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Be Asian leader in BOPP film and

Trusted partner in world class film industry
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. Create global trusted brand awareness.

. Cost-efficiency advantage.
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3. Develop employees’ skill and competencies continuously.
4. Develop product quality continuously.
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. Highly responsibility to stakeholders.
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Dear Shareholders,

Thai Film Industries Public Company Limited has now overcome
and put into rest - a period full of challenges and obstacles. With
the increasing of capital, the company has redeemed properties
previously mortgaged with financial institutions - making it
practically a debt-free company with assets size of three billion
baht. Furthermore, Thai Film has received favorable feedbacks
from domestic and international clienteles from the intention to
resume BOPP film production. We also would like to express our
sincere appreciation to shareholders for oversubscribing our
offering.

Additionally, plastic packaging business indicates sign of growth
after persistent economic downturn, thus providing a good
opportunity for the resumption of BOPP film which the
company has targeted to produce and sales from the second
quarter of 2021 onward.

On behalf of the Board of Directors, we would like to affirm our
sincere gratitude to our customers, shareholders, employees and
stakeholders for your trust and continuing support of our
business. We are truly convinced that revenue generation and
profitability shall be forthcoming. —

)\,-e-’—""(f

Mr. Prayudh Mahagitsiri
Honorary Chairman
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5 Financial Highlights 4N / Million Baht
2563 2562 2561
2020 2019 2018
Q‘Uﬁf’l‘i‘lﬂﬂﬂmﬁﬂmgﬁl Statements of Comprehensive Income
sw"lﬁ'mnmiﬁum Sales Revenues 0.08 934 1,567
sw"lﬁ'im Total Revenues 318.42 962 1,610
)59 Gross Profit (0.13) 88 107
Mlsianu) neudunUMINIsidY Profit (Loss ) before Finance Costs 140.58 (106) (71)
AUNUNINISIRYU Finance Costs (124.43) 81) (32)
(ﬂ'ﬂ‘lgjl‘i]'m) el mdidula Expense Revenue income tax (expense) 10.24 2 ()]
s (V1anu) q‘n% Net Profit (Loss) 26.39 (185) (104)
JULAANG 1MZN5I9U Statements of Financial Position
AUNFNEITIU Total Assets 3,039.40 1,359 1,742
wﬁﬁmw Total Liabilities 460.28 1,256 1,451
dIuve a0 ¥U Total Shareholders' Equity 2,579.12 103 291
8M518IUNMIMIAY Financial Ratios
dms1@MnA@ed (M) Liquidity Ratio 44.09 0.08 0.34
dns1mlsgninesialasan Net Profit Margin (%) 8.29 (19.24) (6.48)
dns AN UINUADEIUVD IO YU Return on Equity (%) 1.97 (94.05) (30.41)
SNTHANBUUNUINAUNTWETIN Return on Asset (%) 6.39 (7.07) (4.07)
§931 EBITDA flodum3neis1unds EBITDA on Total Asset (%) 9.91 (0.80) 1.58
é’)’ﬂﬂdmﬁﬁ?udﬂdmmmé’ﬁaﬁu (tM) Debt to Equity Ratio 0.18 12.25 4.99
ﬂ’l”e\gmﬁmﬁuﬁumﬁﬂg Information of share capital
YAy AR (U1N) Book Value per share (Baht) 0.18 0.05 0.14
Mls (nany) gniaeru (LIN) Net Profit (Loss) per share (Baht) 0.01 (0.09) (0.05)
Guﬁuwadaﬁu () Dividend per share (Baht) - - -
s1mﬁu 3T i‘mémm (UIN) Price of share for the period (Baht) 0.19 0.07 0.24

a o ard a @ Ao w =1 @ :1) d? A o oA =t = aa = 1 2
UIEN 'lmaﬂamuﬂﬁm 1NA (WHIFU) IANSLUIUIAAIVU LUDIUN 3 WUIAN 2526 NeIWeUUAYANALAUN 882/2526 ﬁ@llﬂ,ﬂ
o J

a o w § o { v J = aa A o A a a a
%ﬂﬂ%LﬁﬂuLLﬂiﬁﬂ?WlﬂuUi NUIrUSING Wedud 1 AUANWUT 2537 neguuUalanatayn 0107537000386 mmuqsn%wamdau
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us3yfadt Tdninanudsedn 73/ vy 4 auumusau duaalnas suneuand savaeymsisins 10540 wag T3991u faogh
327 ¥y 8 AIUANIUY1 BUNDUANNAU T91IATLEDI 21180

Thai Film Industries Public Company Limited was registered in Thailand on March 3, 1983 with the registration number 882/2526. It
was later registered a conversion to a public company limited on February 1, 1994 with the registration number 0107537000386. The

Company is engaged in manufacturing of packaging film. The Company has offices located at the 73/3 Moo 4, Debaratana Road,

Bangchalong, Bangplee, Sumutprakarn 10540. And factory at the 327 Moo 8, Mabkha, Nikhompattana District, Rayong 21180.
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U 2531 Wagudeilu “usen TneWduauaass $10a”

12532 9an:10guIlu “usBn TneWdudUAERS $10R (UKBU)”
vanzIdgulunanranndweirkaus:zinAlne @anuseoa “TFI”

U 2535 [Ualsunkatkbuuiionndn 90 Ts Rs:vovduddinssalnsh JunIns:goy

U 2540 THSUMSSUSOILIASTIL 1SO 9002 BuITUS:UULINSTIUNSWARIAZUSNNS

U 2543 WauuwannturiwaustnawiAy (Specialty Film) Tann BOPP Opaque Pearlized Film, BOPP Matt Finished
Film, Thin Film for Tape Application 9a< anaINUWALBTANIIU (Commodity Film)
TASumsAnidanTidu “gus:naunisis:ninuus:InFs:AudAsNa (Gold Card)” 9nnsuAanInsing

U 2548 TnSun1sSusaduInssu 1ISO 9001:2000 iﬁ‘\n‘fJus:uUmmsg'lun'lsﬁﬂmsqmn'lw
THSUNMSSUSEILASTIL 1SO 14001:2000 SzUULNASTIUNSIANSHUZIOAGOL

U 2549 TASun1ssusay “Thailand Brand” 9nSgunalnelughu:tavoandumaruniwaisu

U 2553 TnSun1sSusaauInsgu GMP la: HACCP 91nanuu Moody International

U 2554 TnSun1sSusoauInsyu 1ISO 9001:2008 11a: 1SO 14001:2004 91nan10u BVQI Us:zInFovunny
Tiisus9da “aniudszneumsidnmsinmsladaanamisu” 9nnsugmarnssuWugUIa:nISIkons
NS:NSIIYNAMNSSU

U 2555 [nSus1ada Thailand Trusted Mark

U 2556 1A5us1uda The Best Practice fuyiuurnssunistiniduowadiu Lean Manufacturing Excellence 2013 lngfug
duIasugnaInnsSsuUNIA 9 NSUEVIASUNAINNSSU NS:NSIVINAIMNSSU SOUNU durAuaIasuinAlulag
(Ine-tidu) THsutususoudlugmannssuaVeas:AU 3 Ns:NsaJgAANSSU

U 2557 TASuuauluSusevantuniwgus:znauniss:auuinsgiulodlo (AEO Certification Awarding)
TngasuFnsuAaNTINS IWolidnud1usen< 1I0UGUA dvoon s:AULRSIU 1080

U 2558 TnSun1sSusouunsygu 1ISO 50001:2011 SzuUNISIANISWATIIU
nadgaunisUdossiSauns:aniiavanissusouvunsisunsuauwawsus IngouAnsnIsUSHISNISIANTS
fsISauNs:=aN (OVANISUKIBU)
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2014

2015

2017

TFI Corperate Milestones

Established the company under the name of “Ratchadachai O.P.P. Co., Ltd”, the first BOPP Film
manufacturer in Thailand and in South East Asia, located in Samutprakarn province.

Changed the company’s name to “Thai Film Industries Co., Ltd”.

Registered to “Thai Film Industries Public Company Limited”

Listed with the Stock Exchange of Thailand (SET) in the abbreviated name of TFI.

Open the new factory on the land more than 90 Rai at Rayong Industrial Park, Rayong Province
Received certified the quality system in accordance with the quality standard 1SO 9002.

Developed new specialty films such as BOPP Opaque Pearlized Film, BOPP Matt Finished Film and
BOPP Thin Film for Tape Application etc. to replace commodity films.

Received certified as the good exporters “Gold Card” by Royal Thai Custom.

Received certified the quality system in accordance with the quality standard 1SO 9001:2000.
Received certified the environmental management system in accordance with the standard
ISO 14001:2000.

Received awarded “Thailand Brand” from the Royal Thai Government as the excellent quality exporter.
Received certified the standard GMP & HACCP by Moody International.

Upgraded the quality standard to ISO 9001:2008 and the environmental management standard to
ISO 14001:2004.

Received awarded “Good Logistics Practice Award” from Department of Primary Industries and Mines,
Ministry of Industry.

Received awarded “Thailand Trusted Mark”

Received awarded “The Best Practice in Lean Manufacturing Excellence 2013” from Industrial
Promotion Center Region 9, Department of Industrial Promotion, Ministry of Industry and Technology
Promotion Association (Thailand-Japan)

Received certified “Green Industry” (Green System) from Ministry of Industry.

Recognized of being Authorized Economic Operator (AEO) Importer / Exporter from Thai Customs
Department.

Received certified the energy management system in accordance with the standard ISO 50001:2011.
Verified greenhouse gas emissions in accordance with the requirements of Thailand Greenhouse Gas
Management Organization (TGO) guidance of the carbon footprint for organization.

Received certified membership of Collective Action Coalition - CAC
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Thailand's Private Sector Collective Action Coalition

Partners

has met the

Certificate of Membership

The CAC Council hereby certifies that

THAI FILM INDUSTRIES
PUBLIC COMPANY LIMITED
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Bangkok, 18" August 2017

Supported by

CIPE
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by putting in place good business principles

is now a full member of the CAC

At Mje
(D Bandid Nijadhaworn)

and control against bribery,
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(Dr. Panas Simasathien)
Chairman

Councilor and Secretary
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TGO CFO 58060

THAILAND GREENHOUSE GAS S
MANAGEMENT ORGANIZATION .
TGO

CERTIFICATE

Awardad to

Thai Film Industries PCL.

any address verified : 327 Moo 8 Mabkha, Nikhompattana Sub-District,
Rayong, 21180 Thailand

| Thailand Greenhouse Gas Management Orgarizafion certify that
E the quantity of Greenhouse Gas of the above organization have been verified
by Thailand Institufe of Scientifc and Technological Research
found fo be in accordance with fhe requirements of the standard detailed below

Standard

TGO Guidance of the Carbon Footprint for Organization

Verification Period : [01/01/2014 - 31/12/2014]
Total Greenhouse Gas Emission (Scope 182) : 38.290.06 ton COe/year

Direct GHG emissions 3013.60 fonnes of CO,e
Energy Indirect GHG emissions 35,276.46  tonnes of COe
Other Indirect GHG emissions 2315 tonnes of COe

The agreed level of assurance is: Limiled At materiaiity of 5%

Registration Date: 15 September 2015
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Mrs.Prasertsuk Chamornmarn
Erecutive Diactor
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Tassadenela
1 2563 1 2562 1 2561

@) % @) % @) %
Tudlszne :
Wdu dledi 0.08 100.00 573.50 61.43 1,040.01 66.36
Wau Tndemaes - - 1.95 021 0.77 0.05
Waw aid - - 26.06 2.79 61.51 3.93
Waw wdvvegiliien - - 3.38 0.36 7.86 0.50
saludlszna 0.08 100.00 604.89 64.79 1.110.15 70.84
malsyne ;
Wdu Dledii - - 304.57 32.62 446.34 28.48
Wdu Indemaey - - - - - -
Wau id - - 2.84 0.30 7.01 0.45
Waw wdsvegiliion - - 21.36 229 3.71 0.23
shmadszmea - - 328.77 3521 457.06 29.16
smﬁ'&wm 0.08 100.00 933.66 100.00 1.567.21 100.00
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Industry and Competition

Overall the Thai economy declined by 6.1%, compared with a 2.3% expansion in 2020 by the exports value, private
consumption and total investment decreased by 6.6%, 1.0% and 4.8% respectively. The average inflation rate was minus 0.8%
and the current account surplus 3.3%t of GDP due to the epidemic of the Covid-19 virus resulting in the economic disruption.
However, in Q4/2020 Thai economic overall improved due to the stimulus of the government sector and the improvement of the
world economies in the major industrialized countries such as United States, Japan, China and new industrialized countries
including economies of developing countries and emerging markets after the economic activity began to return to normal

following the easing of control measures and the results of the continued implementation of economic measures.

In 2020, the price of raw materials dropped as the global crude oil price dropped more than 30 %, resulting in a drop in
BOPP film prices. The company is preparing for a return to production in 2021 in every element to improve production
efficiency, and cost management to increase competitiveness in both domestic and international markets. The company continues
to improve the machine efficiency as well as complete debt settlement with financial institutions and increasing working capital.
In additional parts are modified that is critical to production quality, the company also implements a policy to maintain the

condition to be ready for use all the time by skilled personnel.

The company continues to improve personnel skills enhancement, safety skills, hygiene and environmental skills.

