Samutprakarn.

b) Factory : 327 Moo 8, Mabkha, Nikhompattana District, Rayong.

2. BASIS OF FINANCIAL STATEMENT PREPARATION

138 I

2.1

2.2

Statement of compliance

The financial statements are prepared in accordance with Thai Financial Reporting Standards (“ TFRS”)
including related interpretations and guidelines promulgated by the Federation of Accounting Professions (FAP);

applicable rules and regulations of the Thai Securities and Exchange Commission.

The financial statements issued for Thai reporting purposes are prepared in the Thai language. This English
translation of the financial statements has been prepared for the convenience of readers not conversant with the

Thai language.

New financial reporting standards

Financial reporting standard that became effective in the current period

The Company has adopted the revised (revised 2014) and new financial reporting standards issued by the
Federation of Accounting Professions which become effective for fiscal years beginning on or after 1 January
2015. These financial reporting standards were aimed at alignment with the corresponding International Financial
Reporting Standards, with most of the changes directed towards revision of wording and terminology, and
provision of interpretations and accounting guidance to users of standards. The adoption of these financial
reporting standards does not have any significant impact on the Company’s financial statements. However, some

of these standards involve changes to key principles, which are summarised below:
TAS 19 (revised 2014) Employee Benefits

This revised standard requires that the entity recognise actuarial gains and losses immediately in other comprehensive
income while the former standard allowed the entity to recognise such gains and losses immediately in either profit or

loss or other comprehensive income, or to recognise them gradually in profit or loss.

This revised standard does not have any impact on the financial statements as the Company already recognise

actuarial gains and losses immediately in other comprehensive income.
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THAI FILM INDUSTRIES PUBLIC COMPANY LIMITED AND ITS SUBSIDIARIES

NOTES TO FINANCIAL STATEMENTS
FOR THE YEARS ENDED DECEMBER 31, 2015

TFRS 13 Fair Value Measurement

TFRS 13 aims to improve consistency and reduce complexity by providing a precise definition of fair value and a
single source of fair value measurement and disclosure requirements for use across TFRSs. This standard has no

impact to the group, except for disclosures.

2.3 Basis of measurement

The financial statements have been prepared on the historical cost basis except for the following material items in
the statements of financial position:
- Investment properties are measured at fair value;

- Land and machinery are measured at appraisal value
2.4 Presentation currency

The financial statements are prepared and presented in Thai Baht. All financial information presented in Thai Baht

has been rounded to the nearest thousand or million unless otherwise stated.
2.5 Use of estimates and judgements

The preparation of financial statements in conformity with TFRS requires management to make judgements,
estimates and assumptions that affect the application of policies and reported amounts of assets, liabilities, income

and expenses. Actual results may differ from estimates.

Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are

recognised in the period in which estimates are revised and in any future periods affected.

Information about significant areas of estimation uncertainty and critical judgements in applying accounting
policies that have the most significant effect on the amount recognised in the financial statements is included in the

following note:

Note 18 Income Taxes and Deferred Income Tax

Note 19 Measurement of defined benefit obligations

Thai Film Industries Public Company Limited
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THAI FILM INDUSTRIES PUBLIC COMPANY LIMITED AND ITS SUBSIDIARIES

NOTES TO FINANCIAL STATEMENTS
FOR THE YEARS ENDED DECEMBER 31, 2015

Fair value estimation

The company estimates fair value for land and machineries, investment property and long-term borrowings from

financial institutions. The different levels of fair value estimation have been defined as follows:

Level 1 Quoted prices in active markets for identical assets or liabilities
Level 2 Using other quoted prices that are observable for the asset or liability, either directly or indirectly
Level 3 Inputs for the asset or liability that are not based on observable market data such as estimated future

cash flow form the company.

The company discloses the fair value measurement of above items in related notes to financial statement.

3. SIGNIFICANT ACCOUNTING POLICIES
The accounting policies set out below have been applied consistently to all periods presented in these financial statements.
The Company and its ex-subsidiary company have significant accounting policies as follows:-

3.1 Cash and cash equivalents

Cash and cash equivalents include cash on hand, demand deposits, and highly liquid short-term investments that
are readily convertible to known amount or that are subject to an insignificant risk of change in value, but not

include time deposits with maturity exceed three-month period (fixed deposits).

3.2 Trade account receivables

Trade account receivables are presented at realizable value. The Company provides allowance for doubtful
accounts equal to the amount of expected uncollectible receivable which are based on management evaluation of

ability to pay of each receivable

3.3 Inventories

Inventories are presented at the lower of cost or net realizable value (NRV.). Cost of inventories is recorded under

the basis as follows:

Finished goods and work-in-process - at standard cost which approximates to actual average cost

Raw materials and factory supplies - at cost (first-in, first-out method)

The cost of purchase comprises both the purchase price and costs directly attributable to the acquisition of the
inventories. The Company estimates net realizable value from the estimated selling price in the ordinary course of

business, less the estimated expenses necessary to make the sale.
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THAI FILM INDUSTRIES PUBLIC COMPANY LIMITED AND ITS SUBSIDIARIES

NOTES TO FINANCIAL STATEMENTS
FOR THE YEARS ENDED DECEMBER 31, 2015

3.4 Investments in subsidiary and associated companies

Investments in subsidiary and associated companies are recorded by using the equity method within the

consolidated financial statement.

Investment in subsidiary and associated companies under the Company only financial statements are recorded
using cost method adjusted by the allowance for impairment when the value of the investment permanently

decreased.

Investment in other companies is investment in non-marketable equity fund, which the Company regards as
general investment. This is shown at cost adjusted by the allowance for impairment when the value of the

investment is permanently decreased.
3.5 Property, plant and equipment

At the beginning date of transaction, land was recorded at costs while plant and equipment were recorded at cost

net of accumulated depreciation and allowance for impairment.

Cost includes expenditure that is directly attributable to the acquisition of the asset. The cost of self-constructed
assets includes the cost of materials and direct labour, any other costs directly attributable to bringing the assets to
a working condition for their intended use, the costs of dismantling and removing the items and restoring the site
on which they are located, and capitalised borrowing costs. Cost also may include transfers from other
comprehensive income of any gain or loss on qualifying cash flow hedges of foreign currency purchases of
property, plant and equipment. Purchased software that is integral to the functionality of the related equipment is

capitalised as part of that equipment.

When parts of an item of property, plant and equipment have different useful lives, they are accounted for as

separate items (major components) of property, plant and equipment.

However the Company chose to show value of land and mechineries in appraised value (revaluation) which were
appraised by independent appraiser. The revalued amount is the fair value determined on the basis of the
property’s existing use at the date of revaluation less any subsequent accumulated depreciation and impairment

losses.

Revaluations are performed by independent appraiser with sufficient regularity to ensure that the carrying amount
of these assets does not differ materially from that which would be determined using fair values at the statements
of financial position date. The Company has a policy to appraise assets every three (3) to five (5) years or

whenever the fair value of the appraised assets materially change from the book value.

Any increase in value due to appraisal, such increase shall be recorded as capital surplus from asset revaluation by

netting from the value that was decreased by appraisal and was already recognised in the statements of

Thai Film Industries Public Company Limited
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THAI FILM INDUSTRIES PUBLIC COMPANY LIMITED AND ITS SUBSIDIARIES

NOTES TO FINANCIAL STATEMENTS
FOR THE YEARS ENDED DECEMBER 31, 2015

comprehensive income and if it is the case that the asset’s value decreases due to appraisal, it will be recorded in
the statements of comprehensive income for the value only the part that decrease more than capital surplus from
asset revaluation that was previously appraised. In case of any sale of asset that was revalued, the capital surplus
from the selling asset revaluation that considered realized shall be transferred directly to retained earnings and

shall not recognised as profit or loss from sales assets..

Subsequent costs

The cost of replacing a part of an item of property, plant and equipment is recognised in the carrying amount of the
item if it is probable that the future economic benefits embodied within the part will flow to the Company, and its
cost can be measured reliably. The carrying amount of the replaced part is derecognised. The costs of the day-to-

day servicing of property, plant and equipment are recognised in profit or loss as incurred.

