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Vision Core Value and Mission
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Be Asian leader in BOPP film and
Trusted partner in world class film industry

Core Value aniian “TFI-D”

T = Team ngvinamaiiuina uazninzgiin
F =  Focus pnaldlauazsjulusienany Annmauduaz
| = Integrity  AuosIN aTasTI
Initiative  manuAsiGuaieassd
Information nsdeansiisiszavanm
Inspiration aausjuiusepudGa
D = Diligent pngaamz sfuduuTuazniluiies
Wusna 1. a¥ramsndudn Wiiufioens

Mission 2. tBwsduyunisuanliaisnsoudeduls
3. W Anan wypansasinesaLiies

4. WU ARININNARATWI uAZLTNNFRE 9 saITY

] ¥ ¥
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1. Create global trusted brand awareness.

2. Cost-efficiency advantage.

3. Develop employees’ skill and competencies continuous
4. Develop product quality continuously.

5. Highly responsibility to stakeholders. i
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Message from Chairman

To value shareholder, In the past year 2018, Global Economic
has been changed significantly for instance, a major events of the
US-Chinatrade war, getting flow of various products aiming to compete
in Asia which affecting to BOPP Film Industry. A BOPP Film
Major leading Manufacturer has entered by exporting BOPP Film
to compete in an Asia and Thailand market causing a competitive
environment situation. TFI has modulate a competitive strategy to
flexible for the purpose of keep maintain our customers which our
operating results has better performance comparing with year 2017
but still did not meet a goal target.

Foryear 2019, the challenges facing the BOPP Film Industry
still exist and continue increase. However, TFI has striven to conduct
a business judiciously along with review strategy to compete in
a market and manage operating asset that are not fully utilized as
well as seeking business opportunities.

In conclusion, on behalf of TFI’s Board of Directors,
Management and All Employees would like to express our gratitude
to our stakeholders and associates business alliances for all kind
support TFI for 36 years and wish to continue a great support us to
be sustainable in the future. TFI will adhere and conduct a business
to growing with a good Corporate Governance accordingly.




& NIWSIUNWNISU
Financial Highlights

11U / Million Baht

2561 2560 2559

2018 2017 2016
Q‘lJﬁﬂi’lnﬂ‘l_lmﬁﬂ!ﬁ%ﬂ Statements of Comprehensive Income
5181421nM 3918 Sales Revenues 1,567 1,697 1,921
51814533 Total Revenues 1,610 1,741 1,941
flsVudi Gross Profit 107 142 211
Mls@any) neudiununansiy Profit ( Loss ) before Finance Costs (71) (55) (22
@UNUININSEY Finance Costs (32) (208) (122)
(Fiﬂ"ﬁ%'m) s1e1d mBERula Expense Revenue income tax (expense) a @ @
mls anNu) q‘n’ﬁ Net Profit (Loss) (104) (264) (145)
wm’fmgmzmiﬁu Statements of Financial Position
FUNSNI3IU Total Assets 1,742 2,019 2,164
V1A Total Liabilities 1,451 1,623 1,517
dmmmé’ﬁaﬁu Total Shareholders' Equity 291 396 647
9A31@IUMIMSIAY Financial Ratios
dns1a,MnA@ee (¢tM) Liquidity Ratio 0.34 0.49 0.47
dnsilsgniaesialdsan Net Profit Margin (%) (6.48) (15.15) (7.47)
dnrHaneLINUARE IMVBIFDRH U Return on Equity (%) (30.41) (50.61) (20.27)
SNTIWANDUUNUINAUNTNETIN Return on Asset (%) (5.55) (12.61) (6.50)
§A31 EBITDA Aoaum3néis23nads EBITDA on Total Asset (%) 1.58 2.82 4.26
S dumiiauRedIMvesden () Debt to Equity Ratio 4.99 4.11 2.34
Foxaineiutumiiey Information of share capital
yamenuUyFAe#M (VM) Book Value per share (Baht) 0.14 0.19 0.32
mls (VaNu) q‘n’ﬁ mqm (U1N) Net Profit (Loss) per share (Baht) (0.05) (0.13) (0.07)
[Qwlupane 1’1:14 (V) Dividend per share (Baht) - - -
i]m‘}’j‘u 7] mémm (VM) Price of share for the period (Baht) 0.24 0.58 1.16
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UTHN Ilﬂﬂﬂﬁﬂ@uﬂ?fﬂﬁ 0@ WMYU) N mﬂuﬁmmmu lﬁ’f)’lu‘ﬂ 3 JuAu 2526 ng L‘]JfJ‘L!‘LW]‘]JﬂﬂﬁLt’I‘II'V] 882/2526
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@lfllﬂllﬂ‘ﬂﬂ’ﬂ“’mﬂuuﬂﬁﬁﬂWWLﬂuUiHﬂNﬂ1‘]ﬁu%1ﬂﬂ lilf)'J“L!'ﬂ 1 ﬂllﬂﬁ"lu?ﬁ 2537 Wmﬂuu@mmmaw 0107537000386
mmu‘giﬂi}wamlauwm;ﬂmm umummmagm 73/3 “HH 4 DUUNNTAY (UNU1-0519) NU.13 muamﬂam E]'llﬂ’t‘)'ll’N‘Wﬁ
dardaaynilsms vag Tssu ﬁy“wg'ﬁ 327 ¥y 8 MU BUNDUANWAMU FINTATEED