In terms of supply chain, the company has maintained a good relationship continuously with both domestic and
international customers, market price situation is monitored the packaging product trends are closely evaluated, processed, and
analyzed. To formulate strategies for customer retention. With respect to suppliers, the company also maintained a good

relationship with suppliers, monitor raw material prices to process and collect data to analyze market situation and price trends.

The company has 6 BOPP film production lines, thus it is an advantage for developing new products without affecting

the mass production in order to maintain the ability to support both domestic and foreign customers.

The company focuses on products that are environmentally friendly. To be diversified according to the importance and

values of saving the world and for sustainability.
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Key Succes & Risk Factors

Thai Film has emphasized on the following key success factors.

1. Continuous improvement in production efficiency to increase competitive cost.

2. Procurement of quality and competitive materials cost to achieve competitive costs.

3. Enhancement of human development programs to ensure high performance organization.

4. To achieve customer total and sustainable satisfaction in three aspects; high quality product, on time delivery and fair

pricing.

5. Customer retention and new market development especially in high value products.

6. Research and development in high valued products with properties and qualities that fit customer requirements.

7. Encouragement of social responsibility and environmental conservation.

Risk Factors

Types of Risks

Risks Identification

Causes & Effects

Measurements

1. Financial Risks

Foreign exchange rate
fluctuation; US dollar, Euro,

British Pound, Japanese Yen.

Possible gains or losses from
each foreign currency

exchange rate.

-Balance of Export Sales and
Imported Raw Materials in the
same foreign currencies.

- Daily monitors foreign
currencies movement to determine
the best instruments to prevent or
reduce risks of foreign exchange
losses.

- Obtain forward contracts.

Cash Flows, Liquidity and risk
on credit regarding to trade

accounts receivable.

Delayed payment and bad
debt.

-Thai Film has monitored local
and overseas customers’ financial
status and reviewed their credit
terms on quarterly basis to ensure
their payment ability.

-In case of overseas open credit

customers, Trade insurance

2. Operation &

Business Risks

Raw materials price fluctuation
caused by crude oil prices
volatility and unplanned
changes of demand & supply
of plastic resins and other

plastic films usages.

Losses from raw material costs

against films selling prices.

- Monitor actual results of derived
conversion fees and assess trends
of regional changing resin costs
and films selling prices to
determine and announce

company’s selling prices.

Raw materials (PP Resin) short
supplies as a result of single

domestic supplier.

- Market opportunity losses
and delayed delivery time.
- Production utilization rate

shortfall of the target.

- Ordering balance between import
and domestic plastic resins.

- Plastic resin safety stock of 3-
week standard or total back order

production requirement.
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Types of Risks

Risks Identification

Causes & Effects

Measurements

3.Marketing & Sales

Risks

Risk from Anti-dumping

measure in overseas market.

Losing sales and customer

base for 5 years.

- Prepare “watch list” for
identified AD risk countries.

- Coordinate with related Thai
authority and overseas agent to
monitor AD movement in risk
countries.

- To expand new market in high

growth and AD low risk countries.

Risk from tense market
competition in domestic and

overseas market.

- Negatively impact to
company profitability.
- Price depression in

commodity film items.

- Losing sales and share in

domestic and overseas market.

- To promote regularly.

- To diversify company export
market to new country/region in
order to reduce high dependency
in one market or sales region.

- To differentiate TFI from the
imported film competitor by
offering better pre and post sales
service and faster delivery.

- Coordinate with R&D to develop
new product with low competition

and high margin.

4. Production

Technology Risk

- High Capacity for New
Technology.
- High Yield.

- Lower production cost per
unit for New Technology.

- Limit Waste Rate.

- Research and Development for
Specialty Film based on exist
Technology.

- Focusing in Value added Film.
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Transaction with related parties for the years 2020 and 2019

Company has connected transaction at fair business on market base, relies on fair and at arm’s length. Last year company had no

related party transaction that noncompliance on the Stock Exchange of Thailand and /or The Securities and Exchange Commission.

Beside to inform relate party transaction through press release in the Stock Exchange of Thailand. Company has discloses relate

transaction of Year 2020 and Year 2019 in company’s annual report as following;

(Unit : Million Baht)

Company Name and Type Necessity and
of relation Type of transaction Movement 2020 2019 reasonableness
PM Group Co.,Ltd. The Company has short-term loan Beginning balance 30.00 80.00 For working capital
The same shareholders and : requirements
under promissory note amount of Baht | 1rease during in the year 60.76
directors. 160 million, due at call without any
Payment during in the year (90.76) | (50.00)
collateral and interest rate at MOR-1%
per annum, according to MOR of Ending balance - 30.00
Krung Thai Bank. (Present MOR =
5.82%)
Interest expense 2.50 4.00
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Management Explanation and Analysis

Summary of Profit and Loss Statements for the year 2020 ending December 31, 2020

Unit: Million Baht

Separate

2020 2019
Sales 0.08 934
Cost of Sales 0.21 845
Gross Profit Margin (0.13) 89
Gain (Loss) on Exchange Rate - 13
Other Revenue 60.27 15
Gain from Debt Restructure 258.07 -
Total Revenues 318.42 962
Contribution Cost (159.85) (221)
Other Cost (17.78) 2)
Finance Cost (124.43) (81)
Gain (Loss) before Income Tax 16.15 (187)
(Expense) Income Tax 10.24 2
Gain (Loss) and total Comprehensive Income for the year 26.39 185
Basic Earnings (Loss) per Share (Unit :Baht) 0.012 (0.09)

1. Revenue

For the year 2020, the Company reported revenue from sales amount Baht 0.08 Million as its purchased for
trading for amount Baht 0.06 Million and sales from inventory stock for amount Baht 0.02 Million decreased
Baht 933.92 Million mainly due to temporary halts its production since midst September 2019. The Company
has been continued negotiate with film supplier for importing and trading in order to generate revenue to the
Company, therefore cost of Film import had high price and may incur a loss. The Company decided delay on

importing Film from overseas.

2. Other Revenue

For the year 2020, Other Revenue was Baht 60.27 Million increased from the previous year by Baht 45.27
Million due to gain from reverse on impairment of assets amount Baht 37.70 Million and gain from litigation
payment amount Baht 16.42 Million and Other rental revenue amount Baht 0.74 Million and decreased from

sale of scrap material and others Baht 9.59 Million.
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3. Gross Profit

For the year 2020, the Company reported gross profit was Baht 89.13 Million decreased from previous year

mainly due to the Company had temporary halts it production since midst September 2019.

4. Selling and Admin Expenses
For the year 2020, Contribution Cost and Admin and Management Expense reported Baht 159.85 Million,
decreased from the same period of the last year Baht 61.15 Million consist of increase on stop production Baht
9.85 Million, decreased on Contribution cost Baht 27 Million and decreased on Admin and Management

expense Baht 44 Million mainly due to the Company had temporary halts it production.

5. Finance Costs

For the year 2020, financial cost was Baht 124.43 Million increased from the same period of the last year Baht
43.43 Million due to increase on interest expense Baht 46.52 Million and decreased on Bank fee Baht 3.09
Million because of the Company has debt restructure in which directly effect to enforce record default interest
rate into accounting book. However on December 28, 2020 the Company has been fully paid all debt with
financial institution in which at currently, the Company has zero debt with any other financial institution and

being gain from adjustment on debt restructure amount Baht 258.07 Million.

6. Profit (Loss)

For the year 2020, The Separate Financial Statement were record a profit Baht 26.39 Million compared
to net loss Baht 185 Million from the previous year in which the Company reported a profit increased

Baht 211.39 Million due to the fact as clarify as above.

Balance Sheet as of 31 December 2020
Asset

As of December 31, 2020, the company’s total assets in the separate financial statement were 3,039.40 MB, increased of

1,680.56 MB or 123.68% from the year ending of December 31, 2019. The major changes in the assets were as follows;

1. Current assets As of December 31, 2020, the company’s current assets were 301.99 MB or 9.94% of total assets,
increased of 216.59 MB or 253.59 % of current assets from the year ending of December 31, 2019. The changes in

current assets were as follows;

1.1 Cash and cash equivalents increased by 225.78 MB.
1.2 Trade accounts receivable and other receivable-net decreased by 3.87 MB. or 68.79%

1.3 Inventories — net decreased by 2.83 MB. comparing with the same period of the last year
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Trade accounts receivable were classified by aging as follows:

Item Y. 2020 (Baht) % Y. 2019 (Baht) %
Not yet due - - 310,363 22.79
Overdue not exceeding 3M. - - 976,268 71.68

Overdue 3 — 6 Months - - - _

Overdue 6 — 9 Months - - - R

Overdue more than 9 Months - - 31 -
Note Receivable - - 75,307 5.53
Total Trade account receivable = = 1,361,969 100.00

Less allowance for doubtful accounts - - - -

Net Trade account receivable = = 1,361,969 100.00

The Company currently had no outstanding account receivable due to halt its operation since midst September 2019

2. Non-current assets As of December 31, 2020, the company’s total non - current assets were 2,737.4 MB or 90.06% of
total assets, increased 1,463.9 MB or 114.9% of the non-current assets from the same period of last year. The changes in
non - current assets were as follows;

2.1 Land, plant and equipment used in operation - net were 2,502.28 MB or 82.33% of total assets increased

1,467.88 MB or 141.90% due to increase from re-appraised from the report of independent appraiser.

2.2 Land, plant and equipment not used in operation — net were 232.11 MB. or 7.64% of total assets, decreased

6.65 MB. or 2.78% due to decreased from depreciation and non - operating equipment.

Source of Capital
Liabilities

As of December 31, 2020 the company’s total liabilities in the separate financial statement were 460.28 MB. or 15.14% of
total assets, decreased 796.01 MB or 63.36% comparing with the same period of last year. The major changes in liabilities

were as follows;
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1.  Current Liabilities As of December 31, 2020 the company’s current liabilities were 6.85 MB or 0.23% of total assets

decreased 1,074.27 MB or 99.37% detail as below

1.1 The Company has been completely paid all debt to Bank overdrafts and short — term loans from financial
institutions in year 2020 in which at currently the Company has no debt at all decreased 276.18 MB. or 100%
from the same period of the previous year

1.2 The Company has no Loans under debt restructuring since all complete paid to financial institution

1.3 Trade accounts payable and other payable and accrued interest were 5.09 MB decreased 47.49 MB or 90.32% due
to repayment all to trade accounts payable.

1.4 Short term borrowing from relate company were 30 MB. and at currently the Company has no short term
borrowing debt from relate company

2.  Non- Current Liabilities As of December 31,2020 the company’s non-current liabilities were 453.43 MB or 14.92% of

total assets, increased 278.25 MB comparing with the same period of last year detail as below

2.1 Deferred tax liabilities were 439.34 MB, increased 292.21 MB or 198.61% due to re-appraisal asset value, effect
to the Company shall be record for deferred tax

2.2 Employee benefit obligation were 12.09 MB, decrease 15.9 MB or 56.9% mainly due to the decrease of number

of employee compared to year 2019 because of the Company had its halt operating midst September 2020

Shareholders’ Equity

As of December 31, 2020 the company’s shareholders equity were 2,579.12 MB. or 84.86% of total assets, increased
2,476.57 MB. or 2,415% comparing with the same period of last year. The changes were as follows;
1. Accumulated deficit of 2,007.77 MB, decreased 38.26 MB or 1.87% from the previous year due to gain from debt
restructuring amount 258.07 MB and gain from litigation payment amount 16.42 MB
2. Other components of equity were 1,399.64 MB, increased 1,209.81 MB

3. Issued and paid up capital for ordinary share were 1,228.5 MB. from capital increased

Cash Flow
( Unit : Million Baht )
Separate
2020 2019 Incr / (Decr) %
Operating cash flows received (used ) (114.60) 83.73 (198.33) (236.86)
Investing cash flows received (used ) 7.73 (3.48) 11.21 322.13
Financing cash flows received (used ) 332.65 (61.69) 394.34 639.23
Net change in cash received (used ) 225.78 18.56 207.22 1,116.49
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The cash flows, derived from operation activities, in the separate financial statement were (114.60) MB, which
consisted of;
® [n the separate financial statement was (57.81) MB, decreased by (77.99) MB comparing with the previous year.
®  Non-cash incomes, non-cash expenses items were totally (84.20) MB as the follows;
>  Depreciation was 75.24 MB
>  Allowance for obsolete stock, provision for employee benefits, unclaimed withholding tax,
loss on written off assets, revenue from adjusting account and revenue income tax were
(29.27) MB.
>  Amortization expenses were 2.15 MB.
» Interest expenses were 124.39 MB.
» Loss on sales asset 17.78 MB.
>  Gain from debt restructuring and gain from litigation payment was (274.49) MB
®  (Cash increase from the reduction in assets was 8.25 MB

®  Cash reduction from the decreased in liabilities was (65.04) MB

The cash flows, used in investment activities were 7.73 MB. in the separate financial statement which consisted of;
® (Cash received from interest incomes was 0.17MB.
®  Cash paid for the purchase of property, plant and equipment was (0.01) MB.

®  (Cash received from sales asset was 7.72 MB.

The cash flows, used in financing activities, in the separate financial statement were 332.65 MB, which consisted of;
®  (Cash increased from the bank overdraft account and short-term loan accounts was (860) MB

®  (Cash paid to short term borrowings relate company was (90.76) MB.

® (Cash received from short term borrowings relate company was 60.76 MB.

® (Cash received from capital increase was 1,228.5 MB.

®  (Cash paid for the interest expenses was (5.80) MB
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INDEPENDENT AUDITOR'S REPORT

To the Shareholders of Thai Film Industries Public Company Limited.