Depreciation

Depreciation is calculated based on the depreciable amount, which is the cost of an asset, or other amount

substituted for cost, less its residual value.

Depreciation is charged to profit or loss on a straight-line basis over the estimated useful lives of each component

of an item of property, plant and equipment as follows:

Buildings and improvements 30-50  years
Machinery, equipment and tools 5-20 years
Furniture, fixtures and office equipment 5-10 years
Vehicle 5 years
Other assets 5 years

3.6 Land, building and machinery not used in operations
Land, building and machinery not used in operations are stated at cost net of accumulated depreciation and

allowance for loss from impairment of asset.

3.7 Impairment of assets.

The carrying amounts of the Company’s assets are reviewed at each reporting date to determine whether there is
any indication of impairment. If any such indication exists, the assets’ recoverable amounts are estimated. For
intangible assets that have indefinite useful lives or are not yet available for use, the recoverable amount is

estimated each year at the same times. An impairment loss is recognised if the carrying amount of an asset or its
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THAI FILM INDUSTRIES PUBLIC COMPANY LIMITED AND ITS SUBSIDIARIES

NOTES TO FINANCIAL STATEMENTS
FOR THE YEARS ENDED DECEMBER 31, 2015

cash-generating unit exceeds its recoverable amount. The impairment loss is recognised in profit or loss unless it reverses
a previous revaluation credited to equity, in which case it is charged to equity.

Calculation of recoverable amount

The recoverable amount of a non-financial asset is the greater of the asset’s value in use and fair value less costs to sell. In
assessing value in use, the estimated future cash flows are discounted to their present value using a pre-tax discount rate that
reflects current market assessments of the time value of money and the risks specific to the asset. For an asset that does not
generate cash inflows largely independent of those from other assets, the recoverable amount is determined for the cash
generating unit to which the asset belongs.

Reversals of impairment

Impairment losses recognised in prior periods in respect of other non-financial assets are assessed at each reporting date
for any indications that the loss has decreased or no longer exists. An impairment loss is reversed if there has been a
change in the estimates used to determine the recoverable amount. An impairment loss is reversed only to the extent
that the asset’s carrying amount does not exceed the carrying amount that would have been determined, net of depreciation
or amortisation, if no impairment loss had been recognised.

3.8 Trade and other accounts payable

Trade and other accounts payable are stated at cost.

3.9 Employee benefits.

Provision for post benefits and long-term benefits employees

The Group’s net obligation in respect of long-term employee benefits (Legal Severance Payment and other long-term
benefits) is the amount of future benefit that employees have earned in return for their service in the current and prior
periods; that benefit is discounted to determine its present value. The discount rate is the yield at the reporting date on
government bonds. The calculation is performed by the independent actuarial using the projected unit credit method .
The Company recognises all actuarial gains and losses arising from defined benefit plans in other comprehensive income
and all expenses related to defined benefit plans in profit or loss.

Short-term employee benefits

Short-term employee benefit obligations are measured on an undiscounted basis and are expensed as the related service is

provided.

Thai Film Industries Public Company Limited
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THAI FILM INDUSTRIES PUBLIC COMPANY LIMITED AND ITS SUBSIDIARIES

NOTES TO FINANCIAL STATEMENTS
FOR THE YEARS ENDED DECEMBER 31, 2015

A liability is recognised for the amount expected to be paid under short-term cash bonus if the Company has a
present legal or constructive obligation to pay this amount as a result of past service provided by the employee,

and the obligation can be estimated reliably.

3.10 Revenue and Cost of Sales Recognition

Revenue Recognition
Revenue excludes value added taxes and is shown at after deduction of trade discounts.

Revenue from the sale of goods is recognised in the statement of comprehensive income when the significant risks and
rewards of ownerships have been transferred to the buyer. No revenue is recognised if there are significant uncertainties
in advantage receiving from accounting transaction which it can’t measure reliable in value of revenue and occurred cost,

the probable return of goods or the continuing management involvement with the goods.

Other income and other expenses is recognised as it accrues.

3.11 Income tax

144 I

Income tax expense for the year comprises current and deferred tax. Current and deferred tax are recognised in
profit or loss except to the extent that they relate to a business combination, or items recognised directly in equity

or in other comprehensive income.

Current tax is the expected tax payable or receivable on the taxable income or loss for the year, using tax rates
enacted or substantively enacted at the reporting date, and any adjustment to tax payable in respect of previous

years.

Deferred tax is recognised in respect of temporary differences between the carrying amounts of assets and
liabilities for financial reporting purposes and the amounts used for taxation purposes. Deferred tax is not
recognised for the following temporary differences: the initial recognition of goodwill; the initial recognition of
assets or liabilities in a transaction that is not a business combination and that affects neither accounting nor
taxable profit or loss; and differences relating to investments in subsidiaries and jointly-controlled entities to the

extent that it is probable that they will not reverse in the foreseeable future.

Deferred tax is measured at the tax rates that are expected to be applied to the temporary differences when they

reverse, using tax rates enacted or substantively enacted at the reporting date.

In determining the amount of current and deferred tax, the Group/Company takes into account the impact of
uncertain tax positions and whether additional taxes and interest may be due. The Group/Company believes that its
accruals for tax liabilities are adequate for all open tax years based on its assessment of many factors, including

interpretations of tax law and prior experience. This assessment relies on estimates and assumptions and may
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THAI FILM INDUSTRIES PUBLIC COMPANY LIMITED AND ITS SUBSIDIARIES

NOTES TO FINANCIAL STATEMENTS
FOR THE YEARS ENDED DECEMBER 31, 2015

involve a series of judgements about future events. New information may become available that causes the
Company to change its judgement regarding the adequacy of existing tax liabilities; such changes to tax liabilities

will impact tax expense in the period that such a determination is made.

Deferred tax assets and liabilities are offset if there is a legally enforceable right to offset current tax liabilities and
assets, and they relate to income taxes levied by the same tax authority on the same taxable entity, or on different
tax entities, but they intend to settle current tax liabilities and assets on a net basis or their tax assets and liabilities

will be realised simultaneously.

A deferred tax asset is recognised to the extent that it is probable that future taxable profits will be available against
which the temporary differences can be utilised. Deferred tax assets are reviewed at each reporting date and

reduced to the extent that it is no longer probable that the related tax benefit will be realised.

3.12 Basic earnings per share

Earnings (Loss) per share is determined by dividing the net profit (loss) by the weighted average number of shares

outstanding during the year.

3.13 Foreign currencies

The Foreign Currency transactions in foreign currencies are translated at the rates of the foreign exchange ruling at
the date of transaction. The remaining balance of assets and liabilities in foreign currency at the year end date are
translated to Baht at the foreign exchange rates ruling at the date. The profit or loss incurred from the translation is

regard as revenue or expense in the statements of comprehensive income.

3.14 Use of estimates and judgements

For accounting estimates required for preparation of financial statements to conform with generally accepted
accounting principles, the management has to use various estimates and assumptions which would affect amounts
relating to incomes, expenses, assets, liabilities and disclosure of data relating to contingent assets and liabilities.

The actual result may differ from amounts already estimated.

4. BASIS OF PREPARATION OF THE CONSOLIDATED FINANCIAL STATEMENTS

The consolidated financial statements comprise the financial statements of the Company and its subsidiaries, in which the

Company has authority to control or holds more than 50% of the subsidiaries shares.
Subsidiaries

Subsidiaries are those entities controlled by the Company. Control exists when the Company has the power, directly and
indirectly, to govern the financial and operating policies of an entity so as to obtain benefits from its activities. The financial
statements of subsidiaries are included in the consolidated financial statements from the date that control commences until

the date that control ceases.

Thai Film Industries Public Company Limited
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THAI FILM INDUSTRIES PUBLIC COMPANY LIMITED AND ITS SUBSIDIARIES

NOTES TO FINANCIAL STATEMENTS
FOR THE YEARS ENDED DECEMBER 31, 2015

The preparation of the consolidated financial statements has been based on the same accounting policies for the same or

similar accounting transactions or account events.

The significant intercompany transactions and balances between the Company and the subsidiaries have been eliminated.