Thai Film Industries Public Company Limited was registered in Thailand on March 3, 1983 with the registration number 882/2526.
It was later registered a conversion to a public company limited on February 1, 1994 with the registration number 0107537000386.
The Company is engaged in manufacturing of packaging film. The Company has offices located at the 73/3 Moo 4, Debaratana
Road (Bangna-Trad) K.M.13, Bangchalong, Bangplee, Sumutprakarn. and factory at the 327 Moo 8, Mabkha, Nikhompattana
District, Rayong.
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12540 185UMITUTOINIATFIU ISO 9002 FuiluszuuaNATFIUMIHAALAZUT NS
12543 Wannwansaainausiiaiey (Specialty Film) 1@iA BOPP Opaque Pearlized Film, BOPP Matt Finished
Film, Thin Film for Tape Application ‘15 Lﬁammmuﬂﬁwﬁﬂﬁaﬂﬂ (Commodity Film)
o o I ' v @
lasumsaadentiilu “giszneumssznialszmaszauliaines (Gold Card)” 11nnsuganInIng
2548 l@5uMsuTeRNATZIU ISO 9001:2000 FuiluszuuinasgIumsIamsaunIn
1A5umsSus0IIATFIU ISO 14001:2000 TLULINATFIUMTIAMNMIAUAUNATON
2549  185UM55U509 “Thailand Brand” 31033110 Ineluguzddeeendudigunindian
12553 185UMITVI0IATIIU GMP Az HACCP 9Ine01111 Moody International
2554 laFUMISTUTEIIATFIU ISO 9001:2008 1Az ISO 14001:2004 3MNED1IU BVQI Uszmedangy
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MINUBIT NTZNTNQATINNTTY
12555 1@5U3197@ Thailand Trusted Mark
12556 185131978 The Best Practice 1 UU1N338M 51 1AUONAY Lean Manufacturing Excellence 2013 1ag
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TFI Corperate Milestones

Established the company under the name of “Ratchadachai O.P.P. Co., Ltd”, the first BOPP Film manufacturer
in Thailand located in Samutprakarn province and in South East Asia.

Changed the company’s name to “Thai Film Industries Co., Ltd”.

Registered to “Thai Film Industries Public Company Limited”

Listed in Stock Exchange of Thailand (SET) in the abbreviated name of TFI.

Open the new factory on the land more than 90 Rai at Rayong Industrial Park, Rayong Province

Be certified the quality system in accordance with the quality standard ISO 9002.

Developed new specialty films such as BOPP Opaque Pearlized Film, BOPP Matt Finished Film and BOPP Thin
Film for Tape Application etc. to replace commodity films.

Be certified as the good exporters “Gold Card” by Royal Thai Custom.

Be certified the quality system in accordance with the quality standard ISO 9001:2000.

Be certified the environmental management system in accordance with the standard ISO 14001:2000.

Be awarded “Thailand Brand” from the Royal Thai Government as the excellent quality exporter.

Be certified the standard GMP & HACCP by Moody International.

Upgraded the quality standard to ISO 9001:2008 and the environmental management standard to ISO 14001:2004.
Be awarded “Good Logistics Practice Award” from Department of Primary Industries and Mines, Ministry of
Industry.

Be awarded “Thailand Trusted Mark”

Be awarded “The Best Practice in Lean Manufacturing Excellence 2013” from Industrial Promotion Center
Region 9, Department of Industrial Promotion, Ministry of Industry and Technology Promotion Association
(Thailand-Japan)

Be certified “Green Industry” (Green System) from Ministry of Industry.