Opinion

I have audited the financial statements of Thai Film Industries Public Company Limited, which comprise the statements of
financial position and as at 31 December 2020, and the statements of comprehensive income, changes in shareholders’ equity
and cash flows for the year then ended, and notes to the financial statements, including a summary of significant accounting

policies.

In my opinion, the financial statements referred to above present fairly, in all material respects, the financial position of Thai
Film Industries Public Company Limited as at 31 December 2020, their financial performance and cash flows for the year then

ended in accordance with Thai Financial Reporting Standards.

Basis for Opinion

I conducted my audit in accordance with Thai Standards on Auditing. My responsibilities under those standards are further
described in the Auditor’s Responsibilities for the Audit of the Financial Statements section of my report. I am independent of
the Company in accordance with the Code of Ethics for Professional Accountants as issued by the Federation of Accounting
Professions as relevant to my audit of the financial statements, and I have fulfilled my other ethical responsibilities in
accordance with the Code. I believe that the audit evidence I have obtained is sufficient and appropriate to provide a basis for

my opinion.

Significant uncertainties associated with going concern

I draw attention to financial statements no. 1.2, according to the minutes of the Board of Directors Meeting No. 3/2019,
approved a temporary halt to its production since September 2019. These situations affect the operating results of current
and future cash flows of the Company. Also, the statement of financial position as of December 31, 2020 show accumulated

losses of Baht 2,008 million.

However, The Company had plans to restart the production and change business strategies according to the plan assessed
during the next 12 months after the end of the accounting period ended December 31, 2020. These events indicate that a
material uncertainty exists that may cast significant doubt on the Company’s ability to continue as a going concern.

My opinion is not modified in respect of this matter.
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Key Audit Matters

Key audit matters are those matters that, in my professional judgment, were of most significance in my audit of the financial
statements of the current period. These matters were addressed in the context of my audit of the financial statements as a
whole, and in forming my opinion thereon, and I do not provide a separate opinion on these matters. In addition to the
matter described in the Material Uncertainty Related to Going Concern section, I have determined the matters described

below to be the key audit matters to be communicated in my report.

Fair value measurement of land, buildings and machines used in operation

Risk

Land, buildings and machines are stated at revalued amount. The management arranged for an independent value appraiser
to appraise the fair value. The measurement of fair value is identified as a key audit matter because land, buildings and
machines are the most significant amounts in the statement of financial position accounted for 82% of total assets.
In addition, the assessment of fair value required the management to exercise judgment in respect of the key assumptions
and estimates, as described in Notes 13 and 14 to the financial statements. There are therefore risks with respect to the value

of land, buildings and machines.

Risk Responses of Auditor

My audit procedures responsed to the risk referred to above are as follows:

- Understanding internal controls of the Company which relevant to the measurement of fair value of land, buildings and

machines.
- Reviewing credibility of the independent value appraiser by evaluating competence of the appraiser.

- Considering the scopes and objectives of the engagement of the independent value appraiser, together with the rationale

of valuation model or method which are used as key assumptions.

- Ascertain key assumptions and methods applied in determination of fair value with the management and independent

value appraiser.

- Reviewing the completeness and correctness of data prepared by management which the independent value appraiser

used in determination of fair value.

- Reviewing the disclosures related to land, buildings and machines in the note to financial statements.
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Deferred Tax Assets

Risk

The Company has not recorded deferred tax assets, amounting to Baht 482 million as described in Note 19 to the financial
statements due to the recognition of deferred tax assets are based on this opportunity by implementing that relies on the
discretion of the administration. The expectation for utilization of the asset is dependent on many factors, including the

appropriateness of the temporary differences of tax and the adequacy of future taxable income to support such recognition.

Risk Responses of Auditor

My audit procedures responsed to the risk referred to above are as follows:

- considered management's assessment of the adequacy of future taxable profits to support to the recording of
deferred tax assets ,based on considering the estimated future cash flows and assumptions of the management

process.
- tested the reliability of the calculated and compared with the last budget approved by the Board of Directors.

- asked the executives about key assumptions regarding the estimated long-term growth rate as compared to the

performance in the past, economic condition, and forecasts of industry trends.

The results of the above tests that cause to believe that the Company should not recognize deferred tax assets because there

is no opportunity to take advantage of future tax manifest.
Emphasis of Matter

As described in note 2.2 to the financial statement, Due to the impact of the COVID-19 outbreak, in preparing the interim
financial information for the year ended December 31, 2020, the Company has adopted the Accounting Guidance on
Temporary Relief Measures for Accounting Alternatives Dealing with The Impact of COVID-19 Pandemic issued by the

Federation of Accounting Professions.

My opinion is not modified in respect of these matter.

Other matters

The financial statements of Thai Film Industries Public Company Limited as at December 31, 2019, presented herewith for
comparative purpose only, were audited by another auditor in my firm whose report dated on February 18, 2020, expressed

an unqualified Opinion.
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Other Information

Management is responsible for the other information. The other information comprises the information included in the
annual report, but does not include the financial statements and my auditor’s report thereon. The annual report is expected to

be made available to me after the date of this auditor's report.

My opinion on the financial statements does not cover the other information and I will not express any form of assurance

conclusion thereon.

In connection with my audit of the financial statements, my responsibility is to read the other information identified above
when it becomes available and, in doing so, consider whether the other information is materially inconsistent with the

financial statements or my knowledge obtained in the audit, or otherwise appears to be materially misstated.

When I read the annual report of the Group, if I conclude that there is a material misstatement therein, I am required to

communicate the matter to those charged with governance for correction of the misstatement.

Responsibilities of Management and Those Charged with Governance for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in accordance with Thai
Financial Reporting Standards, and for such internal control as management determines is necessary to enable the

preparation of financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the ability to continue as a going concern,
disclosing, as applicable, matters related to going concern and using the going concern basis of accounting unless

management either intends to liquidate or to cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the financial reporting process.
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Auditor’s Responsibilities for the Audit of the Financial Statements

My objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from material
misstatement, whether due to fraud or error, and to issue an auditor’s report that includes my opinion. Reasonable assurance
is a high level of assurance, but is not a guarantee that an audit conducted in accordance with Thai Standards on Auditing
will always detect a material misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence the economic decisions of users

taken on the basis of these financial statements.

As part of an audit in accordance with Thai Standards on Auditing, I exercise professional judgment and maintain

professional skepticism throughout the audit. I also:

e Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or error, design
and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and appropriate to
provide a basis for my opinion. The risk of not detecting a material misstatement resulting from fraud is higher than for
one resulting from error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control.

*  Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are appropriate
in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the internal control.

»  Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and related
disclosures made by management.

*  Conclude on the appropriateness of management’s use of the going concern basis of accounting and, based on the audit
evidence obtained, whether a material uncertainty exists related to events or conditions that may cast significant doubt
on ability to continue as a going concern. If I conclude that a material uncertainty exists, I am required to draw attention
in my auditor’s report to the related disclosures in the financial statements or, if such disclosures are inadequate, to
modify my opinion. My conclusions are based on the audit evidence obtained up to the date of my auditor’s report.
However, future events or conditions may cause the to cease to continue as a going concern.

»  Evaluate the overall presentation, structure and content of the financial statements, including the disclosures, and
whether the financial statements represent the underlying transactions and events in a manner that achieves fair

presentation.
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I communicate with those charged with governance regarding, among other matters, the planned scope and timing of the

audit and significant audit findings, including any significant deficiencies in internal control that I identify during my audit.

I also provide those charged with governance with a statement that I have complied with relevant ethical requirements
regarding independence, and to communicate with them all relationships and other matters that may reasonably be thought
to bear on my independence, and where applicable, related safeguards from the matters communicated with those charged
with governance, I determine those matters that were of most significance in the audit of the financial statements of the
current period and are therefore the key audit matters. I describe these matters in my auditor’s report unless law or
regulation precludes public disclosure about the matter or when, in extremely rare circumstances, I determine that a matter
should not be communicated in my report because the adverse consequences of doing so would reasonably be expected to

outweigh the public interest benefits of such communication.

The engagement partner on the audit resulting in this independent auditor’s report is Mrs. Sumana Senivongse.

% g’““"”“gﬁ’/
Mrs.Sumana Senivongse

Certified Public Accountant (Thailand) No. 5897

Karin Audit Company Limited
February 9, 2021
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THAI FILM INDUSTRIES PUBLIC COMPANY LIMITED

STATEMENT OF FINANCIAL POSITION

AS AT DECEMBER 31, 2020

ASSETS

CURRENT ASSETS

Cash and cash equivalents

Trade and other current receivables - net
Inventories - net

Spare parts and supplies - net

Advance for Investment - net

Other current assets

TOTAL CURRENT ASSETS

NON-CURRENT ASSETS

Investments in associated companies under absolute order control of property - net

Other long-term investments related companies - net

Land used in operation - at appraised value

Plant and equipment used in operation - net

Property, plant and equipment not used in operation - net

Right-of-use assets - net

Other non-current assets

TOTAL NON-CURRENT ASSETS
TOTAL ASSETS

The accompanying notes are an integral part of these financial statements.
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(Unit : Baht)

Notes December 31, 2020 December 31, 2019
245,795,526 20,018,821

8 1,754,903 5,621,041
9 889,684 3,718,743
53,065,843 53,416,463
10 - -
488,659 2,633,816
301,994,615 85,408,384
11 - -
12 - -
13 790,549,500 474,877,000
14 1,711,734,040 559,528,704
15 232,107,637 238,753,166
16 2,392,994 -
623,636 279,367

2,737,407,807 1,273,438,237

3,039,402,422

1,358,847,121




THAI FILM INDUSTRIES PUBLIC COMPANY LIMITED
STATEMENT OF FINANCIAL POSITION

AS AT DECEMBER 31, 2020

LIABILITIES AND SHAREHOLDERS' EQUITY
CURRENT LIABILITIES

Bank overdrafts and short-term loans from financial institutions
Trade and other current payables - other

Accrued interest

Short-term borrowings - Related companies

Loans under debt restructuring agreement of default

Current portion of lease liabilities

Other current liabilities
TOTAL CURRENT LIABILITIES
NON-CURRENT LIABILITIES

Lease liabilities - net

Deferred tax liabilities

Non-current provisions for employee benefits
TOTAL NON-CURRENT LIABILITIES

TOTAL LIABILITIES
SHAREHOLDERS' EQUITY
SHARE CAPITAL

Authorized share capital

20,475,000,000 ordinary shares : Baht 1 per share

(In 2019 : 2,661,750,000 ordinary shares : Baht 1 per share)
Issued and paid-up share capital

14,332,500,000 ordinary shares : Baht 1 per share

(In 2019 : 2,047,500,000 ordinary shares : Baht 1 per share)
Discount on shares capital
Retained earnings (Deficits) -Unappropriated
Other components of shareholders' equity
TOTAL SHAREHOLDERS' EQUITY

TOTAL LIABILITIES AND EQUITY

The accompanying notes are an integral part of these financial statements.

(Unit : Baht)

Notes December 31, 2020 December 31, 2019
17 - 276,175,033
5,089,277 52,579,346
- 61,358,899
6.1 - 30,000,000
18 - 660,225,388
16 448,533 -
1,312,359 776,613
6,850,169 1,081,115,279
16 2,001,481 -
19 439,340,558 147,130,310
20 12,090,874 28,051,534
453,432,913 175,181,844

460,283,082 1,256,297,123
21 20,475,000,000 2,661,750,000
21 14,332,500,000 2,047,500,000

(11,145,250,000)
(2,007,770,430)

1,399,639,770

(88,750,000)
(2,046,031,879)

189,831,877

2,579,119,340

102,549,998

3,039,402,422

1,358,847,121
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THAI FILM INDUSTRIES PUBLIC COMPANY LIMITED

STATEMENT OF COMPREHENSIVE INCOME

FOR THE YEAR ENDED DECEMBER 31, 2020

Sales

Costs of sales

Gross profit (loss) margin
Other income

Gain from debt restructuring
Distribution costs
Administrative expenses
Other expenses

Finance costs

Profit (loss) before income tax expense
Tax (expense) income

Profit (loss) for the year

Other comprehensive income (expense)
Components of other comprehensive incom that will not
be reclassified to profit or loss
Gains (losses) from asset revaluation
Gains (losses) on remeasurements of defined benefit plans
Income tax of item that will not be reclassified subsequently to profit or loss

Other comprehensive income (expense) for the year

Total comprehensive income (expense) for the year

Basic earnings (loss) per share

Basic earnings (loss) per share from continuing operations (Baht per Share)

The accompanying notes are an integral part of these financial statements.