The consolidated financial statements comprise the financial statements of the Company and its subsidiaries as follows:

Rate of Shareholding
2015 2014
Company Name Nature of Business (%) (%)
Operating subsidiaries

1.  TFI Power Co., Ltd. Involving in renewable energy 99.99 99.99
2. TFI Power (Korat 1) Co., Ltd. Involving in renewable energy 99.96 99.96
3. TFI Power (Korat 2) Co., Ltd. Involving in renewable energy 99.96 99.96
4. TFI Power (Korat 3) Co., Ltd. Involving in renewable energy 99.96 99.96
5. TFI Power (Korat 4) Co., Ltd. Involving in renewable energy 99.96 99.96

The significant accounting transaction between the Company and the subsidiaries were eliminated from the consolidated

financial statements.

5. TRANSACTIONS WITH RELATED PARTIES

Related parties are those parties linked to the Group and the Company as shareholders or by common shareholders or

directors. Significant related parties transactions can be summarized as follows:

Related parties

Type of relation

TFI Power Co., Ltd.

TFI Power (Korat 1) Co., Ltd.
TFI Power (Korat 2) Co., Ltd.
TFI Power (Korat 3) Co., Ltd.
TFI Power (Korat 4) Co., Ltd.
Thai Film Bangladesh Co., Ltd.

Key management personnel

USN TndlEUDUREnsS 9inA - (UML)
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Subsidiary company

Subsidiary company

Subsidiary company

Subsidiary company

Subsidiary company

Related company

Persons having authority and responsibility for planning,
directing and controlling the activities of the entity,
directly or indirectly, including any director (whether

executive or otherwise) of the Group Company



THAI FILM INDUSTRIES PUBLIC COMPANY LIMITED AND ITS SUBSIDIARIES

NOTES TO FINANCIAL STATEMENTS
FOR THE YEARS ENDED DECEMBER 31, 2015

5.1 Inter-Assets and Liabilities

(Unit : Thousand Baht)

Consolidated Separate
December 31, December 31, December 31, December 31,
2015 2014 2015 2014
Loan receivable and advance to subsidiary
companies
TFI Power Co., Ltd. R - _ -
TFI Power (Korat 1) Co., Ltd. } } 2,067 2,067
TFI Power (Korat 2) Co., Ltd. _ _ 2.067 2,067
TFI Power (Korat 3) Co., Ltd. _ _ 2.067 2,067
TFI Power (Korat 4) Co., Ltd. } } 2.067 2,067
- - 8,268 8,268

Loan to related company
Thai Film Bangladesh Co., Ltd. 37,965 37,965 37,965 37,965
Less allowance for doubtful debt (37,965) (37,965) (37,965) (37,965)
Net - - - -
Total - - 8,268 8,268
Accrued interest receivable
TFI Power (Korat 1) Co., Ltd. - - 207 45
TFI Power (Korat 2) Co., Ltd. - - 207 45
TFI Power (Korat 3) Co., Ltd. - - 207 45
TFI Power (Korat 4) Co., Ltd. - - 207 45
Total - - 828 180
Movement of Loan receivable and advance
payment
Beginning = = 8,268 15,483

Increase during in the years = = = 1,455

Paid during in the years = = = (8,670)
Ending - = 8,268 8,268

As at December 31, 2015 and 2014, the Company has loan to its subsidiaries as promissory notes which call on demand at

interest rate MOR+0.50% per annum and MOR% per annum, respectively.
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THAI FILM INDUSTRIES PUBLIC COMPANY LIMITED AND ITS SUBSIDIARIES

NOTES TO FINANCIAL STATEMENTS
FOR THE YEARS ENDED DECEMBER 31, 2015

5.2 Inter-Revenue and expense

for the years ended December 31, 2015 and 2014 as follow:
(Unit : Thousand Baht)

Consolidated Separate
2015 2014 2015 2014
Interest income
TFI Power Co., Ltd. - - - 1
TFI Power (Korat 1) Co., Ltd. - - 162 255
TFI Power (Korat 2) Co., Ltd. - - 162 255
TFI Power (Korat 3) Co., Ltd. - - 162 255
TFI Power (Korat 4) Co., Ltd. - - 162 255
- - 648 1,021
Key management personnel compensation
Short-term employee benefit 47342 43,696 47342 43,696
Long-term employee benefit 2,877 2,687 2,877 2,687
50,219 46,383 50,219 46,383

Key management personnel compensation expenses for the years ended December 31, 2015 and 2014 consist of:-

(Unit : Thousand Baht)

Consolidated / Separate

2015 2014
Present in costs of sales 4,179 4,610
Present in selling and administrative expenses 46,040 41,773
Total 50,219 46,383

6. TRADE ACCOUNTS RECEIVABLE AND OTHER RECEIVABLE RECEIVALBE - Net

Consist of :-

(Unit : Baht)

Consolidated Separate
December 31, December 31, December 31, December 31,
2015 2014 2015 2014
Trade accounts receivable and other receivable
= Trade accounts receivable 295,751,757 408,269,203 295,751,757 408,269,203
= Other receivable 9,109,453 5,544,682 9,109,453 5,544,602
Total trade accounts receivable and other receivable 304,861,210 413,813,885 304,861,210 413,813,805
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THAI FILM INDUSTRIES PUBLIC COMPANY LIMITED AND ITS SUBSIDIARIES

NOTES TO FINANCIAL STATEMENTS
FOR THE YEARS ENDED DECEMBER 31, 2015

The Company has accounts receivable was classified by aging as follows:

(Unit : Baht)

Consolidated Separate

December 31, December 31, December 31, December 31,

2015 2014 2015 2014
Domestic Trade Accounts Receivable
Trade Accounts Receivable within Credit Term 126,271,979 165,836,196 126,271,979 165,836,196
Aging of Trade Accounts Receivable :-
Less than 3 Months 64,634,022 97,262,488 64,634,022 97,262,488
Over 3 Months to 6 Months 1,579,098 1,696 1,579,098 1,696
Over 6 Months to 9 Months - - - -
Over 9 Months 895,916 895,916 895,916 895,916
Total 193,381,015 263,996,296 193,381,015 263,996,296
Foreign Trade Accounts Receivable
Trade Accounts Receivable within Credit Term 81,234,291 79,051,972 81,234,291 79,051,972
Aging of Trade Accounts Receivable :-
Less than 3 Months 6,067,831 14,283,792 6,067,831 14,283,792
Over 3 Months to 6 Months - - - -
Over 6 Months to 9 Months - 47,063 - 47,063
Over 9 Months 114 94,024 114 94,024
Total 87,302,236 93,476,851 87,302,236 93,476,851
Notes Receivable 15,964,422 51,691,972 15,964,422 51,691,972
Less allowance for doubtful accounts (895,916) (895,916) (895,916) (895,916)
Net 295,751,757 408,269,203 295,751,757 408,269,203
Allowance for doubtful accounts is changed during the years as follows :-
(Unit : Baht)
Consolidated Separate
December 31, December 31, December 31, December 31,
2015 2014 2015 2014
Beginning balance 895,916 895,916 895,916 895,916
Increase S = = S
Decrease = = = =
Ending balance 895,916 895,916 895,916 895,916
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THAI FILM INDUSTRIES PUBLIC COMPANY LIMITED AND ITS SUBSIDIARIES

NOTES TO FINANCIAL STATEMENTS
FOR THE YEARS ENDED DECEMBER 31, 2015

7. INVENTORIES - Net

Consist of :-
(Unit : Baht)
Consolidated Separate
December 31, December 31,  December 31, December 31,
2015 2014 2015 2014

Finished goods 120,866,069 131,246,398 120,866,069 131,246,398
Work in process 12,653,619 10,943,441 12,653,619 10,943,441
Raw materials 115,029,178 112,171,141 115,029,178 112,171,141
Packaging 7,285,639 9,250,699 7,285,639 9,250,699
Raw materials in transit 21,521,212 19,260,714 21,521,212 19,260,714
Total 277,355,717 282,872,393 277,355,717 282,872,393
Less Allowance for obsolete stock (7,039,808) (7,478,141) (7,039,808) (7,478,141)
Net 270,315,909 275,394,252 270,315,909 275,394,252