Recognized of being Authorized Economic Operator (AEO) Importer / Exporter from Thai Customs Department.
Be certified the energy management system in accordance with the standard ISO 50001:2011.

Verified greenhouse gas emissions in accordance with the requirements of Thailand Greenhouse Gas Management

Organization (TGO) guidance of the carbon footprint for organization.

Be certified membership of Collective Action Coalition - CAC
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Certificate of Membership

The CAC Council hereby certifies that

THAI FILM INDUSTRIES
PUBLIC COMPANY LIMITED
has met the 10 the CAC decl.
by putting in place good business principles
and control against bribery,
is now a full member of the CAC

Bangkok, 18 August 2017

L h P Toras dint
(Dr. Bandid Niathavworn) (Dr. Panas Simasathien)

Councilor and Secretary Chairman
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Tnseadeseld
1 2561 1 2560 1 2559
@) % @) % @) %

Tuilszing

Wdu dledin 1,040.01 66.36 1,142.42 67.34 1,102.07 57.36
Wdu Tndeames 0.77 0.0 1.43 0.08 1.00 0.0
W i 61.51 3.93 64.97 3.83 82.55 430
Wdw ndeungiition 7.86 0.50 422 0.25 3.41 0.18
s hseme 1.110.15 70.84 1.213.04 71.50 1,189.03 61.89
CRNEERIGE

Wdu dledin 446.34 28.48 470.24 27.72 722.38 37.60
Wy Tndeamos - - - - - -
Wdu Fnd 7.01 0.45 6.27 0.37 5.84 0.31
Way ndovegiiition 3.71 0.23 7.00 0.41 3.88 0.20
Az 457.06 29.16 483.51 28.50 732.10 38.11
ST avA 1,567.21 100.00 1.696.55 100.00 1,921.13 100.00
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IndustriaISituation
and Competitions

In the overall world economy, the year 2018 grew at a slower pace after last year especially in the second half of the
year. Partly as a result of the US trade barrier policy and countermeasures of partner countries. The Euro area economy grew at a
slower pace following private consumption due to rising concerns about political uncertainty in the Euro. For the Japanese
economy, growth slowed down as a result of natural disasters. The Chinese economy grew at a slower pace due to tight financial
conditions as banks were more stringent in granting loans including the impact of the US trade barrier policy at the end of the
year. For the Asian economy (Excluding Japan and China) grew at a slower pace due to tightening financial conditions in some
countries. Confidence declined from the US trade protectionism policy and the fiscal stimulus that declined in some countries.
However, the US economy continued to expand well according to the strong economic fundamentals, together with the ongoing

fiscal support.

The Bank of Thailand reports for the Thai economy in 2018 continued to grow at 4.1 percent. With the main driving
force from private sectors spending that grew well in both consumption and investment. Private consumption continued to expand
well. Private investment improved both in investment to increase efficiency and capacity expansion. According to the confidence
of the business sector that is in good condition and has received good results from the relocation of production bases in some

industries that are produced for export to Thailand at the end of the year. For government spending, it also helps stimulate the economy,
especially investment in infrastructure development.

In the year 2018, exports of goods and services expanded by 4.2%, slowing down from the year 2017 that expanded.
5.4% in line with the economic growth direction. Partner countries and world trade volume affected by trade conflicts between the
US and China. Exports and services grew at a slower pace in line with the number of Chinese tourists. As a result of the

confidence in the safety of Chinese tourists, as well as the slowdown of the Chinese economy.

The average Dubai crude oil price in 2018 was USD 69.1 per barrel, increasing from the average price in 2017 at
USD 53.1 per barrel. Because the market is still concerned about supply or reduction of crude oil production both in and outside
the OPEC group continuing down from 2017, together with rising oil demand following the growth of the global economy. But in
the fourth quarter of 2018, oil prices began to reverse direction, returning to a continuous decline after the United States pressured
producers in and outside the OPEC to increase production to compensate for the missing supply from Iran and Venezuela. The
world's largest producer like the United States increased production capacity rapidly from the beginning of the year to 10 million
barrels per day reached a record high of 11.7 million barrels per day in November 2018 .Causing the crude oil market to be
oversupply again. In addition, demand is growing at a slower rate than expected after investors worry about the growth of the

global economy that may slow down from the trade war between China and the United States.
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usEN IngWduaunans MR (UKLU)




The BOPP film has a continuous growth rate in the year 2018. Both in terms of use as food packaging and non-food
packaging that is expanding according to economic growth. The population of urban society is growing including the use of

industrial labels, products wrapping and laminating various materials.