0 (UKBU)

(Unit : Baht)

Notes 2020 2019

25 75,538 933,656,491
(211,316) (845,613,077)

(135,778) 88,043,414

2 60,266,621 28,070,425
18 258,069,035 -
(2,047,121) (29,232,985)

(157,796,306) (191,648,002)
(17,779,952) (1,647,606)

(124,425,730) (80,771,954)

16,150,769 (187,186,708)

19,23 10,241,724 2,122,774
26,392,493 (185,063,934)

1,512,259,865 -

20 - (3,365,127)
19 (302,451,973) -
1,209,807,892 (3,365,127)

1,236,200,385 (188,429,061)

24 0.012 (0.090)
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THAI FILM INDUSTRIES PUBLIC COMPANY LIMITED

STATEMENT OF CASH FLOWS

FOR THE YEAR ENDED DECEMBER 31, 2020

Cash flows from operating activities

Profit (loss) for the year

Adjustments to reconcile profit (loss) for the year to to net cash
Income tax expense (income)
(Increase) Decrease in Trade and other current receivables
(Increase) Decrease in Inventories
(Increase) Decrease in Spare parts and supplies
(Increase) Decrease in Other current assets
(Increase) Decrease in Non-current assets
Increase (Decrease) in Trade and other current payables
Increase (Decrease) in Provisions for employee benefits
Increase (Decrease) in Other current liabilities
(Reversal of) allowance for obsoleted stock
Depreciation
Amortization expenses
Provision for employee benefits
(Reversal of) Provision for employee benefits
Unclaimed withholding tax
Unrealized (gain) loss on exchange rate
(Gain) loss on sale off assets
Loss on written of assets and supplies
(Reversal of) loss on impairment of assets
Revenue from adjust non-movement
Gain from debt restructuring
Gain from litigation payment
Interest expenses
Interest incomes
Total adjustments to reconcile profit (loss) for the year

Net cash flows provided (used in) from operating activities

The accompanying notes are an integral part of these financial statements.

0 (UKBU)

(Unit : Baht)

2020 2019

26,392,493 (185,063,934)

(10,241,724) (2,122,774)
4,136,915 165,445,770
4,012,637 149,927,719
612,050 351,044

- (7,773,546)

(511,936) (187,667)

(31,006,120) (207,412,761)

(36,319,219) (36,467,045)

2,286,185 (334,847)

(1,508,307) (2,540,693)
75,240,115 85,053,293
2,145,157 12,079,477
20,358,559 34,218,847

- (874,423)

167,667 781,597

- (64,929)

17,779,952 1,647,606
8,678 15,765

(37,697,852) (46,527)

(342,184) (507,037)
(258,069,035) -
(16,417,088) -
124,389,162 77,646,253

(16,069) (38,455)
(140,992,457) 268,796,667
(114,599,964) 83,732,733




THAI FILM INDUSTRIES PUBLIC COMPANY LIMITED
STATEMENT OF CASH FLOWS

FOR THE YEAR ENDED DECEMBER 31, 2020

Cash flows from investing activities
Interest income received
Cash received from sales assets - net
Purchase of property, plant and equipment

Net cash flows provided (used in) from investing activities

Cash flows from financing activities
Increase in bank overdrafts and short-term loans from financial institutions
Increase (Decrease) current loans under debt restructuring agreements
Cash paid for short-term borrowings - related companies
Cash received for short-term borrowings - related companies
Cash received from increase capital
Cash paid for lease liabilities
Cash paid for interest expenses

Net cash flows provided (used in) from financing activities

CASH AND CASH EQUIVALENTS INCREASE (DECREASE) - NET
CASH AND CASH EQUIVALENTS AS AT THE BEGINNING OF YEAR

CASH AND CASH EQUIVALENTS AS AT THE END OF YEAR

Cash and cash equivalents
Consist of:
Cash on hand
Cash at banks - current accounts
Cash at banks - savings accounts

Cash at banks - fixed deposit account

Non cash

Increase in right-of-use asset under lease

The accompanying notes are an integral part of these financial statements.

(Unit : Baht)

2020 2019
17,092 37,411
7,718,338 2,637,505
(6,900) (6,156,344)
7,728,530 (3,481,428)
- 145,695,975
(860,000,000) (136,683,720)
(90,758,000) (50,000,000)
60,758,000 -
1,228,500,000 -
(47,000) -
(5,804,861) (20,706,272)
332,648,139 (61,694,017)
225,776,705 18,557,288
20,018,821 1,461,533
245,795,526 20,018,821
60,406 60,426
771,098 3,832,541
244,952,831 16,114,767
11,191 11,087
245,795,526 20,018,821
2,475,511 -
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THAI FILM INDUSTRIES PUBLIC COMPANY LIMITED
NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2020

1. GENERAL INFORMATION
1.1 Corporate information

Thai Film Industries Public Company Limited was registered in Thailand on March 3, 1983 with the registration
number 882/2526. It was later registered a conversion to a public company limited on February 1, 1994 with the
registration number 0107537000386. The major shareholders are Mahagitsiri family. The Company is engaged

in manufacturing of packaging film. Presently, the Company has offices located at the following addresses:

a) Head Office and Factory : 73/3 Moo 4, Bangna- Trad Road KM. 13, Bangchalong, Bangplee, Sumutprakarn.
b) Factory : 327 Moo 8, Mabkha, Nikhompattana District, Rayong.

12 Going Concern

According to the minutes of the Board of Directors Meeting No. 3/2019, approved a temporary halt to its
production since September 2019. These situations affect the operating results of current and future cash flows of

the Company. Also, the statement of financial position as of December 31, 2020 show accumulated losses of

Baht 2,008 million.

However, The Company had plans to restart the production and change business strategies according to the plan

assessed during the next 12 months after the end of the accounting period ended December 31, 2020.

2. BASIS FOR FINANCIAL STATEMENT PREPARATION
2.1 Statement of compliance

The financial statements are prepared in accordance with Thai Financial Reporting Standards (“TFRS”) including
related interpretations and guidelines promulgated by the Federation of Accounting Professions (FAP); applicable

rules and regulations of the Office of the Securities and Exchange Commission.

The financial statements issued for Thai reporting purposes are prepared in the Thai language. This English
translation of the financial statements has been prepared for the convenience of readers not conversant with the Thai

language.
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THAI FILM INDUSTRIES PUBLIC COMPANY LIMITED
NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2020

2.2 Coronavirus disease 2019 Pandemic

The Coronavirus disease 2019 pandemic is continuing to evolve, resulting in an economic slowdown and adversely
impacting most businesses and industries. This situation may bring uncertainties and have an impact on
the environment in which the group operates. The Company management has continuously monitored ongoing
developments and assessed the financial impact in respect of the valuation of assets, provisions and contingent

liabilities, and has used estimates and judgement in respect of various issues as the situation has evolved.
2.3 New Financial reporting standard

a)  Financial reporting standards that become effective in the current year
During the year, the Company has adopted the revised (revised 2019) and new financial reporting standards
and interpretations which are effective for fiscal years beginning on or after January 1, 2020. These financial
reporting standards were aimed at alignment with the corresponding International Financial Reporting
Standards, with most of the changes directed towards clarifying accounting treatment and providing
accounting guidance for users of the standards. The adoption of these financial reporting standards does not
have any significant impact on the Company financial statements. However, the new standard involves

changes to key principles, which are summarized below:

Financial reporting standards related to financial instruments

A set of TFRSs related to financial instruments consists of five accounting standards and interpretations,

as follows:

Financial reporting standards:
TFRS 7 Financial Instruments: Disclosures
TFRS 9 Financial Instruments
Accounting standard:
TAS 32 Financial Instruments: Presentation
Financial Reporting Standard Interpretations:
TFRIC 16 Hedges of a Net Investment in a Foreign Operation

TFRIC 19 Extinguishing Financial Liabilities with Equity Instruments

These TFRSs related to financial instruments make stipulations relating to the classification of financial
instruments and their measurement at fair value or amortised cost (taking into account the type of instrument,
the characteristics of the contractual cash flows and the business model), calculation of impairment using the
expected credit loss method, and hedge accounting. These include stipulations regarding the presentation and

disclosure of financial instruments.

The impact due to changes in accounting policy was reported in Note 4.
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THAI FILM INDUSTRIES PUBLIC COMPANY LIMITED
NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2020

b)

TFRS 16 Leases

TFRS 16 supersedes TAS 17 Leases together with related Interpretations. The standard sets out the principles
for the recognition, measurement, presentation and disclosure of leases, and requires a lessee to recognise
assets and liabilities for all leases with a term of more than 12 months, unless the underlying asset is low

value.

Accounting by lessors under TFRS 16 is substantially unchanged from TAS 17. Lessors will continue to

classify leases as either operating or finance leases using similar principles to those used under TAS 17.

The Company adopt TFRS 16 using the modified retrospective method of adoption of which the cumulative
effect is recognized as an adjustment to the retained earnings as at January 1, 2020, and the comparative
information was not restated by choosing to use indulgent guidelines. The reclassifications and the adjustments
arising from the changes in accounting policies are therefore recognized in the statement of financial position

as at January 1, 2020.
This standard does not have any significant impact on the Company financial statements.

Financial reporting standards that became effective for fiscal years beginning on or after January 1,

2021

The Federation of Accounting Professions issued a number of revised financial reporting standards and
interpretations, which are effective for fiscal years beginning on or after January 1, 20021. These financial
reporting standards were aimed at alignment with the corresponding International Financial Reporting
Standards with most of the changes directed towards clarifying accounting treatment and providing accounting

guidance for users of the standards.

The management of the Company is currently evaluating the impact of these standards to the financial

statements in the year when they are adopted.

2.4 Basis of measurement

The financial statements have been prepared on the historical cost basis except for the following material items

in the statements of financial position:

- Land, plant and machines is measured at appraisal value (Note no.13 and 14)

2.5 Functional and presentation currency

The financial statements are prepared and presented in Thai Baht, which is the Company’s functional currency.

All financial information presented in Thai Baht has been rounded to the nearest thousand or million in the notes

unless otherwise stated.
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THAI FILM INDUSTRIES PUBLIC COMPANY LIMITED
NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2020

2.6 Use of estimates and judgements

The preparation of financial statements in conformity with TFRS requires management to make judgements,
estimates and assumptions that affect the application of accounting policies and the reported amounts of assets,

liabilities, income and expenses. Actual results may differ from estimates.

Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are

recognised in the period in which estimates are revised and in any future periods affected.

Information about significant areas of estimation uncertainty and critical judgements in applying accounting policies
that have the most significant effect on the amount recognised in the financial statements is included in the
following note:

Note 20 Measurement of defined benefit obligations

Note 23 Income Taxes and Deferred Income Tax
2.7 Fair value measurement

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction
between buyer and seller (market participants) at the measurement date. The Company apply a quoted market price
in an active market to measure their assets and liabilities that are required to be measured at fair value by relevant
financial reporting standards. Except in case of no active market of an identical asset or liability or when a quoted
market price is not available, the Company measure fair value using valuation technique that are appropriate in the
circumstances and maximises the use of relevant observable inputs related to assets and liabilities that are required

to be measured at fair value.

All assets and liabilities for which fair value is measured or disclosed in the financial statements are categorised
within the fair value hierarchy into three levels based on categorised of input to be used in fair value measurement as

follows : The company discloses the fair value measurement of above items in related notes to financial statement.

Level 1 - Use of quoted market prices in an observable active market for such assets or liabilities
Level 2 - Use of other observable inputs for such assets or liabilities, whether directly or indirectly

Level 3 - Use of unobservable inputs such as estimates of future cash flows

At the end of each reporting period, the Company determine whether transfers have occurred between levels within
the fair value hierarchy for assets and liabilities held at the end of the reporting period that are measured at fair value

on a recurring basis.
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THAI FILM INDUSTRIES PUBLIC COMPANY LIMITED
NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2020

3. SIGNIFICANT ACCOUNTING POLICIES

The accounting policies set out below have been applied consistently to all periods presented in these financial statements.

The Company have significant accounting policies as follows:-
3.1 Cash and cash equivalents

Cash and cash equivalents include cash on hand, demand deposits, and highly liquid short-term investments that are
readily convertible to known amount or that are subject to an insignificant risk of change in value, but not include

time deposits with maturity exceed three-month period (fixed deposits).
3.2 Trade account receivables
Trade receivable are carried invoice amount less any allowance for expected credit losses.

The Company applies the TFRS 9 simplified approach to measuring expected credit losses which uses a simplified
approach, which requires expected lifetime losses to be recognised from initial recognition of the receivables.
To measure the expected credit losses, trade receivables have been grouped based on the days past due. The
expected loss rates are based on the payment profiles and the corresponding historical credit losses which are
adjusted to reflect the current and forward-looking information on macroeconomic factors affecting the ability of the

customers to settle the receivables.
3.3 Inventories

Inventories are presented at the lower of cost or net realizable value (NRV.). Cost of inventories is recorded under

the basis as follows:

Finished goods and work-in-process - at standard cost which approximates to actual average cost

Raw materials and factory supplies - at cost (first-in, first-out method)

The cost of purchase comprises both the purchase price and costs directly attributable to the acquisition of the
inventories. The Company estimates net realizable value from the estimated selling price in the ordinary course of

business, less the estimated expenses necessary to make the sale.
3.4 Investments in associated companies

Investment in associated companies under the Company only financial statements are recorded using cost method

adjusted by the allowance for impairment when the value of the investment permanently decreased.

Investment in other companies is investment in non-marketable equity fund, which the Company regards as general
investment. This is shown at cost adjusted by the allowance for impairment when the value of the investment is

permanently decreased.
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THAI FILM INDUSTRIES PUBLIC COMPANY LIMITED
NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2020

3.5 Property, plant and equipment
At the beginning date of transaction, land was recorded at costs while plant and equipment were recorded at cost net

of accumulated depreciation and allowance for impairment.

Cost includes expenditure that is directly attributable to the acquisition of the asset. The cost of self-constructed
assets includes the cost of materials and direct labour, any other costs directly attributable to bringing the assets to a
working condition for their intended use, the costs of dismantling and removing the items and restoring the site on
which they are located, and capitalised borrowing costs. Cost also may include transfers from other comprehensive
income of any gain or loss on qualifying cash flow hedges of foreign currency purchases of property, plant and
equipment. Purchased software that is integral to the functionality of the related equipment is capitalised as part of

that equipment.