Allowance for doubtful accounts is changed during the years as follows :-

(Unit : Baht)

Consolidated Separate
December 31, December 31, December 31, December 31,
2015 2014 2015 2014
Beginning balance 7,478,141 6,922,149 7,478,141 6,922,149
Increase - 555,992 - 555,992
Decrease (438,333) - (438,333) -
Ending balance 7,039,808 7,478,141 7,039,808 7,478,141

8. ADVANCE FOR INVESTMENT — Net

(Unit : Baht)

Consolidated Separate

December 31, December 31, December 31,  December 31,

2015 2014 2015 2014
Advance payment for investment 45,593,886 45,593,886 45,593,886 45,593,886
Less Allowance for Doubtful debt (45,593,886) (45,593,886) (45,593,886) (45,593,886)

Net o - 3 -
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THAI FILM INDUSTRIES PUBLIC COMPANY LIMITED AND ITS SUBSIDIARIES

NOTES TO FINANCIAL STATEMENTS
FOR THE YEARS ENDED DECEMBER 31, 2015

As required by the expansion of the manufacturing base to foreign country, the Company has to establish joint venture
with local investor in foreign country. To start with the project, the Company had made cash advance for the purchase of
land in the preparation for the site for the construction of the plant. However, before the construction of the plant, there
was a dispute among the joint venture investors. The Company therefore, negotiated and took a litigation to claim for the
refund of cash advance because of the breach of the investment agreement. The Company had already made full provision

for non refund of the cash advance.

Subsequently, the Company hired a local legal advisory firm in the foreign country to replace the former legal firm to follow
up the progress of the claim, and realized the fact that the joint venture entity referred to above had already registered its
juristic entity. The cash advance of the Company had already been considered as the payment for capital and used for the
purchase of land in the name of the joint venture entity. However, such joint venture entity had been declared as bankrupt

entity by the local court in the foreign country. Such entity is in the process of liquidation.

9. RESTRICTED BANK DEPOSITS

As at December 31, 2015 the restricted bank deposit Baht 1 million are bank deposits that the company have placed with

banks to secure letters of guarantees for Customs Department used as described in Note 26.1

10. INVESTMENTS IN SUBSIDIARY COMPANIES

Investments in subsidiary companies which recorded by the cost method in the separate financial statements as at December

31,2015 and 2014 consisted of:

(Thousand Baht) (Percent) (Thousand Baht)
Paid up Capital Percentage of holding Cost Method
Country of December December December  December December December
Company business Type of business 31,2015 31,2014 31,2015 31,2014 31,2015 31,2014
TFI Power Co., Ltd. Thailand ~ Renewable energy 4,000 4,000 99.99 99.99 4,000 4,000

11. INVESTMENTS IN ASSOCIATED COMPANIES - Net

Investments in associated companies in the separate financial statements as at December 31, 2015 and 2014 consisted of:

(Million Baht) (Percent) ( Million Baht)
Paid up Capital Percentage of holding Cost Method
Country Type of December December December  December December December
Company ofbusiness business 31, 2015 31,2014 31,2015 31,2014 31, 2015 31,2014
Thai Copper Industries Pcl. Thailand Pure Copper 8,010 8,010 18.96 18.96 1,518.98 1,518.98
Less Allowance for impairment in investment (1,518.98) (1,518.98)

Net = =

Thai Film Industries Public Company Limited
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THAI FILM INDUSTRIES PUBLIC COMPANY LIMITED AND ITS SUBSIDIARIES

NOTES TO FINANCIAL STATEMENTS
FOR THE YEARS ENDED DECEMBER 31, 2015

Thai Copper Industries Pcl. - TCI

The Company has ceased to calculate the equity loss in Thai Copper Industries Pcl. because such associated company has
lack in working capital and TCI stopped its operation and lay-off its employees. The Company’s equity recognised equally
to their investment (zero). In the cost method, the Company set up an allowance for impairment of the investment in full

(Baht 1,519 million).

The latest significant financial data of TCI are as follows :-

(Unit : Million Baht)

As at December 31, 2007

“audited”
Total Assets* 23,937
Total liabilities 20,684
Total equity* 3,253

*If TCI recorded the allowance for impairment of asset based on the appraisal report of independent appraiser dated on

September 28, 2007. Total asset and total equity will be decreased in amount of Baht 12,530 million.

Up to present TCI has not yet operated, therefore the mentioned company did not prepare the interim financial statements
and the financial statements since year 2009, and did not obtain the audited financial statements for the year 2008.
However the management of the Company believes that there is no any effects to the book value of investment as it

states at zero amount.

Net book value of investment in associated company in which the equity method is applied is zero. The financial statements
in which the equity method is applied for the years ended December 31, 2015 and 2014, present the same amount and

presentation as the separate financial statements for the same period.

12. OTHER LONG-TERM INVESTIMENTS-RELATED COMPANIES- Net

Consist of :-
Consolidated/ Separate
Value of Investment
Percentage of Investments (Unit : Thousand Baht)
Country of Type of December December December December
Company Business business Capital paid-up 31, 2015 31, 2014 31, 2015 31,2014
Thai Film Bangladesh Co., Ltd. Bangladesh Packaging Film Taka 112 million
(Bangladesh Taka currency) 53.57 53.57 37,487 37,487
Less Allowance for impairment of investment (37,487) (37,487)

Net = -
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THAI FILM INDUSTRIES PUBLIC COMPANY LIMITED AND ITS SUBSIDIARIES

NOTES TO FINANCIAL STATEMENTS
FOR THE YEARS ENDED DECEMBER 31, 2015

13. LAND USED IN OPERATION — AT APPRAISED VALUE

As at December 31, 2015 the land used in operation was re-appraised according to the report of independent appraiser
(K.K. Valuation Co., Ltd.) at Market Approach value date January 6, 11, 2015 which appraisal date was December 28 - 29,
2015. The appraised value of the land, the price increase from the same amount by Baht 18.82 million, which was shown to

be part of “Share Capital" in the statements of financial position.

As at December 31, 2014 the land used in operation was re-appraised according to the report of independent appraiser (Bangkok

Property Appraisal Co., Ltd.) in the month of December 2010 and January 2011 according to Market value method.

Thai Film Industries Public Company Limited
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THAI FILM INDUSTRIES PUBLIC COMPANY LIMITED AND ITS SUBSIDIARIES

NOTES TO FINANCIAL STATEMENTS
FOR THE YEARS ENDED DECEMBER 31, 2015

In the consolidated financial statements, depreciation for years ended December 31, 2015 and 2014, amounted to Baht 106.93
million and Baht 101.65 million, respectively, are included in cost of sales, and Baht 2.56 million and Baht 2.52 million,

respectively, are included in selling and administrative expenses.

In the separate financial statement, depreciation for the years ended December 31, 2015 and 2014, amounted to Baht 106.93
million and Baht 101.65 million, respectively, are included in cost of sales, and Baht 2.56 million and Baht 2.52 million,

respectively, are included in selling and administrative expenses.

As at December 31, 2015 and 2014, the Company has building, machineries and equipments that fully depreciated but still

in use at Baht 857.89 million and Baht 862.55 million, respectively.

The Company has applied the accounting for assets revaluation in accordance with the announcement of the Federation of
Accounting Professions No. 18/2554 dated April 12, 2011 which allow the Company to use the former accounting for assets
revaluation as per the announcement No. 25/2549 that transfer depreciation for capital surplus from asset revaluation shall be
treated as already occurred to the retained earning directly without passing through the statement of comprehensive income until
the accounting period beginning before January 1, 2016. The Company chose this alternative thus depreciation expenses for the
year ended December 31, 2015 and 2014 in the financial statements is lower stated by Baht 133.52 million and Baht 133.50
million, respectively and net loss for the year ended December 31, 2015 and 2014 in the financial statements is lower stated by
Baht 133.52 million and Baht 133.50 million, respectively (Loss per share in the financial statements for the year ended December

31,2015 and 2014 is lower stated by Baht 0.07 per share and Baht 0.07 per share, respectively).