Even though ocean plastic and garbage in the sea will continue to be a current of environmental issues in the media
and society as a global crisis today which will affect the aquatic animal chain in the sea. But many benefits of plastic film which
cannot be denied and replaced. Both the forming process is a packaging that is not complicated, hygienic, prolong shelf life,
lighter, more durable, convenient to transport and reasonable price. The company recognizes the importance of environmental
protection. Has proposed biodegradable BOPP film for landfill with microorganisms’ biodegrade as an alternative film to

customers

The BOPP film industry is considered an industry that supports sustainable use of plastics according to the circular
economy which focuses on the management of plastic waste from all production to produce a new recycled plastic for use. The
Company recommends the use of a single layer BOPP film or laminating the same plastic film group. To collect plastic film

waste after consumption to produce a new recycled plastic.
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Key Success &
Risk Factors

Thai Film has emphasized on the following key success factors.

1. Continuous improvement in production efficiency to increase competitive cost.

2. Procurement of quality and competitive materials cost to achieve competitive costs.

3. Enhancement of human development programs to ensure high performance organization.

4. To achieve customer total and sustainable satisfaction in three aspects; high quality product, on time delivery and fair
pricing.

5. Customer retention and new market development especially in high value products.

6. Research and development in high valued products with properties and qualities that fit customer requirements.

7. Encouragement of social responsibility and environmental conservation.

Risk Factors
Types of Risks Risks Identification Causes & Effects Measurements
1. Financial Risks Foreign exchange rate Possible gains or losses from -Balance of Export Sales and
fluctuation; US dollar, Euro, each foreign currency Imported Raw Materials in the
British Pound, Japanese Yen. exchange rate. same foreign currencies.

- Daily monitors foreign
currencies movement to determine
the best instruments to prevent or
reduce risks of foreign exchange
losses.

- There were forward contracts.

Cash Flows, Liquidity and risk | Delayed payment and bad -Thai Film has monitored local
on credit regarding to trade dept. and overseas customers’ financial
accounts receivable. status and reviewed their credit

terms on quarterly basis to ensure
their payment ability.

-In case of overseas open credit

customers, Trade insurance
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Types of Risks

Risks Identification

Causes & Effects

Measurements

2. Operation &

Business Risks

Raw materials price fluctuation
caused by crude oil prices
volatility and unplanned
changes of demand & supply
of plastic resins and other

plastic films usages.

Losses from raw material costs

against films selling prices.

- Monitor actual results of derived
conversion fees and assess trends
of regional changing resin costs
and films selling prices to
determine and announce

company’s selling prices.

Raw materials (PP Resin) short
supplies as a result of single

domestic supplier

- Market opportunity losses
and delayed delivery time.
- Production utilization rate

shortfall of the target

- Ordering balance between import
and domestic plastic resins

- Plastic resin safety stock of 3-
week standard or total back order

production requirement

3.Marketing & Sales

Risks

Risk from Anti-dumping

measure in overseas market.

Loosing sales and customer

base for 5 years.

- Prepare “watch list” for
identified AD risk countries.

- Coordinate with related Thai
authority and overseas agent to
monitor AD movement in risk
countries

- To expand new market in high

growth and AD low risk countries

Risk from tense market
competition in domestic and

overseas market.

- Negatively impact to
company profitability.

- Price depression in
commodity film items.

- Loosing sales and share in

domestic and overseas market.

- To promote regularly.

- To diversify company export
market to new country/region in
order to reduce high dependency
in one market or sales region.

- To differentiate TFI from the
imported film competitor by
offering better pre and after sales
service and faster delivery.

- Coordinate with R&D to develop
new product with low competition

and high margin.