When parts of an item of property, plant and equipment have different useful lives, they are accounted for as

separate items (major components) of property, plant and equipment.

However the Company chose to show value of land, buildings and machines in appraised value (revaluation) which
were appraised by independent appraiser. The revalued amount is the fair value determined on the basis of the

property’s existing use at the date of revaluation less impairment losses.

Revaluations are performed by independent appraiser with sufficient regularity to ensure that the carrying amount of
these assets does not differ materially from that which would be determined using fair values at the statements of
financial position date. The Company has a policy to appraise assets every three (3) to five (5) years or whenever the

fair value of the appraised assets materially change from the book value.

Accounting method for land, buildings and machines in appraised value

Any increase in value due to appraisal, such increase shall be recorded as capital surplus from asset revaluation by
netting from the value that was decreased by appraisal and was already recognised in the statements of
comprehensive income and if it is the case that the asset’s value decreases due to appraisal, it will be recorded in the
statements of comprehensive income for the value only the part that decrease more than capital surplus from asset

revaluation that was previously appraised.

In case of any sale of asset that was revalued, the capital surplus from the selling asset revaluation that considered

realized shall be transferred directly to retained earnings and shall not recognised as profit or loss from sales assets.

Between the asset is used the surplus may be transferred to retained earnings. In such a case, the amount of the
surplus transferred would be the difference between depreciation based on the revalued carrying amount of the asset
and depreciation based on the asset’s original cost. Transfers from revaluation surplus to retained earnings are not

made through profit or loss.
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Subsequent costs

The cost of replacing a part of an item of property, plant and equipment is recognised in the carrying amount of the
item if it is probable that the future economic benefits embodied within the part will flow to the Company, and its
cost can be measured reliably. The carrying amount of the replaced part is derecognised. The costs of the day-to-day

servicing of property, plant and equipment are recognised in profit or loss as incurred.

Depreciation

Depreciation is calculated based on the depreciable amount, which is the cost of an asset, or other amount

substituted for cost, less its residual value.

The depreciation charged to profit or loss on a straight-line basis over the estimated useful lives of each component

of an item of property, plant and equipment as follows:

Buildings and improvements 30-50  years
Machinery, equipment and tools 5-30  years
Furniture, fixtures and office equipment 5-10  years
Vehicle 5  years
Other assets 5 years

For the year ended December 31, 2020, the Company has changed their accounting policy of property, plant and

equipment for building and machine from cost method to revaluation method.

3.6 Financial assets and financial liabilities

Classification and measurement of financial assets

The classification of financial assets depends on the entity’s business model for managing the financial assets and

the contractual terms of the cash flows.
The Company classifies its debt instruments in the following categories:

® those to be measured subsequently at fair value (either through other comprehensive income or through profit

or loss); and

® those to be measured at amortised cost.
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THAI FILM INDUSTRIES PUBLIC COMPANY LIMITED
NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2020

The Company reclassifies debt instruments when and only when its business model for managing those assets

changes.

The equity instruments held must be irrevocably classified to two measurement categories; i) at fair value through
profit or loss (FVPL), or ii) at fair value through other comprehensive income (FVOCI) without recycling to profit or

loss.

At initial recognition, the Company measures a financial asset at its fair value plus or minus, in the case of a
financial asset not at FVPL, transaction costs that are directly attributable to the acquisition of the financial asset.

Transaction costs of financial assets carried at FVPL are expensed in profit or loss.

Financial assets with embedded derivatives are considered in their entirety when determining whether their cash

flows are solely payment of principal and interest.

Subsequent measurement of debt instruments depends on the Company business model for managing the asset and
the cash flow characteristics of the financial assets. There are three measurement categories into which the Company

classifies as follow:

® Amortised cost: A financial asset will be measured at amortised cost when the financial asset is held within
a business model whose objective is to hold financial assets in order to collect contractual cash flows.
In addition, the contractual terms of the financial asset give rise on specified dates to cash flows that are
solely payments of principal and interest on the principal amount outstanding. Interest income from these
financial assets is included in financial income using the effective interest rate method. Any gain or loss
arising on derecognition is recognised directly in profit or loss and presented in other gains/(losses)
together with foreign exchange gains and losses. Impairment losses are presented in profit or loss.

® FVOCI: A financial assets will be measured at FVOCI when it is held within a business model whose
objective is achieved by both collecting contractual cash flows and selling financial assets. In addition,
the contractual terms of the financial asset give rise on specified dates to cash flows that are solely
payments of principal and interest on the principal amount outstanding. Movements in the carrying amount
are taken through other comprehensive income, except for the recognition of impairment gains or losses,
interest income and related foreign exchange gains and losses which are recognised in profit or loss. When
the financial asset is derecognised, the cumulative gain or loss previously recognised in other
comprehensive income is reclassified from equity to profit or loss and recognised on other gains/(losses).
Interest income from these financial assets is included in finance income using the effective interest rate
method. Foreign exchange gains and losses are presented in other gains/(losses) and impairment expenses

are presented as separate line item in the statement of comprehensive income.

® FVPL: Assets that do not meet the criteria for amortised cost or FVOCI are measured at FVPL. A gain or
loss on a debt investment that is subsequently measured at FVPL is recognised in profit or loss and

presented net within other gains/(losses) in the period in which it arises.
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Dividends from such investments continue to be recognised in profit or loss when the Company right to receive

payments is established.

Changes in the fair value of financial assets at FVPL are recognised in other gains/(losses) in the statement of
income as applicable. Impairment losses (and reversal of impairment losses) on equity investments measured at

FVOCT are not reported separately from other changes in fair value.

Classification and measurement of financial liabilities and equity

Financial instruments issued by the Company must be classified as financial liabilities or equity securities by

considering contractual obligations.

- Where the Company has an unconditional contractual obligation to deliver cash or another financial
asset to another entity, it is considered a financial liability unless there is a predetermined or possible
settlement for a fixed amount of cash in exchange of a fixed number of the Company own equity

instruments.

- Where the Company has no contractual obligation or has an unconditional right to avoid delivering

cash or another financial asset in settlement of the obligation, it is considered an equity instrument.

At initial recognition, the Company measures financial liabilities at fair value. The Company reclassifies all financial

liabilities as subsequently measured at amortised cost, except for derivatives.

Recognition and derecognition

The Company shall recognise a financial asset or a financial liability in its statement of financial position when, and
only when, the Company becomes party to the contractual provisions of the instrument. Regular way purchases and
sales of financial assets are recognised on trade-date, the date on which the Company commits to purchase or sell
the asset. Financial assets are derecognised when the rights to receive cash flows from the financial assets have
expired or have been transferred and the Company has transferred substantially all the risks and rewards of

ownership of the financial assets.

Impairment

The Company assesses on a forward-looking basis the expected credit loss associated with its debt instruments
carried at amortised cost and FVOCI. The impairment methodology applied depends on whether there has been a

significant increase in credit risk. The Company applies general approach for credit-impaired consideration.
3.7 Land, building and equitment not used in operations

Land, building and equitment not used in operations are stated at cost net of accumulated depreciation and

allowance for loss from impairment of asset.
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NOTES TO FINANCIAL STATEMENTS
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3.8 Impairment of assets

The carrying amounts of the Company’s assets are reviewed at each reporting date to determine whether there is
any indication of impairment. If any such indication exists, the assets’ recoverable amounts are estimated. For
intangible assets that have indefinite useful lives or are not yet available for use, the recoverable amount is
estimated each year at the same times. An impairment loss is recognised if the carrying amount of an asset or its
cash-generating unit exceeds its recoverable amount. The impairment loss is recognised in profit or loss unless it

reverses a previous revaluation credited to equity, in which case it is charged to equity.

Calculation of recoverable amount

The recoverable amount of a non-financial asset is the greater of the asset’s value in use and fair value less costs to
sell. In assessing value in use, the estimated future cash flows are discounted to their present value using a pre-tax
discount rate that reflects current market assessments of the time value of money and the risks specific to the asset.
For an asset that does not generate cash inflows largely independent of those from other assets, the recoverable

amount is determined for the cash-generating unit to which the asset belongs.

Reversals of impairment

Impairment losses recognised in prior periods in respect of other non-financial assets are assessed at each
reporting date for any indications that the loss has decreased or no longer exists. An impairment loss is reversed if
there has been a change in the estimates used to determine the recoverable amount. An impairment loss is
reversed only to the extent that the asset’s carrying amount does not exceed the carrying amount that would have

been determined, net of depreciation or amortisation, if no impairment loss had been recognized.

3.9 Leases

Leases - where the Company is the lessee

At inception of a contract, the Company assesses whether the contract is, or contains, a lease. A contract is, or
contains, a lease if the contract conveys the right to control the use of an identified asset for a period of time in

exchange for consideration.

The Company recognises a right-of-use (ROU) asset and a lease liability at the lease commencement date.
The ROU asset is initially measured at cost, which comprises the initial amount of the lease liability adjusted for
any lease payments made at or before the commencement date, initial direct costs and estimated costs to
dismantle and remove the underlying asset or to restore the underlying asset or the site on which it is located, less

any incentive received.
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The lease liability is initially measured at the present value of the lease payments that are not paid at
the commencement date, discounted using the interest rate implicit in the lease, if the rate can be readily

determined. If that rate cannot be readily determined, the Company uses the Company incremental borrowing rate.
Lease payments included in the measurement of the lease liability are as follows:

+ fixed payments including in-substance fixed payments;
 variable lease payments that depend on an index or a rate, initially measured using the index or rate as at
the commencement date;
* amounts expected to be payable under a residual value guarantee;
 the exercise price, under a purchase option that the Company is reasonably certain to exercise, lease
payments in an optional renewal period; and
« payments of penalties for early termination of a lease if the Company is reasonably certain to terminate
carly.
To apply a cost model, the Company measures the ROU asset at cost, less accumulated depreciation and
accumulated impairment loss and adjusted for any remeasurement of the lease liability. The ROU asset is
subsequently depreciated using the straight-line method from the commencement date to the earlier of the end of
the useful life of the ROU asset or the end of the lease term. However, if the lease transfers ownership of the
underlying asset to the Company by the end of the lease term or if the cost of the ROU asset reflects that
the Company will exercise a purchase option, the Company depreciates the ROU asset from the commencement
date to the end of the useful life of the underlying asset. The useful life of the ROU asset is determined on the

same basis as those of property, plant and equipment.

The lease liability is re-measured when there is a change in future lease payments arising from the following
items:
» achange in an index or a rate used to determine those payments
» achange in the Company estimate of the amount expected to be payable under a residual value guarantee
+ the Company changes its assessment of whether it will exercise a purchase, extension or termination

option.

When the lease liability is re-measured to reflect changes to the lease payments, the Company recognises
the amount of the remeasurement of the lease liability as an adjustment to the ROU asset. However, if the carrying
amount of the ROU asset is reduced to zero and there is a further reduction in the measurement of the lease

liability, the Company recognises any remaining amount of the remeasurement in profit or loss.
Short-term leases and leases of low-value assets

The Company has elected not to recognise ROU assets and lease liabilities for short-term leases that have a lease
term of 12 months or less and leases of low-value assets. The Company recognises the lease payments associated

with these leases as an expense on a straight-line basis over the lease term.
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3.10 Trade and other current accounts payable

Trade and other current accounts payable are stated at cost.

3.11 Borrowings

Borrowings is recognised initially at the fair value, net of attributable transaction costs incurred. Borrowings is

subsequently stated at amortised cost.

Borrowings is classified as current liabilities unless the Company has an unconditional right to defer settlement

of the liability for at least 12 months after the reporting date.

Borrowings is derecognised from the statement of financial position when the obligation specified in the contract
is discharged, cancelled, or expired. The difference between the carrying amount of a financial liability that has
been extinguished or transferred to another party and the consideration paid, including any non-cash assets

transferred or liabilities assumed, is recognised in profit or loss as finance costs.

3.12 Provision for employee benefits

Provision for post benefits and long — term employees benefits

The Company net obligation in respect of long-term employee benefits (Legal Severance Payment and other long-
term benefits) is the amount of future benefit that employees have earned in return for their service in the current
and prior periods; that benefit is discounted to determine its present value. The discount rate is the yield at the
reporting date on government bonds. The calculation is performed by the independent actuarial using the projected

unit credit method .

The Company recognises all actuarial gains and losses arising from defined benefit plans in other comprehensive

income and all expenses related to defined benefit plans in profit or loss.

Short-term employee benefits

Short-term employee benefit obligations are measured on an undiscounted basis and are expensed as the related

service is provided.

A liability is recognised for the amount expected to be paid under short-term cash bonus if the Company has a
present legal or constructive obligation to pay this amount as a result of past service provided by the employee,

and the obligation can be estimated reliably.
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3.13 Revenue and Cost of Sales Recognition
Revenue Recognition
Revenue excludes value added taxes and is shown at after deduction of trade discounts.

Revenue from the sale of goods is recognised in the statement of comprehensive income when the power of
control and rewards of ownerships have been transferred to the buyer. No revenue is recognised if there are
significant uncertainties in advantage receiving from accounting transaction which it can’t measure reliable in
value of revenue and occurred cost, the probable return of goods or the continuing management involvement with

the goods.
Other income and other expenses is recognised as it accrues.
3.14 Income tax

Income tax expense for the year comprises current and deferred tax. Current and deferred tax are recognised in
profit or loss except to the extent that they relate to a business combination, or items recognised directly in equity

or in other comprehensive income.