During the year 2015, The Company transferred certain machineries to be machineries not used in operation which carrying
net book value amount of Baht 1.85 million and during the year 2014, The Company transferred certain machineries to be
machineries not used in operation which carrying net value amount of Baht 0.11 million and transferred certain machineries
from unused assets back to operation which carrying surplus on revaluation of assets of Baht 0.51 million and accumulated

depreciation of Baht 0.35 million.

In 2015, the machineries used in operation was re-appraised according to the report of independent appraiser (UK
Valuations and Agency Co., Ltd.) at depreciated replacement cost method date December 30, 2015 which appraisal date
was December 29, 2015.The appraised value of the machineries had increased from the previous appraisal in net amount of

Baht 515.91 million, which was reported as a part of “Share Capital" in the statements of financial position.

Thai Film Industries Public Company Limited
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THAI FILM INDUSTRIES PUBLIC COMPANY LIMITED AND ITS SUBSIDIARIES

NOTES TO FINANCIAL STATEMENTS
FOR THE YEARS ENDED DECEMBER 31, 2015

15. PROPERTY, PLANT AND EQUIPMENT NOT USED IN OPERATION - Net

Consist of :-
(Unit : Baht)
Consolidated/Separate
Land Machineries and Total
others

Cost :
As at December 31, 2014 74,005,000 808,868,635 882,873,635
Transfer in (out) - 9,291,354 9,291,354
Disposals - (450,000) (450,000)
As at December 31, 2015 74,005,000 817,709,989 891,714,989
Capital Surplus from Revaluation:
As at December 31, 2014 - 276,763,895 276,763,895
Transfer in (out) - 2,909,211 2,909,211
Reversal of impairment - (1,801,159) (1,801,159)
As at December 31, 2015 - 277,871,947 277,871,947
Accumulated Depreciation:
As at December 31, 2014 - (746,752,602) (746,752,602)
Depreciation for the year - (1,987,338) (1,987,338)
Transfer in (out) - (7,957,475) (7,957,475)
As at December 31, 2015 - (756,697,415) (756,697,415)

Accumulated Depreciation from Capital Surplus from Revaluation :

As at December 31, 2014

Depreciation for the year

(220,791,879)
(54,893,759)

(220,791,879)
(54,893,759)

Transfer in (out) - (2,397,398) (2,397,398)
Reversal of impairment - 1,115,702 1,115,702
As at December 31, 2015 - (276,967,334) (276,967,334)

Allowance for impairment:
As at December 31, 2014

(Increase) / Decrease

As at December 31, 2015

(37,392,000)
2,337,000

(37,513,273)
(378,926)

(74,905,273)
1,958,074

(35,055,000)

(37,892,199)

(72,947,199)

Net Book Value :

As at December 31, 2014 36,613,000 80,574,776 117,187,776
As\at Decs BN Uil 38,950,000 24,024,988 62,974,988
Depreciation in the statement of comprehensive income:

December 31, 2014 B 1,989,625 1,989,625
December 31, 2015 _ 1,987,338 1.987.338
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THAI FILM INDUSTRIES PUBLIC COMPANY LIMITED AND ITS SUBSIDIARIES

NOTES TO FINANCIAL STATEMENTS
FOR THE YEARS ENDED DECEMBER 31, 2015

As at December 31, 2015 the lands and machineries not used in operation, which cost of Baht 74 million and Baht
817.71 million, respectively, were re-appraised according to reports of independent appraiser (K.K. Valuation Co., Ltd.
and UK Valuations and Agency Co., ltd., respectively) date January 6, 2016 (for land) and date December 30, 2015
(for machineries) which appraisal date was December 28, 2015 (for land) and December 29, 2015 (for machineries).
That using market value method and depreciated replacement cost method, respectively. And allowance for impairment

of such lands and machineries were amount of Baht 35.05 million and Baht 37.89 million, respectively.

As a December 31, 2014 the lands and machineries not used in operation were re-appraised according to report of
independent appraiser (Bangkok Property Appraisal Co., Ltd. and K.K. Valuation Co., Ltd.) in January 2011(for land)

and December 2010 (for machineries)

16. BANK OVERDRAFTS AND SHORT-TERM LOANS DUE TO FINANCIAL INSTITUTIONS

Consist of :-
(Unit : Baht)
Consolidated Separate
December 31, December 31, December 31, December 31,
2015 2014 2015 2014

Bank overdrafts 25,847,679 11,970,364 25,847,679 11,970,364
Packing credits 78,397,000 57,089,000 78,397,000 57,089,000
Liabilities under trust receipts 313,938,541 294,782,217 313,938,541 294,782,217
Promissory notes 414,981,275 309,090,890 414,981,275 309,090,890
Total 833,164,495 672,932,471 833,164,495 672,932,471

As at December 31, 2015 and 2014, the Company has bank overdrafts, packing credits, liabilities under trust receipts,
promissory notes, letters of credit and letters of guarantee which were credit facilities received from many local

banks as follows :-

(Unit : Million)

Bank charge and Bank charge and
Interest rate Per Interest rate Per
Currency December 31, 2015 annum December 31, 2014 annum
Baht 1,310 2.00 - 7.875 1,310 1.50-7.375

These credit facilities are secured by assets guarantee as mentioned in the note to financial statements No.17.

As at December 31, 2015 and 2014, the Company had unutilized credit facility balances by approximately

Baht 254.78 million and Baht 214.52 million, respectively.

Thai Film Industries Public Company Limited
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THAI FILM INDUSTRIES PUBLIC COMPANY LIMITED AND ITS SUBSIDIARIES

NOTES TO FINANCIAL STATEMENTS
FOR THE YEARS ENDED DECEMBER 31, 2015

17. LONG-TERM LOANS
Consist of :-

(Unit : Baht)

Consolidated/ Separate

Separate

Interest rate As at December As at December

Per annum 31,2015 31,2014

17.1 Loans from refinancing with a local bank at USD 54 million, MLR 134,738,206 249,476,400
repayable semi — annually for 12 installments at the same amount
for each installment and commencing on September 30, 2003. As
at March 25, 2005, the whole amount of the remaining debt was
translated from USD currency into Baht currency. For the
remaining outstanding balance prior to June 30, 2006, the
Company has to repay according to the amended agreement dated

June 30, 2006.

On December 16, 2008, the Company got an approval to postpone
the repayment schedule for the periods December 2008 to December

2010 to be the periods March 2009 to March 2011.

On February 16, 2009, the Company got an approval to postpone
the repayment schedule for the periods March 2009 to March 2011

to be the periods March 2010 to September 2012.

On December 29, 2009, the Company got an approval to postpone
the repayment schedule for the periods March 2010 to September
2012 to be the periods January 2011 to July 2016.

On January 25, 2011 the Company got an approval to revise
repayment installment in 2011. And total amount of repayment is

maintained as previously agreed.

17.2 Loans from a local bank at Baht 500 million, repayable in 16 MLR 13,222,687 26,445,355
quarterly installments at the same amount for each installment,
commencing on August 31, 2005. As at November 16, 2005, the
credit limit has been decreased by Baht 77 million thus the credit limit
remained at Baht 423 million. (Interest rate of 1* O year at the rate

of MLR-1 per annum and the 3¢ year at the rate of MLR per annum).
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THAI FILM INDUSTRIES PUBLIC COMPANY LIMITED AND ITS SUBSIDIARIES

NOTES TO FINANCIAL STATEMENTS
FOR THE YEARS ENDED DECEMBER 31, 2015

(Unit : Baht)

Consolidated/ Separate

Separate

Interest rate As at December As at December

Per annum 31,2015 31,2014

On December 16, 2008, the Company got an approval to
postpone the repayment schedule for the periods November 2008
to May 2009 to be the periods February 2009 to August 2009.

On February 16, 2009, the Company got an approval to
postpone the repayment schedule for the periods February
2009 to August 2009 to be the periods February 2010 to
August 2010.

On December 29, 2009, the Company got an approval to
postpone the repayment schedule for the periods February
2010 to August 2010 to be the periods February 2011 to

November 2016.