4. Production

Technology Risk

- High Capacity for New
Technology
- High Yield

- Lower production cost per
unit for New Technology

- Limit Defeat Rate

- Research and Development for
Specialty Film based on exist
Technology

- Focusing in Value added Film
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- Director Certification Program - DCP 53/2005

- Director Accreditation Program - DAP 2003
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- Director Accreditation Program — DAP 26/2004

- Role of the Chairman Program — RCP 16/2007
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- Director Certification Program — DCP 79/ 2006

- Audit Committee Program- ACP 16/2007
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- Director Certification Program -DCP 197/2014
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Company Secretary Program — CSP47/2012

-Board Reporting Program — BRP8/2012

-Fundamental Practice for Corporate Secretary - FPCS 26/2012
-Company Report Program — CRP4/2012

-Effective Minute Taking — EMT24/2012
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Company has connected transaction at fair business on market base, relies on fair and at arm’s length. Last year company had no

related party transaction that noncompliance on the Stock Exchange of Thailand and /or The Securities and Exchange Commission.
Beside to inform relate party transaction through press release in the Stock Exchange of Thailand. Company has discloses relate

transaction of Year 2018 and Year 2017 in company’s annual report as following;

(Unit : Million Baht))

Company Name and Type of relation Type of transaction 2018 2017 Necessity and reasonableness
Interest expense
PM Group Co.,Ltd. The same The Company has short-term loan under promissory note 4.90 4.20 For working capital requirements
shareholders and directors. amount of Baht 80 million, due at call without any collateral
and interest rate at MOR-1% per annum, according to MOR%
of Krung Thai Bank.
Interest income
Five subsidiary companies with The company advance payments to subsidiary companies for - - On August 10, 2017, the Board of Director
passed a resolution to waive the debt to all
common directors. the other expenses. The subsidiaries as promissory notes which
subsidiaries, amounting Baht 9.46 million
i +1.509 - P
call on demand at interest rate MOR+1.50% per annum, because of liquidated the subsidiary. The
according to MOR% of Krung Thai Bank. company has allowance full amount since

the year 2016.

Held by TFI Trading Co.,Ltd. TFI Power (Korat 1) Co., Ltd. - -
(Formerly: TFI Power Co., Ltd.)
holds  99.96 % of registered capital is

Baht 1 million.

Held by TFI Trading Co.,Ltd. TFI Power (Korat 2) Co., Ltd. - -
(Formerly: TFI Power Co., Ltd.)
holds  99.96 % of registered capital is

Baht 1 million.

Held by TFI Trading Co.,Ltd. TFI Power (Korat 3) Co., Ltd. - -
(Formerly: TFI Power Co., Ltd.)
holds  99.96 % of registered capital is

Baht 1 million.

Held by TFI Trading Co.,Ltd. TFI Power (Korat 4) Co., Ltd. - -
(Formerly: TFI Power Co., Ltd.)
holds  99.96 % of registered capital is

Baht 1 million.

The company holds 99.99 % of TFI Trading Co., Ltd. - -

registered capital is Baht 4 million. (Formerly: TFI Power Co.,Ltd.)

Note. - The Extraordinary Shareholder’s Meeting No.1/2017 of all subsidiaries, held on September 5, 2017 passed the resolution to liquidate the subsidiary. On November 23,

2017, all subsidiaries registered the liquidation with the Ministry of Commerce
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E Management Explanation
7% and Analysis

Summary of Profit and Loss Statements for the year 2018 ending December 31, 2018

(Unit : Million Baht)

Consolidated Separate

2017 2018 2017
Sales 1,697 1,567 1,697
Cost of Sales (1.555) (1,460) (1,555)
Gross Profit Margin 142 107 142
Profit from Sales Assets - 5 -
Gain (Loss) on Exchange Rate 11 - 11
Other Income 33 37 33
Total Revenues 1,741 1,609 1,741
Selling and Administrative Expenses (241) (220) (241)
Finance Cost 208 (32) 208
Gain (Loss) before Income Tax (263) (103) (263)
Income Tax Expense [@D) [@D) (1)
Gain (Loss) and total Comprehensive Income for the 264 104 264
Basic Earnings (Loss) per Share (Baht) (0.13) (0.05) (0.13)

1.  Revenue
For the year 2018, The Company reported revenue from sale decreased THB 129 Million lower than the previous year due
to price competition from Film Importer reflected a lower in sale.

2. Other Revenue
For the year 2018, Other Revenue THB 37 Million increased THB 4 Million from the previous year due to sale of scrap and
Other.

3. Gross Profit
For the year 2018, The Company reported gross profit THB 107 Million or 6.8 % of Revenue. The lower in gross profit
mainly due to increase on Raw material and lower in sale affecting price per unit had increased.

4.  Selling and Admin Expenses
For the year 2018, Selling and Admin Expenses THB 220 Million decreased THB 21 Million due to lower in sale.