Current tax is the expected tax payable or receivable on the taxable income or loss for the year, using tax rates
enacted or substantively enacted at the reporting date, and any adjustment to tax payable in respect of previous

years.

Deferred tax is recognised in respect of temporary differences between the carrying amounts of assets and
liabilities for financial reporting purposes and the amounts used for taxation purposes. Deferred tax is not
recognised for the following temporary differences: the initial recognition of goodwill; the initial recognition of
assets or liabilities in a transaction that is not a business combination and that affects neither accounting nor
taxable profit or loss; and differences relating to investments in subsidiaries and jointly-controlled entities to the

extent that it is probable that they will not reverse in the foreseeable future.

Deferred tax is measured at the tax rates that are expected to be applied to the temporary differences when they

reverse, using tax rates enacted or substantively enacted at the reporting date.

In determining the amount of current and deferred tax, the Group/Company takes into account the impact of
uncertain tax positions and whether additional taxes and interest may be due. The Group/Company believes that
its accruals for tax liabilities are adequate for all open tax years based on its assessment of many factors, including
interpretations of tax law and prior experience. This assessment relies on estimates and assumptions and may
involve a series of judgements about future events. New information may become available that causes the
Company to change its judgement regarding the adequacy of existing tax liabilities; such changes to tax liabilities

will impact tax expense in the period that such a determination is made.
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Deferred tax assets and liabilities are offset if there is a legally enforceable right to offset current tax liabilities and
assets, and they relate to income taxes levied by the same tax authority on the same taxable entity, or on different
tax entities, but they intend to settle current tax liabilities and assets on a net basis or their tax assets and liabilities

will be realised simultaneously.

A deferred tax asset is recognised to the extent that it is probable that future taxable profits will be available
against which the temporary differences can be utilised. Deferred tax assets are reviewed at each reporting date

and reduced to the extent that it is no longer probable that the related tax benefit will be realised.

3.15Basic earnings per share

Basic earnings (Loss) per share is determined by dividing the net profit (loss) by the weighted average number of

shares outstanding during the year.
3.16 Foreign currencies

The Foreign Currency transactions in foreign currencies are translated at the rates of the foreign exchange ruling
at the date of transaction. The remaining balance of assets and liabilities in foreign currency at the year end date

are translated to Baht at the foreign exchange rates ruling at the date.

The profit or loss incurred from the translation is regard as revenue or expense in the statements of comprehensive

income.
3.17 Use of estimates and judgements

For accounting estimates required for preparation of financial statements to conform with generally accepted
accounting principles, the management has to use various estimates and assumptions which would affect amounts
relating to incomes, expenses, assets, liabilities and disclosure of data relating to contingent assets and liabilities.

The actual result may differ from amounts already estimated.

Accounting Treatment Guidance on “Temporary relief measures on accounting alternatives in response to

the impact of the COVID-19 situation”

The Federation of Accounting Professions announced Accounting Treatment Guidance on “Temporary relief
measures on accounting alternatives in response to the impact of the COVID-19 situation”. Its objectives are to
alleviate some of the impact of applying certain financial reporting standards, and to provide clarification about

accounting treatments during the period of uncertainty relating to this situation.

On April 22, 2020, the Accounting Treatment Guidance was announced in the Royal Gazette and it is effective for

the financial statements prepared for reporting periods ending between January 1, 2020 and December 31, 2020.
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THAI FILM INDUSTRIES PUBLIC COMPANY LIMITED
NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2020

The Company has elected to apply the following temporary relief measures on accounting alternatives:

- Not to take into account forward-looking information when determining expected credit losses, in cases
where the Company uses a simplified approach to determine expected credit losses.

- To measure the fair value of investments in unquoted equity instruments using the fair value as at January 1,
2020.

- Not to consider the COVID-19 situation as an indication that an asset may be impaired in accordance with

TAS 36, Impairment of Assets.

4. IMPACT OF FIRST-TIME ADOPTION OF NEW ACCOUNTING STANDARDS

This note explains the impact of the adoption of TFRS 9 Financial Instruments and group of financial reporting
standards relate to financial instruments on the Company financial statements and discloses the new accounting policies

that have been applied from January 1, 2020, in Note 2.3

The Company has adopted these accounting policies from January 1, 2020, under the modified retrospective approach
and the comparative figures have not been restated. The reclassifications and the adjustments arising from the changes

in accounting policies are therefore recognized in the statement of financial position as at January 1, 2020.
Impacts on the financial statements
Financial instruments
Classification and measurement

On January 1, 2020 (the date of initial application), the Company management has assessed which business models
applied to the financial assets and financial liabilities held by the Group and has classified the financial assets and
liabilities as below.

(Unit : Thousand Baht)

Financial statements

Financial Assets Amortized
FVPL FVOCI cost Total

As at January 1, 2020
Cash and cash equivalents - - 20,019 20,019
Trade receivables - - 1,362 1,362
Other current receivables - - 4,259 4259
Other current assets - - 2,634 2,634
Other non-current assets - - 279 279

- - 28,553 28,553
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THAI FILM INDUSTRIES PUBLIC COMPANY LIMITED
NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2020

On January 1, 2020, the Company has does not classification financial liabilities for measurement at fair value

through profit or loss (FVPL).

Financial assets and liabilities measured at amortized cost approximate fair value.
Impairment of financial assets.

The Company has trade receivables that are subject to the expected credit loss model.
Trade receivables

The Company applies the simplified approach to measuring expected credit losses which uses a lifetime expected

loss allowance for all trade receivables.

To measure the expected credit losses, trade receivables have been grouped based on shared credit risk
characteristics and the days past due. The expected loss rates are based on the historical payment profiles and the

corresponding historical credit losses experienced.

On that basis, the Company has on loss allowance as at January 1, 2020.

5. CHANGE IN ACCOUNTING POLICY

For the year ended December 31, 2020, the Company has changed their accounting policy of property, plant and
equipment for building and machine from cost method to revaluation method. Management takes the view that this
policy provides reliable and more relevant information because it deals more accurately with the components of
property, plant and equipment and is based on up-to-date values. The policy has been applied prospectively because it
was not practicable to estimate the effects of applying the policy either retrospectively, or prospectively from any earlier

date. Accordingly, the adoption of the new policy has no effect on prior years.

Effects of the change in such accounting policy to the statements of financial position as at December 31, 2020 as

follows:
(Unit : Million Baht)

Assets

Building and machine

Cost — differences on revaluation of assets 1,208

Accumulated depreciation - differences on revaluation of assets (12)
Liabilities

Deferred tax liabilities 239

Shareholders’equity

Surplus on revaluation of assets 957
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THAI FILM INDUSTRIES PUBLIC COMPANY LIMITED
NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2020

6. TRANSACTIONS WITH PERSON AND RELATED PARTIES

Related parties are those parties linked to the Company as shareholders or by common shareholders or directors.

Significant related parties’ transactions can be summarized as follows:

Related Parties Type of Relationship
Thai Film Bangladesh Co., Ltd. Related company
PM Group Co., Ltd. The same shareholders and directors

6.1 Inter-assets and liabilities

(Unit : Thousand Baht)

December 31, 2020 December 31, 2019

Loan to related companies

Thai Film Bangladesh Co., Ltd. 37,965 37,965

Less allowance for expected credit losses (37,965) (37,965)

Total - -

Short-term borrowings - Related companies

PM Group Co., Ltd. - 30,000

Accrued interest expenses

PM Group Co., Ltd. - -

Movement of short-term loans

Beginning balance 30,000 80,000
Increase during in the period 60,758 -
Payment during in the period (90,758) 50,000

Ending balance - 30,000

As at December 31, 2019, the Company has short-term loan under promissory note amount of Baht 30 million, due at

call without any collateral and interest rate at MOR-1% per annum.
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THAI FILM INDUSTRIES PUBLIC COMPANY LIMITED
NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2020

6.2 Inter- revenue and expense

For the year ended December 31, 2020 and 2019 as follow:

(Unit : Thousand Baht)

2020 2019
Interest expense
PM Group Co., Ltd. 2,498 4,002
Key management personnel compensation
Short-term employee benefits 18,599 34,936
Long-term employee benefits 885 9,690
Total 19,484 44,626

Key management personnel compensation expenses for the years ended December 31, 2020 and 2019 consist of:-

(Unit : Thousand Baht)

2020 2019
Present in costs of sales 3,462 5,544
Present in selling and administrative expenses 16,022 39,082
Total 19,484 44,626

7. FINANCIAL ASSETS AND FINANCIAL LIABILITIES

On January 1, 2020 (the date of initial application), the Company management has assessed which business models
applied to the financial assets and financial liabilities held by the Company and has classified the financial assets and

liabilities as below. The disclosure for balances as at January 1, 2020 has been disclosed in Note 4.

(Unit : Baht)

Financial statements

Financial Assets Amortized
FVPL FVOCI cost Total
As at January 1, 2020

Cash and cash equivalents - - 245,795,526 245,795,526
Other current receivables - - 1,754,903 1,754,903
Other current assets - - 488,659 488,659
Other non-current assets - - 623,636 623,636
- - 248,662,724 248,662,724
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THAI FILM INDUSTRIES PUBLIC COMPANY LIMITED
NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2020

On December 31, 2020, the Company has does not classification financial liabilities for measurement at fair

value through profit or loss (FVPL).

Financial assets and liabilities measured at amortized cost approximate fair value.

8. TRADE AND OTHER CURRENT RECEIVABLES - Net

Consist of :-

(Unit : Baht)

December 31, 2020 December 31, 2019

Trade and other current receivables

- Trade accounts receivable - 1,361,969
- Other current receivable 1,754,903 4,259,072
Total trade and other current receivables 1,754,903 5,621,041

The Company has trade accounts receivable were classified by aging as follows:

(Unit : Baht)
December 31, 2020 December 31, 2019

Domestic trade accounts receivable

Trade accounts receivable within credit term - 272,927
Aging of trade accounts receivable :-

Less than 3 months - 762,668

Total - 1,035,595

Foreign trade accounts receivable

Trade accounts receivable within credit term - 37,436

Aging of trade accounts receivable:-

Less than 3 months - 213,600

Over 9 months - 31

Total - 251,067

Notes receivable 75,307

Less allowance for expected credit losses - -

Net - 1,361,969
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THAI FILM INDUSTRIES PUBLIC COMPANY LIMITED
NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2020

9.

10.

INVENTORIES - Net

Consist of :-
(Unit : Baht)
December 31, 2020 December 31, 2019
Finished goods 134,360 310,531
Raw materials 79,598 3,950,364
Packaging 741,976 707,676
Total 955,934 4,968,571
Less Allowance for obsolete/damage inventories (66,250) (1,249,828)
Net 889,684 3,718,743

Allowance for obsolate/damage is changed during the years as follows :-

(Unit : Baht)

December 31, 2020

December 31, 2019

Beginning balance 1,249,828 3,790,171
Increase - -
Decrease (1,183,578) (2,540,343)
Ending balance 66,250 1,249,828
ADVANCE FOR INVESTMENT - Net

Consist of :-

(Unit : Baht)

December 31, 2020

December 31, 2019

Advance for investment 45,593,886

Less Allowance for expected credit losses (45,593,886)

45,593,886
(45,593,886)

Net _

As required by the expansion of the manufacturing base to foreign country, the Company has to establish joint venture

with local investor in foreign country. To start with the project, the Company had made cash advance for the purchase of land in

the preparation for the site for the construction of the plant. However, before the construction of the plant, there was a dispute

among the joint venture investors. The Company therefore, negotiated and took a litigation to claim for the refund of cash advance

because of the breach of the investment agreement. The Company had already made full allowance for expected credit losses of

the cash advance.
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THAI FILM INDUSTRIES PUBLIC COMPANY LIMITED
NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2020

Subsequently, the Company hired a local legal advisory firm in the foreign country to replace the former legal firm to
follow up the progress of the claim, and realized the fact that the joint venture entity referred to above had already
registered its juristic entity. The cash advance of the Company had already been considered as the payment for capital
and used for the purchase of land in the name of the joint venture entity. However, such joint venture entity had been

declared as bankrupt entity by the local court in the foreign country. Such entity is in the process of liquidation.

11. INVESTMENTS IN ASSOCIATED COMPANIES UNDER ABSOLUTE ORDER CONTROL OF PROPERTY —NET

Investments in associated companies in the financial statements as at December 31, 2020 and 2019, consist of:

(Million Baht) (Percent) (Million Baht)

Paid up Capital Percentage of holding Cost Method

Country of Typeof December December December December December December
Company name business  business 31,2020 31,2019 31,2020 31,2019 31,2020 31,2019

Thai Copper Industries ~ Thailand Pure 8,010 8,010 18.96 18.96 1,518.98 1,518.98

Pcl. Copper

Less Allowance for impairment of investment (1,518.98) (1,518.98)
Net - -

Thai Copper Industries Pcl. - TCI

The Company has ceased to calculate the equity loss in Thai Copper Industries Pcl. because such associated company has lack
in working capital and TCI stopped its operation and lay-off its employees. The Company’s equity recognized equally to
their investment (zero). In the cost method, the Company set up an allowance for impairment of the investment in full

(Baht 1,519 million).

On March 22, 2016, the Central Bankruptcy Court issued absolute receivership order and later on January 18, 2017, the Central
Bankruptcy Court sentenced the associate company to bankruptcy.