17.3 The long term loan from a local bank represent refinancing some MLR 50,000,000 100,000,000
portion of short term loan at amount not exceeding to Baht 300
million, repayable in 24 quarterly installments at the amount of
Baht 12.50 million for each installment commencing in February

2011 to November 2016.
Total 197,960,893 375,921,755

Less Current Portion of Long - Term Loans (197,960,893) (177,960,862)

Net - 197,960,893

As at December 31, 2015 and 2014, interest rates of long term loans at MLR per annum.
The loans including credit facilities from the banks as mentioned in note to financial statement No.16 are guaranteed by
pledging :-
a) The Company’s land and machinery as at December 31, 2015 and 2014 totaling Baht 1,696.39 million (Machinery
valued at original cost Baht 638.87 million) and Baht 1,422.87 million, respectively.
b) New equipment and supplies for machineries acquired to replace the mortgaged assets shall be determined as

related mortgaged assets.
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18. DEFERRED TAX LIABILITIES

As at December 31, 2015 and 2014, the components of deferred tax liabilities are as follows:

(Unit : Baht)

Consolidated Separate
December 31, December 31, December 31, December 31,
2015 2014 2015 2014
Amortization Expenses 1,871,675 3,245,738 1,871,675 3,245,738
Plant and equipment 97,127,995 96,508,418 97,127,995 96,508,418
Capital surplus from land revaluation 47,457,969 43,693,969 47,457,969 43,693,969
Capital surplus from machinery revaluation 126,221,560 60,864,024 126,221,560 60,864,024
Total 272,679,199 204,312,149 272,679,199 204,312,149

Movements in total deferred tax assets and liabilities during the year were as follows:

(Unit : Thousand Baht)

Consolidated / Separate

Charged / (credited) to:
Other
January 1, comprehensive December 31,
2015 (Profit) or loss income Equity 2015

Deferred tax liabilities

Amortization Expenses 3,246 (1,374) - - 1,872

Plant and equipment 96,508 620 - - 97,128

Capital surplus from land revaluation 43,694 - - 3,764 47,458

Capital surplus from machinery revaluation 60,864 - - 65,357 126,221
Total 204,312 (754) - 69,121 272,679
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Deferred tax liabilities

Amortization Expenses
Plant and equipment
Capital surplus from land revaluation

Capital surplus from machinery revaluation

Total

(Unit : Thousand Baht)

Consolidated / Separate

Charged / (credited) to:
Other
January 1, comprehensive December 31,
2014 (Profit) or loss income Equity 2014

3,617 371) - - 3,246
96,752 (244) - - 96,508
43,694 - - - 43,694
98,549 - - (37,685) 60,864
242,612 (615) - (37,685) 204,312

As at December 31, 2015 and 2014, the Company did not recognise deferred tax assets on some deductible temporary

differences and unused tax losses totaling Baht 628.84 million and Baht 671.41 million respectively. A deferred tax asset

shall be recognized for all deductible temporary differences to the extent that it is probable that taxable profit will be

available against which the deductible temporary difference can be utilized as follows:

(Unit : Baht)

Provision for impairment of investment
Provision for impairment of fixed asset
Provision for employees benefits
Provision for impairment of other asset

Loss carry forward

Total

Consolidated Separate
December 31, December 31, December 31, December 31,

2015 2014 2015 2014
328,005,463 328,005,463 328,005,463 328,005,463
14,668,956 15,060,571 14,668,956 15,060,571
7,923,540 7,061,045 7,923,540 7,061,045
2,997,012 3,023,698 2,997,012 3,023,698
275,247,775 318,258,601 275,247,775 318,258,601
628,842,746 671,409,378 628,842,746 671,409,378

The tax losses will be expired in 2015-2020. The deductible temporary differences do not expire under current tax legislation.

Deferred tax assets have not been recognized in respect of these items because the Company had loss carry forward.
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19. EMPLOYEES BENEFIT OBLIGATIONS

An independent actuary carried out an evaluation of the Company’s obligations for employees’ long-term benefits using the

projected unit credit method. The Company has provided the provision for employees’ long-term benefits as follows:

(Unit : Baht)

Consolidated Separate
December 31, December 31, December 31, December 31,
2015 2014 2015 2014

Provision for employee benefits - beginning 35,305,226 30,130,989 35,305,226 30,130,989
Add recognised amount 7,502,773 6,841,507 7,502,773 6,841,507
Less liability decrease from actual paid (3,190,300) (1,667,270) (3,190,300) (1,667,270)
Provision for employee benefits - ending 39,617,699 35,305,226 39,617,699 35,305,226
Present value of unfunded obligation as

at December 31 39,617,699 35,305,226 39,617,699 35,305,226

Provision for employee benefit expenses included in the statements of comprehensive income for the years ended December 31,

2015 and 2014 were as follows:

(Unit : Baht)

Consolidated Separate
December 31, December 31, December 31, December 31,
2015 2014 2015 2014
Recognised in profit or loss:
Current service cost 6,179,040 5,705,368 6,179,040 5,705,368
Interest cost 1,323,733 1,136,139 1,323,733 1,136,139
Total 7,502,773 6,841,507 7,502,773 6,841,507

Principal actuarial assumptions (Actuarial basis)

Consolidated / Separate

As at December As at December
31,2015 31,2014
Discount rate (%) 3.92 3.92
Future salary increase (%) 3 3
Retirement age (year old) 55 55

164 I s1aouUs:od 2558

USN TndlEUDUREnsS 9inA - (UML)



THAI FILM INDUSTRIES PUBLIC COMPANY LIMITED AND ITS SUBSIDIARIES

NOTES TO FINANCIAL STATEMENTS
FOR THE YEARS ENDED DECEMBER 31, 2015

20. AUTHORIZED SHARE CAPITAL, ISSUED AND PAID-UP SHARE CAPITAL
The 2015 Annual General Meeting of Shareholders, which was approved on April 30, 2015, the shareholders resolved as follows.

20.1 To approve the reduction of the registered capital of the Company from Baht 2,847.50 million to Baht 2,047.50
million by cancelling 800 million authorized but unissued ordinary shares, with a par value of Baht 1 each. The

Company registered to reduce authorized share capital with the Ministry of Commerce on June 8, 2015.

20.2 To approve the increase of the registered capital of the Company, as a General Mandate, in an amount of Baht
614.25 million, from the existing registered capital of the Company of Baht 2,047.50 million to Baht 2,661.75
million, by mean of issuance of newly issued ordinary shares, with a par value of Baht 1 each, to accommodate the
allotment of the newly issued ordinary shares of the Company to the existing shareholders of the Company in
proportion to their current shareholding percentage (Right Offering) and to Private Placement Subscribers and the

company registered authorized share capital with the Ministry of Commerce on June 8, 2015.

20.3 To approve the allotment of the newly issued ordinary shares of the Company to the existing shareholders of the

Company in proportion to their current shareholding percentage (Right Offering), detailed as follows:

- To allocate up to 614.25 million newly issued ordinary shares, each having a par value of Baht 1 for offering
to the existing shareholders of the Company in proportion to their current shareholding percentage (Right
Offering). In this regard, the number of the newly issued ordinary shares represents 30 per cent of the paid-
up capital of the Company as of the date on which the board of directors of the Company passed a resolution
to approve an increase of the registered capital of the Company as a general mandate, which is equivalent to

Baht 2,047.50 million.

- If there are remaining newly issued shares after the first allocation of newly issued ordinary shares to the
existing shareholders in proportion to their shareholding percentage, the Company shall allocate the
remaining unsubscribed shares to the shareholders who have expressed their intentions to subscribe for
shares in excess of their existing shareholding percentage ("Oversubscribing Shareholders") proportionately
to their respective shareholding (Pro Rata Basis) at the same price as the price of shares in the first allotment,
except the cases where the Company is unable to allocate the unsubscribed shares because such shares are in

decimal number or no shareholder has expressed his/ her intention to subscribe the unsubscribed shares.