5.  Finance Costs

For the year 2018, Finance Costs THB 32 Million consisting of interest expense THB 27 Million and bank fee THB 5

Million, Finance cost decreased mainly due to repayment on debt under restructuring agreements.
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6.  Profit (Loss)
For the year 2018, The Separate Financial Statement were recorded net loss THB 104 Million decreased by THB 160

Million due to the fact as stated above.

Balance Sheet as of 31 December 2018

Asset

As of December 31, 2018, the company’s total assets in the separate financial statement were 1,741.51 MB, decreased of 277.09

MB or 13.7% from the year ending of December 31, 2017. The major changes in the assets were as follows;

1. Current assets As of December 31, 2018, the company’s current assets were 384.33 MB or 22.07% of total assets, a
decrease of 184.51 MB or 32.4% of current assets from the year ending of December 31, 2017. The changes in current assets
were as follows;

1.1 Cash and cash equivalents decreased by 54.91 MB.
1.2 Trade accounts receivable and other receivable-net decreased by 74.72 MB or 30.4% mainly due to sales revenue in
year 2018 decreased by 8% comparing with the same period of the last year.

1.3 Inventories — net decreased by 52.29 MB comparing with the same period of the last year.

Trade accounts receivable were classified by aging as follows:

Item Y. 2018 % Y. 2017 %
Not yet due 98,127,478 61.11 157,594,445 69.61
Overdue not exceeding 3M. 43,757,713 27.25 51,701,760 22.84

Overdue 3 — 6 Months - - - -
Overdue 6 — 9 Months - - - -
Overdue more than 9 Months - - - -

Note Receivable 18,684,123 11.64 17,098,616 7.55

Total Trade account receivable 160,569,314 100.00 226,394,821 100.00

Less allowance for doubtful accounts - - - -

Net Trade account receivable 160,569,314 100.00 226,394,821 100.00

In 31" December of year 2018, Mostly, the debtor are the not due yet. The debtor that not due yet and not exceeding 3 months

totaling 88.36% of total outstanding Trade receivable compare 92.45% in year 2017 which percentage better than last year as well

as no debtor overdue over 3 months meaning that the company has more efficiency in debtor management.

2. Non-current assets As of December 31, 2018, the company’s total non - current assets were 1,357.18 MB or 77.93% of total
assets, decreased 92.58 MB or 6.4% of the non-current assets from the same period of last year. The changes in non - current

assets were as follows;

$199UUs=9U 2561
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2.1 Plant and equipment used in operatio'n - net were 610:91 MB or 35.08% of total assets decreased 54.18 MB or
35.08% due to decreased from depreciation amounting 64.29 MB and purchased equipment and spare part 10 MB.
2.2 Land, plant and equipment not used in operation — net were 270.52 MB or 15.53% of total assets, decreased 31.40

MB or 10.40% due to decreased from depreciation 27.80 MB.
Liabilities
As of December 31, 2018 the company’s total liabilities in the separate financial statement were 1,450.53 MB or 83.29 % of total
assets, decreased 172.76 MB or 10.6 % comparing with the same period of last year. The major changes in liabilities were as
follows;
1.  Current Liabilities As of December 31, 2018 the company’s current liabilities were 1,122.78 MB or 64.47 % of total
assets decreased 47.29 MB or 4% detail as below
1.1 Bank overdrafts and short — term loans from financial institutions were 405.84 MB increased 381.75 MB or
1,584.9% from previous year due to extension on revolving working capital from financial institutions.
1.2 Current loans under debt restructuring amounting 369.70 MB decreased from previous year 522.77 MB or 58.6%
due to paid on long-term loans under debt restructure.
1.3 Trade accounts payable and other payable were 265.99 MB increased 95.28 MB or 55.8% due to extension on
credit term from Trade accounts payable.

2.  Non- Current Liabilities As of December 31,2018 the company’s non-current liabilities were 327.75 MB or 18.82% of

total assets, decreased 125.47 MB comparing with the same period of last year detail as below
2.1 Non-Current loans under debt restructuring agreement decreased amounting 127.15 MB.
2.2 Deferred tax liabilities were 149.25 MB, increased 0.85 MB or 0.60%.