The latest significant financial data of TCI submitted to Ministry of Commerce are as follows :-

(Unit : Million Baht)

As at December 31, 2007

“Audited”
Total Assets* 23,937
Total liabilities 20,684
Total equity™ 3,253

*If TCI had recorded revaluation of assets based on the appraisal report of independent appraiser dated

September 28, 2007, total assets and total equity would be decreased by approximately Baht 12,530 million.
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THAI FILM INDUSTRIES PUBLIC COMPANY LIMITED
NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2020

Up to present TCI has not yet operated, therefore the mentioned company did not prepare the interim financial statements and
the financial statements since year 2009 and did not obtain the audited financial statements for the year 2008. However,

the management of the Company believes that there is no any effects to the book value of investment as it states at zero amount.

Net book value of investment in associated company in which the equity method is applied is zero. The financial statements in
which the equity method is applied for the years ended December 31, 2020 and 2019, present the same amount and presentation as

the financial statements for the same period.

12. OTHER LONG-TERM INVESTIMENTS-RELATED COMPANIES — NET

Consist of :-

Percentage of Value of investment
investments (Unit: Thousand Baht)

Country of Type of December December December December

Company business business Paid-up capital 31, 2020 31,2019 31,2020 31,2019

Thai Film Bangladesh Co.,Bangladesh  Packaging Taka 112
Ltd. Film million

(Bangladesh Taka currency) 53.57 53.57 37,487 37,487
Less Allowance for expected credit losses (37,487) (37,487)
Net - -
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THAI FILM INDUSTRIES PUBLIC COMPANY LIMITED
NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2020

13. LAND USED IN OPERATION - AT APPRAISED VALUE

(Unit : Baht)

Cost:

As at December 31, 2019 237,587,153
Purchase B
Disposal B
As at December 31, 2020 237,587,153

Differences on revaluation of assets

As at December 31, 2019 237,289,847
Increase 315,672,500
Decrease -
As at December 31, 2020 552,962,347
Net book value

As at December 31, 2019 474,877,000

As at December 31, 2020 790,549,500

As at December 31, 2020, the Company has land used in operation was re-appraised according to the report of
independent appraiser (Thai Property Appraisal Lynn Phillips Co., Ltd.) at market approach value date November 24,

2020, which appraisal date was November 6, 13 and 16, 2020.

As at December 31, 2019, land used in operation was re-appraised according to the report of independent appraiser

(K.K. Valuation Co., Ltd.) at market approach value date January 6 and 11, 2016 which appraisal date was December 28

-29,2015.
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THAI FILM INDUSTRIES PUBLIC COMPANY LIMITED
NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2020

15. PROPERTY, PLANT AND EQUIPMENT NOT USED IN OPERATION - NET

consisted of :

Cost :
As at December 31, 2019
Transfer in (out)
Disposal
As at December 31, 2020

Accumulated Depreciation:
As at December 31, 2019
Depreciation for the year
Transfer in (out)

Depreciation for disposal assets

As at December 31, 2020

Allowance for impairment:
As at December 31, 2019

Incrase / (Decrease)

As at December 31, 2020

Net book value:
As at December 31, 2019
As at December 31, 2020

Depreciation in the statement of comprehensive

income:
December 31,2019

December 31, 2020

(Unit : Baht)

Machineries

Land and others Total
74,005,000 863,877,533 937,882,533
- (40,750,577) (40,750,577)
- (151,579,734) (151,579,734)
74,005,000 671,547,222 745,552,222
- (626,561,093) (626,561,093)
- (26,067,547) (26,067,547)
- 31,160,441 31,160,441
- 142,894,036 142,894,036
- (478,574,163) (478,574,163)
(35,055,000) (37,513,274) (72,568,274)
35,055,000 2,642,852 37,697,852
- (34,870,422) (34,870,422)
38,950,000 199,803,166 238,753,166
74,005,000 158,102,637 232,107,637
- 27,527,657 27,527,657
- 26,067,547 26,067,547

As at December 31, 2020 the lands and machineries not used in operation, which cost of Baht 74 million and Baht

671.55 million, respectively, were re-appraised according to reports of independent appraiser (Thai Property Appriasal

Lynn Phillips Co., Ltd.) date November 24, 2020, which appraisal date was November 6, 2020 (for land), and

November 9, 2020 (for machineries).That using market approach and cost approach , respectively. And allowance for

impairment of such lands and machineries were amount of Baht 34.87 million.
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THAI FILM INDUSTRIES PUBLIC COMPANY LIMITED
NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2020

16. RIGHT OF USE ASSET - NET AND LEASE LIABILITY - NET

(Unit : Baht)

Financial statements

December 31, 2020

Right-of-use assets

Vehicles 2,392,994

Total Right-of-use assets, net 2,392,994

Lease liabilities

Current 448,533
Non-current 2,001,481
Total lease liabilities- net 2,450,014

Movements in total right-of-use assets - net during the year were as follows:

(Unit : Baht)

Financial statements

Net book value on December 31, 2019 (Audited) -

Adjustment from adoption of TFRS 16 on January 1, 2020 -

Right-of-use assets - Increase 2,475,511
Less : Depreciation (82,517)
Net book value on December 31, 2020 (Audited) 2,392,994
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THAI FILM INDUSTRIES PUBLIC COMPANY LIMITED
NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2020

17. BANK OVERDRAFTS AND SHORT-TERM LOANS FROM TO FINANCIAL INSTITUTIONS

Consist of :-
(Unit : Baht)
December 31, 2020 December 31, 2019

Bank overdrafts 25,524,874 25,528,398
Liabilities under trust receipts 190,297,905 190,297,905
Forward Contract 1,019,487 1,019,487
Promissory notes 59,329,243 59,329,243
276,171,509 276,175,033
Less: debt restructuring agreements (276,171,509) -
Total - 276,175,033

As at December 31, 2019, the Company has bank overdrafts, packing credits, liabilities under trust receipts, promissory

notes, letters of credit and letters of guarantee which were credit facilities received from many local banks as follows :-

(Unit : Million)

Bank charge and Bank charge and
Interest rate Per Interest rate Per
Currency December 31, 2020 annum December 31, 2019 annum
Baht - - 585 2 - MOR+1.5

On July 11, 2019, commercial bank has approved the waiver of payment for the loan which is due and reduced the credit limit.

On December 16, 2020, the Company had proceeded with debt restructuring and paid to the bank on December 28, 2020, net

amounted to Baht of 860 million (Note no.18).
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THAI FILM INDUSTRIES PUBLIC COMPANY LIMITED
NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2020

18. LOANS UNDER DEBT RESTRUTURING AGREEMENT

Loans under debt restructuring agreements as at December 31, 2020 and 2019, consisted of :

(Unit : Baht)

December 31,2020  December 31, 2019

Loans under debt restructuring agreements - 660,225,388
ess: Current-portion due within one year Default - (660,225,388)
Net - -

Movements of loans under debt restructuring agreements as follows:

( Unit : Baht)

Loans under debt restructuring agreements 660,225,388
Bank overdrafts and short term loans from to financial institutions (Note no. 17 ) 276,171,509
Accrued interest expenses beginning balance 61,358,899
Interest expenses during the year 118,562,799
Contract creditor 1,750,440
Total liabilities as at December 28, 2020 1,118,069,035
Less : Paid according to the restructuring agreements (Note no. 18.1) (860,000,000)
Gain from debt restructuring 258,069,035

18.1 On December 16, 2020, a commercial bank had considered change in condition of the agreements and additional

agreement attached to the debt restructuring agreement dated December 28, 2017 as following;
1. Let the debtor pay the debts totaling 860 million baht within December 2020.

2. After completing the payment according to item 1, let the debtor redeem all collateral pledged with the bank

and clear all remaining interest items, suspensions, and defaults.

The Company had proceeded with debt restructuring and paid to the bank on December 28, 2020, net amounted to Baht of

860 million

18.2 As at July 11, 2019, the commercial bank considered and approved the change for debt restructuring of short-

term loans as following:

1. Reduction of interest rate from MOR +1.5% to MLR

2. The Company agree to settle remaining debts Baht 278.86 million within 84 months, starting from July 2019
to June 2026

3. The Bank will waive accrued interest amounting to Baht 1.64 million when the Company completely settle
debts under the agreement.
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THAI FILM INDUSTRIES PUBLIC COMPANY LIMITED
NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2020

18.3 As at December 28, 2017, The Company signed a debt restructuring agreement with a commercial bank covering

long-term loan and short-term loan. Later, on May 2019, The Company requested to adjust the repayment
conditions of the short-term loan under the payment terms that were due during the period, and then on July 11,
2019, the commercial bank considered and approved the change for debt restructuring of short-term loans as

following:

Long-term loan

. Reduction of interest rate from 18% to MLR.

. The Company agree to settle remaining debts and accrued interest totaling Baht 110.72 million within 18

months in 6 installments for principal and 18 installments for interest, starting from December 2017 to May

2019.

. The Bank will waive accrued interest amounting to Baht 22.77 million when the Company completely settle

debts under the agreement.

Short-term loan

. Reduction of interest rate from 18% to normal rate under contract.

. The Company agree to settle remaining debts and accrued interest totaling Baht 948.69 million as follows:

2.1 Repayment of principal within 42 months (original 24 months) staring from December 2017 to
June 2021
2.2 Repayment of interest within 54 months (original 36 months) (12 months free of charge), staring from

January 2019 to June 2022

Pledging

As at December 31, 2020, the pledged land and machines and credit facilities from bank as described in Notes 17 and 18, the

Company had redeemed all of the collaterals.

As at December 31, 2019, the aforesaid loans including credit facilities from the banks as mentioned in Note 17 and 18

are pledged by: -

a) The Company’s land and machinery as at December 31, 2019 totaling Baht 877.99 million.
b) New equipment or supplies for machineries acquired to replace the mortgaged assets shall be determined

as related mortgaged assets.
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THAI FILM INDUSTRIES PUBLIC COMPANY LIMITED
NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2020

19. DEFERRED TAX LIABILITIES

As at December 31, 2020 and 2019, the components of deferred tax liabilities are as follows:

(Unit : Baht)

December 31, 2020 December 31, 2019

Amortization Expenses 97,732 526,764
Plant and equipment 89,332,884 99,145,577
Capital surplus from assets revaluation 349,909,942 47,457,969
Total 439,340,558 147,130,310
Movements in total deferred tax assets and liabilities during the year were as follows:
(Unit : Thousand Baht)
Charged / (credited) to:
Other
January 1, comprehensive  December 31,
2020 (Profit) or loss income 2020
Deferred tax liabilities

Amortization Expenses 527 (429) - 98

Plant and equipment 99,145 9,812) - 89,333

Capital surplus from assets revaluation 47,458 - 302,452 349,910

Total 147,130 (10,241) 302,452 439,341

(Unit : Thousand Baht)
Charged / (credited) to:
Other
January 1, comprehensive ~ December 31,
2019 (Profit) or loss income 2019
Deferred tax liabilities

Amortization Expenses 1,388 (861) - 527

Plant and equipment 100,407 (1,262) - 99,145

Capital surplus from assets revaluation 47,458 - - 47,458

Total 149,253 (2,123) - 147,130
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THAI FILM INDUSTRIES PUBLIC COMPANY LIMITED
NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2020

As at December 31, 2020 and 2019, the Company did not recognise deferred tax assets on some deductible temporary

differences and unused tax losses totaling Baht 482.20 million and Baht 535.29 million respectively. A deferred tax

asset shall be recognized for all deductible temporary differences to the extent that it is probable that taxable profit will

be available against which the deductible temporary difference can be utilized as follows:

(Unit : Baht)

December 31, 2020

December 31, 2019

Provision for impairment of investment
Provision for impairment of fixed asset
Provision for employees benefits

Provision for impairment of other asset

Loss carry forward

Total

328,405,463 328,405,463
7,962,636 15,514,867
2,418,175 5,610,307

447,540 736,541

142,967,172 185,021,993

482,200,986 535,289,171

The tax losses will be expired in 2021 - 2024. The deductible temporary differences do not expire under current tax

legislation. Deferred tax assets have not been recognized in respect of these items because the Company had loss carry

forward.