- The remaining shares after the allocation to the existing shareholders of the Company in proportion to their
current shareholding percentage (Right Offering) above will be allocated to a Private Placement Subscriber
who is not a connected person of the Company. In this regard, the number of the newly issued ordinary
shares to be allotted to Private Placement Subscribers must not exceed 204.75 million shares, representing
10 per cent of the paid-up capital of the Company as of the date on which the board of directors of the
Company passed a resolution to approve an increase of the registered capital of the Company as a general
mandate, which is equivalent to Baht 2,047.50 million. The offering price for the Private Placement shall not
be lower than the price offered to the existing shareholders in proportion to their current shareholding
percentage (Right Offering) and shall not be lower than 90 percent of the market price determined pursuant
to the Notification of the Capital Market Supervisory Board.
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21. OTHER INCOME

THAI FILM INDUSTRIES PUBLIC COMPANY LIMITED AND ITS SUBSIDIARIES

For the years ended December 31, 2015 and 2014 details of financial information shown other income consist of:-

Gain on exchange rate
Interest income

Gain from disposal of assets
Reversal impairment of assets
Other income

Total

22. INCOME TAX

Income tax recognised directly in equity

(Unit : Baht)

Consolidated Separate

2015 2014 2015 2014
1,888,769 12,072,070 1,888,769 12,072,070
25,562 275,075 668,740 1,286,385
3,286,119 - 3,286,119 -
2,337,000 - 2,337,000 -
8,777,933 24,945,472 8,777,933 24,945,472
16,315,383 37,292,617 16,958,561 38,303,927

(Unit : Million Baht)

Consolidated/Separate

2015 2014
Tax Tax
(expense) (expense)
Before Tax benefit Net of tax Before Tax benefit Net of tax
Depreciation for capital
surplus from machinery
revaluation (188) 38 150 (188) 37 (151)
Capital surplus from land
revaluation and machinery
revaluation 535 (107) 428 - - -
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Income tax (expenses) revenue for the year ended December 31, 2015 and 2014 are made up as follows:

(Unit : Baht)

Consolidated Separate
2015 2014 2015 2014

Current Income tax:
Income tax - - - -
Deferred tax:
Relating to origination and reversal of temporary

differences 754,487 614,918 754,487 614,918
Income tax (expense) revenue reported in the

statements of comprehensive income 754,487 614,918 754,487 614,918

Income tax reduction

Royal Decree No. 577 B.E. 2557 dated 10 November 2014 grants the reduction to 20% of net taxable profit for the

accounting period 2015 which begins on or after 1 January 2015.

On 22 January 2016, The National Legislative Assembly has approved a reduction of the corporate income tax rate

from 30% to 20% of net taxable profit for the accounting period begins on or after 1 January 2016.

The Group has applied the reduced tax rate of 20% in measuring deferred tax assets and liabilities as at 31 December

2015 and 2014 in accordance with the clarification issued by the FAP in 2012.
23. EARNINGS (LOSS) PER SHARE
Basic Earnings (Loss) per Share

The calculation of basic earnings (loss) per share of the consolidated and separate financial statements for the years ended
December 31, 2015 and 2014 was based on the profit (loss) for the periods attributable to equity holders of the Company

and weighted average number of ordinary shares (Basic) issued during for the years ended December 31, 2015 and 2014.

Net Profit (loss) for the years

(Unit : Million Baht)

Consolidated Separate

2015 2014 2015 2014

For the years ended December 31, 20 (210) 21 (209)

Thai Film Industries Public Company Limited
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6 |

Weighted average number of ordinary shares (Basic)

(Unit : Million Shares)

Consolidated Separate
2015 2014 2015 2014

Number of ordinary shares outstanding at the

beginning of the years 2,047 2,047 2,047 2,047
Effect of ordinary shares issued during the years - - - -
Weighted average number of ordinary shares

outstanding during the years (Basic) 2,047 2,047 2,047 2,047
Basic earnings (loss) per share (Unit : Baht) 0.010 (0.102) 0.010 (0.102)

24. DISCLOSURE OF SEGMENT BUSINESS OPERATION

Operating segment information is reported in a manner consistent with the internal reports that are regularly reviewed by the
chief operating decision maker in order to make decisions about the allocation of resources to the segment and assess its

performance.

The one main reportable operating segment of the Company is engaged in mainly in manufacturing of packaging film. and
the several geographical regions area of their operations is Thailand , Asia, Europe, America and other. For the year ended

December 31, 2015 and 2014 details of financial information shown separately by geographical are as follows :-

(Unit : Million Baht)

Consolidated Separate
2015 2014 2015 2014

Revenue from sales - Local 1,616 1,991 1,616 1,991
Revenue from sales - Foreign

Asia 940 1,222 940 1,222

Europe 76 204 76 204

American 37 75 37 75

Other 199 182 199 182
Total 2,868 3,674 2,868 3,674
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25. EXPENSES BY NATURE

THAI FILM INDUSTRIES PUBLIC COMPANY LIMITED AND ITS SUBSIDIARIES

For the years ended December 31, 2015 and 2014 details of significant expenses by nature are as follows :-

(Unit : Baht)

Consolidated Separate
2015 2014 2015 2014
Salary and wages and other employee benefits 225,723,954 232,181,072 225,723,954 232,181,072
Depreciation 111,478,942 106,158,983 111,478,942 106,158,983
Amortization 28,621,104 32,495,406 28,621,104 32,495,406
Shut down expenses 67,832,522 60,457,304 67,832,522 60,457,304
Raw materials and consumables used 2,042,557,818 2,979,553,792  2,042,557,818 2,979,553,792
Changes in inventories of finished goods and work in process 8,231,819 67,677,401 8,231,819 67,677,401
Loss on written-off assets and supplies 57,968 166,517 57,968 166,517
Loss on impairment of unused machineries 378,926 - 378,926 -

26. COMMITMENTS AND CONTINGENT LIABILITIES

As at December 31, 2015 in addition to the liabilities reflected in the statements of financial position, Thai Film Industries

Public Company Limited still have of obligations and contingent liabilities as follows: -

26.1 Had outstanding bank guarantees issued on behalf of the Company and for which it is contingently liabilities to
the Customs Department, Thailand Tobacco Monopoly, Metropolitan Electricity Authority and the Provincial
Electricity Authority amounting to approximately Baht 13.33 million. The Company used fixed deposit as

collateral for amount of Baht 1 million. (See note 9.)

26.2 Had unused letters of credit, liabilities under trust receipts and promissory notes in amount of approximately Baht

111.84 million.

26.3 The Company has export guaranteed entered into with a commercial bank to guarantee against the risk in
receiving the payment of exporting goods for leave from the purchaser or the purchaser’s bank overseas. The

Company holds the right to the export guaranteed at Baht 29.16 million.

Thai Film Industries Public Company Limited
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26.4 (1) On May 8, 2008 the Company was sued by a bank as the third defendant in the Civil Court under the contract
pledging the shares of an associated company as collateral. On November 23, 2015, the court will appoint
simultaneously on April 19-22 and 29, 2016. (2) On September 30, 2009, the Company was sued by the same bank as
the third defendant in the Central Intellectual Property and International Trade Court case number black case file Kor
Khor 202/2552 under the pledging the shared of an associated company (the first defendant). On March 31, 2015, the
Court set a new appointment date the company witnesses be on August 26 30 31, 2016. In both cases the company is a
defendant of contractual pledge Baht 600 million for principal and interest. And the company's lawyers give opinion that

the pledging of shares as collateral for a period of four years had ended. So the Company is not responsible in the end.

27. FINANCIAL INSTRUMENTS

Policy to manage financial risk

The Company possesses risk regarding to the change of market interest rate and in currency exchange rate and from
nonperformance of contractual obligations by counter parties. The Company will consider using derivative instruments, as
and when it considers appropriating to manager such risks. However, the Company does not hold any policy to hold or

issue any financial instruments for speculation or for trading.

Risk on Interest Rate

Risk on interest rates is derived from the change of the market interest rate in the future, which will affect upon the
Company operating results and cash flows, because the Company has deposits and loans from financial institutions however
this financial assets and liabilities bear interest rates comparable to market interest rates. The Company believes that no

material risk derived from interest rates.