2.3 Employee benefit obligations were 27.67 MB, increased 0.83 MB or 3.1%.

Shareholders’ Equity
As of December 31, 2018 the company’s shareholders equity were 290.98 MB or 16.71% of total assets, decreased 104.33 MB or

26.4% comparing with the same period of last year. The changes were as follows;

1. Accumulated deficit of 1,857.60 MB increased 104.33 MB or 6% from the previous year.

2. Other components of equity were 189.83 MB, unchanged comparing with the previous year.

Cash Flow
Separate
2018 2017 Incr / (Decr) %
Operating cash flows received (used ) 23331 130.42 102.88 78.88
Investing cash flows received (used ) 0.39 (17.81) 18.20 102.20

Financing cash flows received (used ) (288.61) (127.85) (160.75) (125.70)

Net change in cash received (used ) (5491) (15.24) (39.67) (260.3)
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/\
were 233.31 MB, which consisted of;

® [n the separate financial statement was 24.87 MB, decreased by 44.60 MB comparing with the previous year.
® Non-cash incomes, non-cash expenses items were totally 129.21 MB in the separate financial statement respectively as
the follows;
»  Depreciation was 92.09 MB
»  Allowance for obsolete stock, provision for employee benefits, unclaimed withholding tax, loss on written off
assets, revenue from adjusting account and revenue income tax were 4.42 MB.
»  Amortization expenses were 14.11 MB.
»  Unrealized loss on exchange rate was 3.21 MB.
» Interest expense was 27.00 MB.
» Loss on sales asset 5.21 MB.
® (Cash increase from the reduction in assets was 121.43 MB in the separate financial statement

®  (Cash reduction from the decreased in liabilities was 87.00 MB in the separate financial statement

The cash flows, used in investment activities were 0.39 MB in the separate financial statement which consisted of;
®  (Cash in the restricted bank deposit increased 1.04 MB.
®  (Cash received from interest incomes was 0.02 MB.
® (Cash paid for the purchase of property, plant and equipment was 10.06 MB.
® (Cash received from sales asset was 9.39 MB.

The cash flows, used in financing activities, in the separate financial statement were 288.61 MB, which consisted of;
® (Cash increased from the bank overdraft account and short-term loan accounts was 383.86 MB.

®  (Cash decreased from loans under debt restructuring was 649.92 MB.

® (Cash paid for the interest expenses was 22.55 MB.
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Independent Auditor’s Report

To the Shareholders of Thai Film Industries Public Company Limited

Disclaimer of Opinion

I was engaged to audit the accompanying of Thai Film Industries Public Company Limited, which comprise the separate
statement of financial position as at December 31, 2018, and the separate statements of comprehensive income, changes in
equity and cash flows for the year then ended, and a summary of significant accounting policies and other explanatory

information.

Because of the significant matters as discuss on Basis for Disclaimer of Opinion could have material effected to the
Company’s ability to continue its operation as going concern, and may suffusive effected to the separate financial

statements.

Basis for Disclaimer of Opinion

As discussed in Note 23.4 to the financial statements, (1) On May 8, 2008 the Company was sued by a bank as the third
defendant in the Civil Court under the contract pledging the shares of an associated company as collateral. On November
29, 2016, the court dismissed the Company. On January 26, 2017, the plaintiff has filed an appeal and on March 24,
2017, the Company has filed an appeal. The court has orders to accept and appeals and objections to suspension of
enforcement with bank. The Court of appeal will appoint the date for judgment on November 21, 2017. The Court of
Appeal ruled that the agreement has not been suspended, and the Company is only liable for the pledge shares, but not
more than baht 600 million. At present, this case is in process of Supreme Court. and (2) On September 30, 2009, the
Company was sued by the same bank as the third defendant under contractual pledge the same issue with the lawsuit case
(1) in the Central Intellectual Property and International Trade Court. On June 22, 2017, the Central Intellectual Property
and International Trade Court sentenced the Company jointly to repay Baht 902.3 million with interest at the rate of 7.5%
per annum of the principal of Baht 600 million since the date of sue up to the date of completed payment. On September
20, 2017, the Company filed an appeal with the Court and the Court of appeal had scheduled to the date for judgment on
September 5, 2018. The Court of Appeal identified “the Central Intellectual Property and International Trade Court did
not identify the third defendant to be liable more than the pledge”. The Court of Appeal ruled same as the case by the
Court of First Instance and the plaintiff and the Company did not file a lawsuit against the Supreme Court. Therefore, the

case was ended.
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In the case above, the Company is a defendant under the share pledge agreement of Baht 600 million. The Company’s

lawyer has opinion that the Court of Appeal