20. PROVISIONS FOR EMPLOYEE BENEFITS

An independent actuary carried out an evaluation of the Company’s obligations for employees’ long-term benefits using

the projected unit credit method. The Company has provided the provision for employees’ long-term benefits as follows:

Provision for employee benefits - beginning

Add recognised amount
Actuarial loss in other comprehensive income
Loss from payment employee benefits

Less liability decreases from actual paid

(Reversal) Long service year award

Provision for employee benefits - ending
Present value of unfunded obligation as

at December 31
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(Unit : Baht)

December 31, 2020

December 31, 2019

28,051,534 27,809,027
1,720,092 14,535,368

- 3,365,127

18,638,467 19,683,480
(36,319,219) (36,467,045)
- (874,423)

12,090,874 28,051,534
12,090,874 28,051,534




THAI FILM INDUSTRIES PUBLIC COMPANY LIMITED
NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2020

Provision for employee benefit expenses included in the statements of comprehensive income for the years ended

December 31, 2020 and 2019 were as follows:

Recognised in profit or loss:

(Unit : Baht)

December 31, 2020

December 31, 2019

Current service cost 1,464,992 3,483,252
Interest cost 255,100 686,691
Past service cost - 10,365,425
Total 1,720,092 14,535,368
Recognised in other comprehensive income:

- 3,365,127

Actuarial loss recognised in the year

Principal actuarial assumptions (Actuarial basis)

As at December As at December

31,2020 31,2019
Discount rate (%) 1.59 1.59
Future salary increases (%) 2 2
Retirement age (year old) 60 60

The result of sensitivity analysis for significant assumptions that affect the present value of the long-term employee
benefit obligations as at December 31, 2020 are summarized below:

(Unit : Baht)

Change of the present value of the employee

benefit obligations increase (decrease)

Increase 1% Decrease 1 %
Discount rate (1,005,961) 1,145,006
Salary increase rate 1,319,114 (1,170,397)
Turnover rate (1,050,697) 273,254

The sensitivity analysis presented above may not be representative of the actual change in employee benefit obligations
as it is unlikely that the change in assumptions would occur in isolation of one another as some of the assumptions may

be correlated.
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THAI FILM INDUSTRIES PUBLIC COMPANY LIMITED
NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2020

As at December 31, 2020, the maturity analyses of undiscounted cash flows of benefit payments are as follows:

(Unit : Baht)

Within 1 year -
Over 1 and up to 5 years 4,751,486

Over 5 years 26,305,040

On April 5, 2019, Labor Protection Act (No. 7) B.E. 2019, Which specifies additional compensation rates in the event
that the employer terminates employment. For employees who have worked consecutively for 20 years or more,
they are entitled to compensation not less than the final rate of 400 days, which has been announced in the Government
Gazette. The said law will come into effect from May 5, 2019 onwards, which is considered a revision of the project for
post-employment benefit plans. The Company has recorded the impact of these changes, in which the Company has
recognized service costs in the past as expenses in the income statements in the period in which the said laws have been

effective.

21. SHARE CAPITAL

(Unit : Baht)

Registered share capital

As at December 31, 2019, ordinary share 2,661,750,000
(Decreased) ordinary share (614,250,000)
Increase ordinary shares 18,427,500,000
As at December 31, 2020, ordinary share 20,475,000,000

Issued and paid-up share capital

As at December 31, 2019, ordinary share 2,047,500,000
Increase ordinary shares 12,285,000,000
As at December 31, 2020, ordinary share 14,332,500,000

According the 2020 Annual General Meeting of Shareholders on November 25, 2020, the following significant resolution.

- Approve the decrease of the registered capital of the Company which have not been sold by THB 614,250,000 from the
existing registered capital of THB 2,661,750,000 to THB 2,047,500,000, the company registered the capital reduction with

the Ministry of Commerce on November 30, 2020.
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THAI FILM INDUSTRIES PUBLIC COMPANY LIMITED
NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2020

Approve the increase in the registered capital of the Company from the existing registered capital of THB 2,047,500,000 to

THB 20,475,000,000 , by issuing 18,427,500,000 newly-issued ordinary shares at the par value of THB 1.00 per share, in

order to (1) accommodate the allocation of the newly-issued ordinary shares to the existing shareholders proportionate to their

respective shareholdings (Rights Offering), together with (2) Reserve for exercise rights in accordance to warrant to purchase
ordinary shares of company (TFI-W1) to the existing shareholders of the Company who subscribe and paid up newly-issued
ordinary shares as proportionate to their respective shareholdings (Rights Offering), the company registered the capital

reduction with the Ministry of Commerce on December 9, 2020.

Approve the allocation of not exceeding 18,427,500,000 newly-issued ordinary shares at the par value of THB 1.00 per share,

in order to accommodate the allocation of the newly-issued ordinary shares to the existing shareholders proportionate to their

respective shareholdings (Rights Offering), and reserve for exercise rights in accordance to warrant to purchase ordinary
shares of company (TFI-W1). The detail are as following:

*  Approve the allocation of not exceeding 12,285,000,000 newly-issued ordinary shares at the par value of THB 1.00 per
share in order to offer for sale to the existing shareholders proportionate to their respective shareholdings (Rights
Offering), in the ratio of 1 existing ordinary share to 6 newly-issued ordinary shares, at the offering price of THB 0.10
per share. Any fraction of shares will be discarded.

*  Approve the allocation of not exceeding 6,142,500,000 newly-issued ordinary shares at the par value of THB 1.00 per
share for reserve right to exercise warrant to purchase ordinary shares of the Company (TFI-W1) for existing
shareholders of the Company (Right Offering) allocate for newly issued ordinary shares who subscribe and paid up for
increase ordinary shares for existing shareholders without charge (offering price of THB 0 per unit) at ratio of 2 Newly
Issued Ordinary Shares who subscribe and paid up for increase ordinary shares for existing shareholder (Right Offering)
for 1 units of warrant (TFI-W1) (Fraction will be rounded off) and are exercisable at the exercise price of THB 0.15 per
share.

Approve the issuance and offering for sale of no more than 6,142,500,000 units without consideration resulting in no more

than 6,142,500,000 ordinary shares in proportion shareholdings at ratio of 2 newly issued ordinary share who subscribe and

paid up for increase ordinary shares for existing shareholder (Right Offering) for 1 units of warrant (TFI-W1) (Fraction will
be rounded off) without charge. The exercise ratio of warrants is 1 unit of TFI-W1 warrant to one ordinary share. The TFI-

W1 warrants have a term of 5 years from the issue date and are exercisable at the exercise price of THB 0.15 per share.

As at December 31, 2020, the Company has issued and paid-up share capital change from the existing issued and paid capital of
THB 2,047,500,000 to THB 14,332,500,000, by issuing ,14,332,500,000 ordinary shares at the par value of THB 1.00 per share,

the company has total registered capital of THB 20,475,000,000.
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THAI FILM INDUSTRIES PUBLIC COMPANY LIMITED
NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2020

22. OTHER INCOME

For the year ended December 31, 2020 and 2019 are as follows:

(Unit : Baht)

2020 2019
Reversal of impairment of assets not used in operation 37,697,852 -
Gain from litigation payment 16,417,088 -
Gain on exchange rate 13,581,022
Interest income 38,455
Revenue from raw material sales 1,894,673
Other income 6,132,781 12,556,275
Total 60,266,621 28,070,425

23. INCOME TAX

Income tax (expenses) revenue for the year ended December 31, 2020 and 2019 are made up as follows:

(Unit : Baht)

2020 2019
Current Income tax:
Income tax -
Deferred tax:
Relating to origination and reversal of temporary differences 10,241,724 2,122,774
Income tax (expense) revenue reported in the statements of
comprehensive income 10,241,724 2,122,774

Income tax reduction

Revenue code Amendment Act No. 42 B.E. 2016 dated on March 3, 2016 grants a reduction of the corporate income

tax to 20% of net taxable profit for accounting periods which begin on or after on January 1 2016.
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THAI FILM INDUSTRIES PUBLIC COMPANY LIMITED
NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2020

24. BASIC EARNINGS (LOSS) PER SHARE

Basic earnings (loss) per share for the for the years ended December 31, 2020 and 2019 was based on the profit (loss)
for the year attributable to equity holders of the Company and weighted average number of ordinary shares (Basic)
issued during for the years ended December 31, 2020 and 2019.

(Unit : Million Baht)

2020 2019

Net Profit (loss) for the years ended December 31, 26 (185)

Weighted average number of ordinary shares (Basic)

(Unit : Million Share)

2020 2019
Number of ordinary shares outstanding at the
beginning of the years 2,048 2,048
Effect of shares issued during the year 134 -
Weighted average number of ordinary shares outstanding
during the years (Basic) 2,182 2,048
Basic earnings (loss) per share from continuing operations
0.012 (0.090)

(Baht per share)
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THAI FILM INDUSTRIES PUBLIC COMPANY LIMITED
NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2020

25. DISCLOSURE OF BUSINESS OPERATING SEGMENT

Operating segment information is reported in a manner consistent with the internal reports that are regularly reviewed by
the chief operating decision maker in order to make decisions about the allocation of resources to the segment and assess

its performance.

The one main reportable operating segment of the Company is engaged in mainly in manufacturing of packaging film

and the several geographical regions area of their operations is Thailand, Asia, Europe, America and others.
Details of financial information shown separately by geographical are as follows: -

For the year ended December 31, 2020 and 2019

(Unit : Million Baht)

2020 2019

Revenue from sales - Domestic - 605
Revenue from sales - Foreign

Asia - 167

Europe - 23

American - 7

Others - 132
Total revenue from sales - 934

The Company temporary halt to its production since September 2019. The Company has expected to complete upgrade

and modify in order to operate film packing within the second quarter of year 2021.
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THAI FILM INDUSTRIES PUBLIC COMPANY LIMITED
NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2020

26. EXPENSES BY NATURE

For the years ended December 31, 2020 and 2019 details of significant expenses by nature are as follows :-

(Unit : Baht)

2020 2019
Salary and wages and other employee benefits 60,637,854 163,021,194
Depreciation 75,240,115 85,053,293
Amortization expenses 2,145,157 12,079,477
Shut down expenses 92,089,630 83,909,180
Raw materials and consumables used 1,035 636,078,359
Changes in inventories of finished goods and work in 53,84 77,139,922
Loss on written-off assets and supplies 8,678 15,765
Loss on sale off assets 17,779,952 1,647,606
Loss on impairment of spare parts supplies and raw materials 1,719,340 -
Unclaimed withholding tax 167,667 781,597

27. LITIGATION

On July 27, 2019, the Company has sued by a creditor to the Central Bankruptcy Court and the creditor claimed that the
Company has defaulted on payment of debts in the amount to Baht 83.91 million, On December 3, 2019, the Company
and the creditor agree with the debt in the amount of Baht 61.40 million, with the same payment to amount of Baht 31
million and the Company remaining amount will be paid within 6 month from the date of agreement. Over year if not,

the creditor has the right to charge interest at the rate of 7.5% per annum of the outstanding amount.

As at December 31, 2020, the Company had no debt because the remaining debts are completely paid to creditor as

the agreements made with the Central Bankruptcy Court.
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THAI FILM INDUSTRIES PUBLIC COMPANY LIMITED
NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2020

28. FINANCIAL INSTRUMENTS

Policy to manage financial risk

The Company possesses risk regarding to the change of market interest rate and in currency exchange rate and from
nonperformance of contractual obligations by counter parties. The Company will consider using derivative instruments,
as and when it considers appropriating to manager such risks. However, the Company does not hold any policy to hold
or issue any financial instruments for speculation or for trading.

Interest Rate Risk

Interest rate risk arises from the fluctuation of market interest rates, which may have an impact to current and future
operations of the Thai Film Industries Public Company Limited. Thai Film Industries Public Company Limited
exposure to interest rate risk relates primarily to their cash and cash equivalents, bank overdrafts and short-term loans
from financial institutions, short-term borrowings-Related companies, and long - term liabilities under debt restructuring
agreements, which bear interest. However, since financial assets and liabilities bear floating interest rates which are
close to the market rates. The management considers that the interest rate risk is minimal, hence, the Thai Film

Industries Public Company Limited has no hedging agreement to protect against such risk.
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THAI FILM INDUSTRIES PUBLIC COMPANY LIMITED
NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2020

Exchange Rate Risk

Risks on exchange rates mainly involve with sales of goods and imports of raw material because of business transaction
are foreign currencies. As at December 31, 2020 and 2019, the Company possessed material assets and liabilities in
foreign currencies as follows :-

(Unit : Thousand)
Currency December 31, 2020 December 31, 2019
Liabilities US Dollar - 38

YEN - 14

Credit Risk
The Company has risk on credit regarding to trade accounts receivable which the counter party unaffordable or
unwillingly follow the agreements. However, the Company pursues conservative lending policy and the numbers of

debtors are several, the Company does not anticipate any material damage from debt collections.

Fair Value

A number of the Group’s accounting policies and disclosures require the determination of fair value, for both financial
and non-financial assets and liabilities. The fair value is the price at which an orderly transaction to sell an asset or to
transfer a liability would take place between market participants at the measurement date. Fair values have been
determined for measurement and/or disclosure purposes based on the following methods.

The fair value of cash and cash equivalents, trade and other accounts receivable, other current assets, bank overdrafts,
short-term borrowings, trade and other accounts payable and other current liabilities is taken to approximate the carrying
value.

The fair value of long-term borrowings is taken to approximate the carrying value because most of these financial
instruments bear interest at market rates.

Fair values and the carrying values of financial assets and liabilities other than the aforementioned were as follows:

(Unit : Million Baht)

December 31,2020  December 31, 2019

Financial assets measured at fair value
Land used in operations (level 2) 791 475

Building and machineries used in operations (level 3) 1,613 -
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THAI FILM INDUSTRIES PUBLIC COMPANY LIMITED
NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2020

29. SUBSEQUENT EVENT

1. On January 7, 2021, the Company had allocated warrant No.1 (TFI-W1) to existing common shareholders amount

6,142.50 million units without offering price. (offering price baht of 0 per unit)

2. On February 9, 2021, the Board of Directors' Meeting No. 1/2021 had an agenda to consider and approve investment
in Flexible Packaging Project with a project investment of 1,000 Million Thai baht. The said project will be situated
on the company’s current head office land, comprising land area of 13 rai 1 ngan 79 square wah, located at

Thepparatt Road, Kilometer 13, Tambon Bangchalok, Amphur Bangplee, Samutprakarn Province.

30. APPROVAL OF FINANCIAL STATEMENTS

Board of directors of Thai Film Industries Public Company Limited has approved these interim financial statements

on February 9, 2021.
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