Risk on Exchange Rate

Risks on exchange rates mainly involve with sales of goods and imports of raw material because of business transaction are
foreign currencies. As at December 31, 2015 and 2014, the Company possessed material assets and liabilities in foreign
currencies as follows:-

(Unit : Thousand)

Foreign Currency December 31, 2015 December 31, 2014
Assets US Dollar 2,097 2,654
EURO 261 20
YEN 569 15,473
Liabilities US Dollar 11,748 19,203
EURO 25 1
YEN 25,414 12,786
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As at December 31, 2015, there are forward contracts bought amount of USD 0.70 million and EUR 0.10 million and

forward contracts sold amount of USD 2.58 million.
As at December 31, 2014, there were forward contracts bought amount of USD 1.69 million.
Credit Risk

The Company has risk on credit regarding to trade accounts receivable which the counter party unaffordable or unwillingly
follow the agreements. However the Company pursues conservative lending policy and the numbers of debtors are several,

the Company does not anticipate any material damage from debt collections.
Fair Value

Since the most of the financial assets and liabilities are short-term and loans bearing interest rates closed to market rates,
the Company management believes such book value of the financial assets and liabilities are presented in value not

materially different from relevant fair value.

28. FAIR VALUE MEASUREMEN OF FINANCIAL INSTRUMENT

The company based on market value in measuring the fair value of assets and liabilities for financial reporting standards
that require fair value measurements. Except for the absence of market liquidity. Or cannot find the trading price on the
market with liquidity. The Company will apply cost or replacement value method to measure the value of assets and

liabilities instead.

As at December 31, 2015 and 2014 the company valued the land and the machinery used in the fair value Baht 1,924.28
million and Baht 1,597.76 million respectively, and land and machinery that is not used in the fair value of Baht 62.97
million and Baht 117.19 million respectively, which is calculated based on the fair value method based on market valuation

and net replacement value (level 2).

29. CAPITAL MANAGEMENT

The primary objectives of the Company’s and its subsidiaries’ capital management are to maintain their abilities to continue

as a going concern and to maintain an appropriate capital structure.

As at December 31, 2015 and 2014, debt to equity ratio in the consolidated financial statement is 1.28: 1.00 and 1.83: 1.00,
respectively (the separate financial statements as at December 31, 2015 and 2014, debt to equity ratio is 1.27:1 and 1.81:1,

respectively).

30. THAI FINANCIAL REPORTING STANDARD (TFRS) NOT YET ADOPTED

A number of new and revised TFRS have been issued but are not yet effective and have not been applied in preparing these
financial statements. Those new and revised TFRS that may be relevant to the Bank and its subsidiaries’ operations, which
become effective for annual financial periods beginning on or after 1 January 2016, are set out below. The Group does not

plan to adopt these TFRS early.
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TFRS Topic

TAS 1 (revised 2015)
TAS 2 (revised 2015)
TAS 7 (revised 2015)
TAS 8 (revised 2015)
TAS 10 (revised 2015)
TAS 11 (revised 2015)
TAS 12 (revised 2015)
TAS 16 (revised 2015)
TAS 17 (revised 2015)
TAS 18 (revised 2015)
TAS 19 (revised 2015)
TAS 20 (revised 2015)
TAS 21 (revised 2015)
TAS 23 (revised 2015)
TAS 24 (revised 2015)
TAS 26 (revised 2015)
TAS 27 (revised 2015)
TAS 28 (revised 2015)
TAS 29 (revised 2015)
TAS 33 (revised 2015)
TAS 34 (revised 2015)
TAS 36 (revised 2015)
TAS 37 (revised 2015)
TAS 38 (revised 2015)
TAS 40 (revised 2015)
TAS 41

TFRS 2 (revised 2015)
TFRS 3 (revised 2015)
TFRS 4 (revised 2015)
TFRS 5 (revised 2015)
TFRS 6 (revised 2015)
TFRS 8 (revised 2015)

TFRS 10 (revised 2015)

Presentation of Financial Statements

Inventories

Statement of Cash Flows

Accounting Policies, Changes in Accounting Estimates and Errors
Events after the Reporting Period

Construction Contracts

Income Taxes

Property, Plant and Equipment

Leases

Revenue

Employee Benefits

Accounting for Government Grants and Disclosure of Government Assistance

The Effects of Changes in Foreign Exchange Rates
Borrowing Cost

Related Party Disclosures

Accounting and Reporting by Retirement Benefit Plans
Consolidated and Separate Financial Statements
Investment in Associates

Financial Reporting in Hyperinflationary Economics
Earnings per Share

Interim Financial Reporting

Impairment of Assets

Provisions, Contingent Liabilities and Contingent Assets
Intangible Assets

Investment Property

Agriculture

Share-based Payment

Business Combinations

Insurance Contracts

Non-current Assets Held for Sale and Discontinued Operations
Exploration for and Evaluation of Mineral Resources
Operating Segment

Consolidated Financial Statements
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TFRS

Topic

TFRS 11 (revised 2015)
TFRS 12 (revised 2015)
TFRS 13 (revised 2015)
TSIC 10 (revised 2015)
TSIC 15 (revised 2015)
TSIC 25 (revised 2015)
TSIC 27 (revised 2015)
TSIC 29 (revised 2015)
TSIC 31 (revised 2015)
TSIC 32 (revised 2015)
TFRIC 1 (revised 2015)
TFRIC 4 (revised 2015)
TFRIC 5 (revised 2015)

TFRIC 7 (revised 2015)

TFRIC 10 (revised 2015)
TFRIC 12 (revised 2015)
TFRIC 13 (revised 2015)
TFRIC 14 (revised 2015)

TFRIC 15 (revised 2015)
TFRIC 17 (revised 2015)
TFRIC 18 (revised 2015)
TFRIC 20 (revised 2015)
TFRIC 21 (revised 2015)

Joint Arrangements

Disclosure of Interests in Other Entities

Fair Value Measurement

Government Assistance - No Specific Relation to Operating Activities

Operating Leases - Incentives

Income Taxes - Changes in the Tax Status of an  Entity or its shareholders

Evaluating the Substance of Transactions in the Legal Form of a Lease

Service Concession Arrangements : Disclosures

Revenue - Barter Transactions Involving Advertising Services

Intangible Assets - Web Site Costs

Changes in Existing Decommissioning, Restoration and Similar Liabilities

Determining Whether an Arrangement Contains a Lease

Rights to Interests arising from Decommissioning, Restoration and
Environmental Rehabilitation Funds

Applying the Restatement Approach under IAS 29 Financial Reporting in
Hyperinflationary Economies

Interim Financial Reporting and Impairment

Service Concession Arrangements

Customer Loyalty Programmes

TAS 19 (revised 2015) Employee Benefits - The Limit on a Defined Benefit
Asset, Minimum Funding Requirements and their Interaction

Agreements for the Construction of Real Estate

Distributions of Non-cash Assets to Owners

Transfers of Assets from Customers

Stripping Costs in the Production Phase of a Surface Mine

Levies

The Group has made a preliminary assessment of the potential initial impact on the consolidated and the Bank only

financial statements of these new and revised TFRS and expects that there will be no material impact on the financial

statements in the period of initial application.
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31.

32.

SUBSEQUENT EVENT

The Board of Directors of the Company No. 6/2015 held on 24 December 2015. The Company would like to disclose

the BOD resolution for the change in accounting policy regarding method of the valuation of fixed assets for

machinery from the revaluation basis to cost basis effective date 1 January 2016. Based on the Company’s opinion, the

cost basis is more appropriate since it represents the Company’s actual operating results than revaluation basis.

Accordance with the announcement of the Federation of Accounting Professions No. 18/2554 dated April 12, 2011

which allows the Company to use the former accounting for assets revaluation as per the announcement No. 25/2549

that transfer depreciation for capital surplus from asset revaluation shall be treated as already occurred to the retained

earning directly without passing through the statement of comprehensive income until the accounting period beginning

before January 1, 2016. The change in accounting policy will have an impact on the statement of financial position as

at January 1, 2016 as follows:

Statements of financial position
Fixed asset revaluation decrease
Deferred tax liabilities decrease

Capital surplus from machinery revaluation decrease

APPROVAL OF FINANCIAL STATEMENTS

(Unit : Million Baht)

Consolidated / Separate

Estimates as of January 1, 2016

631

126

505

Board of Directors of the Thai Film Industries Public Company Limited has approved these financial statements on

February 23, 2016.
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